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General 


Foreign Ministry Holds Weekly News Briefing 


Welcomes Soviet Exit From Afghanistan 
HK 1602132089 Beijing XINHUA Hong Kong 
Service in Chinese 1226 GMT 16 Feb 89 


[Text] Beijing, February '6 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that China 
welcomes the Soviet withdrawal of all its troops from 
Afghanistan in accordance with the Geneva Accord. 


In answering a question at a weekly news briefing, the 
spokesman said, “the Chinese people sympathize deeply 
with the Afghan people and hope to see an early establish- 
ment of a broadly based coalition government in Afghan- 
istan and the realization of peace in the the country.” 


China also hopes thai after the withdrawal of all the 
Soviet troops, the Afghan people will settle their prob- 
lems without outside interference, so that the Afghan 
people, who have been suffering from the war for many 


years, can enjoy peace again, the spokesman added. 


Work Needed for Sino-Soviet Summit 
HK 1602101289 Hong Kong AFP in English 
0937 GMT 16 Feb 89 


[Text] Beijing, Feb 16 (AFP)}—Much work remains to be 
done by Soviet and Chinese officials before President 
Mikhail Gorbachev and senior leader Deng Xiaoping 
hold a summit meeting in May, a Chinese official said 
Thursday. 


“For a Sino-Soviet top-level meeting to materialize, 
much has yet to be done, including the exchange of 
views... ON Certain issues in bilateral relations,” Foreign 
Ministry spokesman Li Zhaoxing told a press briefing. 


Mr. Gorbachev is to come to Beijing on May 15-18 for 
the first Sino-Soviet summit in 30 years. The dates were 
announced earlier this month following a visit here by 
Soviet Foreign Minister Eduard Shevardnadze. 


China and the Soviet Union have yet to fully agree on a 
peace plan for Cambodia, cited by Beijing as an 
“obstacle” to normalized relations with the Kremlin. 


Another “obstacle” fell Wednesday as the Soviet Union 
completed its troop withdrawal from Afghanistan, 
although Mr. Li declined Thursday to say so explicitly. 
“You can draw your own conclusions,” he said. 


He reiterated China's demands for a broad-based coali- 
tion government in Afghanistan and a return to peace 
there, but he would not say if it should include the 
Soviet-backed Najibullah government in Kabul. 
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The Soviet Union had earlier made concessions on 
China's third “obstacle,” a reduction of Red Army forces 
in Mongolia and along the Sino-Soviet border. 


Favors Sihanouk 
OW 1602105989 Beijing XINHUA in English 
1039 GMT 16 Feb 89 


[Text] Beiing, February 16 (XINHUA}—A Chinese 
Foreign Ministry spokesman today commented in favor 
of the measures put forward by the three parties of 
Democratic Kampuchea at a special meeting held 
recently in Beiying for the implementation of the five- 
point proposal for a political settlement of the Kampu- 
chean question. 


He said, “this demonstrates once again the positive 
attitude taken by the three parties of Democratic Kam- 
puchea towards promoting a fair and reasonable political 
settlement of the Kampuchean question.” 


The five-point proposal was put forward by Norodom 
Sihanouk for a political settlement of the Kampuchean 
question, which the spokesman said “is fair and reason- 
able.” 


The spokesman, speaking at the weekly news briefing 
here this afternoon, urged Vietnam and the Heng Sam- 
rin-Hun Sen side to make a positive response. 


Urges Vietnam ‘Honor Its Words’ 
OW 1602111089 Beijing XINHUA in English 
1051 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)}—A spokesman 
for the Chinese Foreign Ministry here today urged Viet- 
nam to “honor its words instead of looking for pretexts 
to delay troop withdrawal from Kampuchea.” 


He said this while commenting on reports that the 
Vietnamese foreign minister said if the second Jakarta 
meeting failed to reach an agreement on the Kampu- 
chean issue, Vietnam \ «uld refuse to honor its commit- 
ment to pull out all its troops from Kampuchea by the 
end of September this year. 


Speaking at a weekly news briefing this afternoon, spokes- 
man Li Zhaoching said that since Vietnam has declared 
that it will complete its troop withdrawal from Kampuchea 
by September this year it should honor its words instead of 
looking for pretexts to delay the withdrawal. 


“With regard to whether an agreement can be reached 
among the parties concerned on the Kampuchean ques- 
tion, it depends first and foremost on whether Vietnam 
and the Hun Sen side change their rigid attitude,” he said. 
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The spokesman said it is the hope of the international 
community that the Vietnamese side will follow the 
trend of times and refrain from continuing to create 
difficulties for a fair and reasonable settlement of the 


Kampuchean question. 


On the improvement of Sino-Vietnamese relations, Li 
said the Kampuchea issue has been created entirely by 
the Vietnamese invasion of Kampuchea. 


So, he said, Vietnam has unshirkable responsibilities on 
the overall settlement of the Kampuchea issue including 
ensuring peace in Kampuchea following Vietnam's com- 
plete troop withdrawal. 


The Sino-Vietnamese relations can be improved if Viet- 
nam pulls all its troops out of Kampuchea, the Kampu- 
chean issue is solved in an all-round, fair and reasonable 
way and Vietnam changes its policy toward China. 


Li said that at the present China has not yet considered the 
possibility of a meeting between the foreign ministers of 
the two countries. “Vice foreign ministers of the two 
countnes might possibly continue their consultations on 
solving the Kampuchea issue,” he disclosed, adding that 
“the time for the consultations has not yet been decided 
upon.” 


Views Vietnamese Issue 
OW 1602111489 Beijing XINHUA in English 
1051 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)}—Chinese For- 
eign Ministry spokesman Li Zhaoxing said here today 
that key to the solution of Vietramese refugees problem 
lies in the source country of the refugees. 


Replying to questions raised by Hong Kong reporters at 
the weekly news briefing here, Li said it is China's 
position that the international community should per- 
suade the Vietnamese authorities to change its policy, 
check their residents from fleeing the country illegally 
and take the refugees back home. 


He said the Chinese Government neither encourages nor 
supports boats carrying Vietnamese refugees to enter 
Hong Kong by way of China's southern coasts. 


He said China hopes the problem to be solved properly 
and also has made great efforts in this direction. 


The Chinese side, the spokesman noted, has received 
over 280,000 Indochinese refugees since 1978. They 
have settled in China’s Guangdong, Guangxi, Yunnan, 
Fujian, Hainan and Jiangxi. 
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He told the press that the Chinese central government 
and local governments have done a lot of work to help 
the refugees settle down. China has allocated about 700 
miliion U.S. dollars and large amounts of materials and 
manpower to do the work and has given a lot of land and 
farm tools to the refugees. 


The consistent policy of the Chinese Government 
‘owards these refugees is to treat them as equals without 
discrimination, give them equal pay for equal work, 
provide them the basic means of subsistence and encour- 
age and help them to develop production through self- 
reliance, he said. 


Now most of the refugees are working in farms, forestry 
farms and fishery units, and a small number of them are 
in government organs, schools, hopitals and shops, he 
added. About 50 percent of the refugees have attained 
self-sufficiency. 


He noted that the consistent flow of Vietnamese refugees 
into Hong Kong has caused much pressure and heavy 
social and economic burden on Hong Kong. 


“We understand that the British Hong Kong authorities 
have taken measures to alleviate such a pressure,” he 
added. 


Responsibility for World War II 
OW 1602092989 Beijing XINHUA in English 
0916 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)}—Chinese For- 
eign Ministry spokesman Li Zhaoxing said here today 
that the tremendous sufferings and the responsibility for 
the second world war “are a historical fact which cannot 
be changed by anyone.” 


The spokesman noted that war of aggression brought 
tremendous sufferings to the Chinese people and the 
people in Asia as a whole. 


Li made these remarks in the weekly news briefing this 
afternoon when asked to comment on the statement by 
Japan's director of legislative bureau last Tuesday in the 
Japanese Diet that whether from the perspective of 
Japanese law or that of international law, the late Japa- 
nese Emperor Hirohito bore no responsibility for the 
second world wav. 


On the same day, Japanese Prime Minister Noboru 
Takeshita also said that the nature of the war, aggressive cr 
non-aggressive, is a matter for future historians to judge. 
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Commentator on Soviet Withdrawal From Afghanistan 
HK 1602052489 Beijing CHINA DAILY 
in English 16 feb 89 p 4 


[By CHINA DAILY commentator: “Soviet Pullout" 


[Text] At long last, the 115,000 Soviet troops are out of 
Afghanistan following a nine-year invasion no one can 
justify. 


The Soviet withdrawal, started nine months ago on May 
15 under UN-mediated accords signed in Geneva by 
Afghanistan, Pakistan, the United States and the Soviet 
Union, is further proof that justice prevails in the end 
and the victims of aggression defeat the invaders. 


It is first and foremost a victory for the Afghan people, 
especially the Mujahideen guerrillas. Over the past nine 
years, they fought a gallant war of resistance against their 
invaders despite enormous human and material losses 
estimated at more than a million lives and $20 billion. 


However, the Afghan people have never been alone in 
their just cause. 


The United Nations General Assembly annually adopted 
resolutions demanding an early Soviet withdrawal for 
eight years. Many countries provided moral as well as 
material support to the guerrillas, and Pakistan, Iran and 
other nations accepted more than 5 million refugees who 
had fled their war-torn homeland. 


At the same time, the withdrawal is also a result of Soviet 
foreign policy changes by Mikhail Gorbachev. One 
should note, however, that these came only after the 
international community had exerted consistent pres- 
sure and after the Soviet leadership realized that it had 
paid too high a price for a war it could never win. 


More than 13,400 Soviet soldiers were killed and over 
ne ey ee eee 
set [oot On. 


It is to be hoped that such a tragedy will never be repeated. 


If the withdrawal from Afghanistan offers any lessons for 
the world today, ii should be recognition of the need to 
accelerate the trend towards political solutions for a 
number of regional conflicts, such as Kampuchea, 
Angola and the occupied Arab and Palestinian territories 
in the Middle East. 


The Soviet pullout should not be expected to bring about 
an instant final solution to the Afghan issue. 


A military showdown between the Mujahideen guerrillas 
and the Soviet-backed Kabul regime may be ine itable. 


The ruling People’s Democratic Party of Afghanistan 
still insists on its right to at least a share in the future 
government of the country. 
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But this has been rejected by the Mujahideen leaders, 
who refuse to negotiate with the Kabul authorities. 


It is particularly regrettable that the different factions of 
Mujahideen fighters seem unable to resolve their inter- 
nal differences, which could set the stage for a possible 
civil war. 


If that happens, the Afghan people will be involved in 
more bloodshed. Only this time, both the killers and the 
killed will be fellow countrymen. The 5 million refugees 
will be unable to return to their devastated homeland 
and the country’s reconstruction will be greatly delayed. 


One can only hope that the Afghan people put funda- 
mental national interests above everything else and set 
up a broad-based coalition government at an early date 
through political consultation, so that peace and stability 
will return to the country and its people. 


Symposium Reviews Soviet, Chinese Reforms 
HK 1602083989 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0916 GMT 14 Feb 89 


{Report: “Positive Attitude of Scholars of Three Coun- 
tries Toward Chinese and Soviet Reforms”—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Washington, 13 Feb (ZHONGGUO XINWEN 
SHE)—According to news from Portland, after 3 days of 
heated discussions, the “Symposium on Socialist 
Reforms” sponsored by scholars from the United States, 
China, and the Soviet Union concluded yesterday evening. 


More than 300 people attended the large-scale sympo- 
sium and 40 people delivered speeches. They showed 
great interest in and adopted a positive attitude toward 
reforms under progress in China and the Soviet Union. 


Soviet professor (Nageerni) said that the Soviet people's 
understanding of China's reform underwent three stages: 
They adopted a negative attitude before 1982, believing 
that China was taking the revisionist road; their attitude 
changed somewhat from 1982 to 1987, believing that 
China's reform was “acceptable,” and they adopted a 
positive attitude after 1987, believing that it was a bold 
act taken by China to solve its own problems. 


Professor (Weiketuo) of California University said: 
China achieved remarkable successes in the 10 years of 
reform. Now China is faced with tremendous difficul- 
ties. He expressed concern over the peasants who gave 
up farming to engage in businesses in the course of rural 
reform. He said: China should not mechanically copy the 
experience of the Soviet Union nor take the road of the 
West. China should have its own plans. China's reform 
cannot stop or retrogress. Otherwise, China will fall short 
of success for lack of a final effort. 
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During the discussions, a number of scholars pointed 
out: The Soviet Union has taken big steps in political 
reform. However, if the Soviet people cannot get any 
economic benefits, it will be impossible to predict the 
future of reform. China has achieved marked successes 
in economic reform. However, if political reform is not 
carned out simultaneously, economic reform will have 
no backing. Hence, China and the Soviet Union should 
learn from each other's strong points to offset their 
weaknesses in reforms. 


The symposium also affirmed the significance of China 
and the Soviet Union reassessing their past. A speaker 
said that the reassessment of Bukharin and Stalin indi- 
cates the objective and practical attitude of the new 
Soviet leaders. China has also made a big progress from 
criticizing the Westernization Movement in the past to 
affirming the school of Westernization. 


The symposium was carried out in the form of shon 
speeches and questions and answers. The symposium 
was vivid and the atmosphere of contention was heated. 


Korean Officials Assess Manchurian Land Project 
SK 1202022889 Seoul THE KOREA TIMES in English 
12 Feb 89 p7 


[Article by staff reporter Kim Chae-il: “Korea Tipped To 
Participate in Chinese Development Project") 


[Text] The plan to develop idle land in Manchuria, 
northeastern China, is taking concrete shape, based on a 
first-hand survey conducted on the areas projected for 
development around the Heilung River. 


As technicians of the Agricultural Development Corp. of 
Korea (ADCK), pass judgment on the high profitability 
of the development project, government authorities 
work on appropriate measures in support of the project. 


At the end of January, a five-member Korean delegation, 
led by ADCK chairman Chang Tok-chin, visited China 
for one week to take a look around the idle land. 


Officials at the Agriculture, Forestry and Fisheries Min- 
istry said that a 13-member delegation consisting of 
irrigation, farming machinery and agricultural experts 
will visit the region again next month for a more inten- 
sive survey on the virgin plain where three major riv- 
ers—Heilong, Songhua and Wusuli—join. 


According to ministry officials the survey will take six 
months and cost between 500-1,000 million won. 


The plain covers 109,000 square kilomziers and is 
slightly larger than South Korea. About 2.67 million 
hectares is arable land, 3.41 million hectares forestry and 
green field, and 2.74 million hectares lakes and swamps. 
The remaining 2.11 million hectares is the area where 
development will take place. Around 7.5 million people 
reportedly live there. 
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ADCK officials said that 30,3000 [figure as published] 
hectares of the idle land around the Songhua River will 
be the first area where development projects are to be 
undertaken because of good weather and the amount of 
precipitation there. 


Fertility of the soil there is reportedly far better than that 
in Korea and cultivation of beans, wheat and oats is 
promising, according to the officials. Officials say that 
5,000 hectares will be set aside for nce farming in which 
130,000 people will farm the rice. 


The officials also reported that infrastructure conditions 
such as roads, telecommunications and electricity facil- 
ities in the areas are adequate. 


It has been estimated that developing 3.3 squ’.re meters 
will cost 700 won and that it will require $100 million 
and 4-5 years to develop 30,300 hectares. 


About 40,000 Koreans, who live across the Province of 
Heilongjiang, will be able to farm the land after it 1s 
irrigated. 


According to ADCK officials, a Japanese company will 
put the final touches on the development of 10,000 
hectares and a Japanese government agency 1s conduct- 
ing surveys on the huge plain’s profitability. 


The United States and West Germany are constructing a 
bean-processing plant on a joint venture basis, and the 
Netherlands, Italy and Belgium are reportedly attempt- 
ing to advance into the region for agricultural purposes, 
the officials revealed. 


The Chinese central government designated the plain as 
a special agricultural development zone in April last year 
and has established a state-run development corporation 
to lure foreign capital and technology. 


According to the @:velopment-concerned regulations 
proclaimed by the Chinese government, foreign firms 
who invest in agricultural development will be able to 
lease the land for 50 years and be exempted from paying 
farming taxes for five years. 


According to the Chinese stipulations, foreign firms will 
be allowed to remit profits freely and to branch out to 
other industries. 


ADCK is considering advancing into China in a joint 
venture with Chinese firms or Korean companies in view 
of the peculiarity of the project which requires farming 
management after the land is developed, the officials said. 


Highly probable is a joint venture between ADCK and 
Korean firms who import foreign beans in light of the 
high bean production in Manchurian areas. 
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Howevei , long-lingering cold weather, and inconvenient 
transportation and distribution problems were indicated 
as negative factors which might affect Korean participa- 
tion in the development project. 


United States & Canada 


Bush Administration's Budget Viewed 
HK 1602025989 Beijing RENMIN RIEAO 
in Chinese 14 Feb 89 p 7 


[“Roundup” by reporter Zhang Qixin (1728 0796 2450): 
“Bush's Wishes and the Reality of His Budget”) 


[Text] On 9 February, U.S. President Bush addressed the 
joint conference cf Congress for the first time since he 
became president. In the same day, the White House 
published the new aiministration’s first annual budget, 
the budget for the 199° fiscal year. The basic point of the 
address and the budge’ was to “build America better.” 
This expressed the Bush administration's wishes to add a 
new chapter to the American history. 


Bush's address to Congress, iske his inaugural speech 3 
weeks ago, was full of optimistic remarks. He told the 
congressmen: “We must make the United States of 
America a better country.” For this purpose, it is neces- 
sary to deal with some actual problems in reality and 
clearly ascertain the priorities. At the same time, it is 
necessary to cut down on the federal budgetary deficit by 
a big margin. Bush submitted to Congress a program he 
considered as the best and also realistic. To sum up, the 
main points included: maintaining the United States’ 
leading position in science and technology; increasing 
long-term investment, improving the educational sys- 
tem; raising productivity; increasing appropriations for 
scientific research, education, antidrug, environmental 
protection, children’s welfare, and medicaid; and lower- 
ing taxes imposed on capiial yields so as to promote 
science and education, raise the cultural attainments and 
health conditions of the nation, encourage individual 
investment, and strengthen the competitive power of the 
United States. The American press heid that this was the 
first time President Bush made public “his extensive 
domestic policy blueprint.” 


However, the new president is also facing a stern reality. 
His frst policy speech also mentioned his foreign policy, 
but this part was comparatively concise. A large part of 
the speech was concentrated on domestic issues, espe- 
cially on the issue of reducing the budgetary deficit, 
because if the deficit problem is not solved, the blueprint 
and desire of the Bush administration will not be really 
put into practice. Bush understood that Congress hoped 
that more funds would be allocated to various fields, but 
he said that we cannot do this, because we have first to 
“straighten out our financial conditions.” 


At present, the federal budget is still the toughest prob- 
lem in the domestic affairs of the United States. Finan- 
cial expenditures remained at a high level every year in 
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the past, and could not be covered by revenucs. Thu: the 
deficit has accumulated into an astonishing!y huge fig- 
ure. In the 1980's, the financial deficit swelled even more 
rapidly and reached an all-time high of $220 billion in 
1986. The White House Budgetary Bureau expected that 
the deficit in the current fiscal year (1989) will reach 
$170.2 billion. How to reduce the deficit is a difficult 
problem for the U.S. Government every year. 


According to the Balanced Budget A_i adopted by Con- 
gress 3 years ago, the budgetary deficit in the 1990 fiscal 
year cannot exceed the ceiling of $100 billion. So the 
primary task for the Bush administration is to cut down 
on the deficit by 40 percent from the current level. 
Obviously, this 1s not an easy task. According to the new 
budget published by the White House, gross revenue in 
the 1990 fiscal year is $1,065.6 billion, or merely an 
increase by some $80 billion over the current fiscal year. 
So there will still be iittle financial leeway for the new 
administration to adjust its budget. In order to cut down 
on the budgetary deficit by a big margin, expenditure 
must be tightly controlled. As revenue will not increase 
substantially, Bust will just have very limited financial 
resources to meet the needs of the “priority projects.” So 
in a certain period to come, it is not quite possible for 
Bush to take mayor steps to realize his desires. 


On the other hand, Bush proposed that military expen- 
ditures be frozen for | year in order to practice retrench- 
ment. This will save $2.6 billion as compared with the 
budget put forward by Reagan on 9 January. Expendi- 
tures on other domestic items, except for the expendi- 
tures for the social security program and for servicing the 
interest of the national debt, will also be frozen. The new 
budget includes a set of options under the premise of a 
fixed gross expenditure, and the details have yet to be 
discussed with Congress. Bush also put forward some 
new proposals to Congress. For example, he requested 
Congress to adopt a constitutional amendment on real- 
izing a balanced budget, which will have the same 
binding force for the administration and Congress. He 
also proposed that Congress and the administration join 
hands in dealing with the deficit problem by setting up a 
joint leading group to formulate a budget with a smailer 
deficit through sincere consultation. As an original idea, 
in view of the chronic disease of high consumption, Bush 
stressed that various expenditure items do not necessar- 
ily increase at a rate larger than the inflation rate every 
year, and not a'l expenditure items should exist perpet- 
ually. It seems that when facing the budgetary difficulties 
that have existed every year, Bush is trying to break 
through some old conventions and explore a new road. 


However, the stern situation in the federal budgets has 
existed and the problems have been accumulated for a 
long time. It 1s impossible for the Bush administration to 
change this reality overnight. After the new budget was 
published, it was also criticized by various circles. Some 
people said that it was too ambiguous and Congress 
found no way to discuss it, because people did not 
understand from «hat items the deficit could be 
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reduced. Some people said that the Bush administraticn 
was excessively optimistic about the economic situation. 
As THE NEW YORK TIMES pointed out, “bargaining 
has just begun” with regard to the specific budgetar; 
reductions in various items. Bush's blueprint and desires 
will all face the test of the reality. 


CIA Head Cited on Libyan Chemical Weapons 
OW 1502194289 Beijing Domestic Service in Mandarin 
1030 GMT 10 Feb 8&9 


[Text] The director of 1. J.S. Central Intelligence 
Apency, William Webster, .aid yesterday while testifying 
before the Senate Governmental! Affairs Committee that 
the Libyan chemic! plant at Al-Rabitah will soon mass 
produce mustard gas and nerve gas. Its average output 
will be dozens of metric tons per day. 


He said: Near the Al-Rabitah chemical plant, there is an 
iron and steel plant that manufactures bombs and artil- 
lery, and a facility that stores chemical wea,ons. 


Soviet Union 


USSR Says No Soldiers Left in 
OW16020° “989 Beijing XINHUA in English 
1905 GM'T 15 Feb 89 


[Text] Moscow, February 15 (XINHUA) —The Soviet 
Government said today that there are no Soviet troops 
left in Afghanistan and that the Sovict Union has com- 
plied in full with the Geneva Accord on Soviet troop 
withdrawal. 


In a statement issued today, the government said that 
Moscow will continue to promote a peaceful solution of 


the Afghan problem. 


At 09:00 A.M. Moscow time, Boris Gromov, com- 
mander of the Soviet troops stationed in Afghanistan, 
walked across the bridge on the Amu River from the 
Afghan town of Khairaton to Termez, a border town in 
the Republic of Uzbekistan in Soviet Central Asia. 


According to the official Soviet news agency TASS, 
Gromov was the last Soviet soldier to cross the Soviet- 
Afghan border. 


The statement said that the development of the Afghan 
situation hinges on whether the other signatories of the 
Geneva Accord will follow the example of the Soviet 
Union and the Kabul regime, and whether the Afghan 
resistance forces based in Pakistan and Iran will act 


responsibly. 


The Soviet Government again appealed to all parties in 
Afghanistan to stop fighting, and called on the United 
States to halt shipment of arms to Afghanistan. 
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The statement praised the United Nations for its role in 
influencing the Afghan situation, saying that the pro- 
gram worked out by the U.N. for economic and human- 
itarian assistance to Afghanistan will contribute to the 
stability of the country. 


The statement expressed Soviet support for the Afghan 
pr~posal that Afghanistan become a non-aligned and 
neutral state, because, the statement added, “a stable and 
prosperous Afghanistan (?will be in the interest of) the 
Soviet Unioa.” 


PRAVDA Cited on Completed Afghan Withdrawal 
OW' 1502234789 Beijing X'HUA in English 
1440 GMT 15 Feb 8&9 


[Text] Moscow, February 15 (XINHUA)}—The leading 
Soviet newspaper PRAVDA today called the on-schedule 
completion of the Soviet troop withdrawal from Afghani- 
stan a victory for new Soviet politica! thinking. 


A commentary ir the paper said that the signing of the 
Geneva Accords and the Soviet troop withdrawal were 


supported by the Soviet people. 


The commentary said that although there are many 
doubts about the decision to send Soviet troops to 
Afghanistan during the administration of Leonid Brezh- 
nev, the late Soviet leader, the intrusion was connected 
with the security of Soviet southern borders. 


The article called on Soviets to draw a lesson so as to 
prevent such a decision from being made in the future 
without the approval of the Supreme Soviet. 


It argued that the Soviet Union did not and is not 
pursuing a policy of expansionism toward Afghanistan. 


It said that the on-schedule completion of the with- 
drawal shows that the Soviet Union has carried out its 
obligations and shown its sincere attitude toward the 
implementation of the Geneva Accords. 


“Therefore,” the commentary went on, “we have the 
right to expect the United States and Pakistan to adopt 


corresponding and responsible attitudes.” 


The article said that it is unthinkable to settle the Afghan 
issue without military detente. The Soviet withdrawal is the 
first step toward reducing military conflicts, and the fewer 
the weapons and soldiers, the better chance for peace. 


The article urged all political parties in Afghanistan to 
conduct negotiations to resolve the Afghan issue through 
political channels. 


I; called for holding an international conference with the 
parin«pation of the UN secretary general to settle the 
Afghan issue. 
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It stressed that any solution to the issue should not exclude 
the Afghan People’s Democratic Party, now in power. 


Commentator’s Article on Soviet Troop Withdrawal 
HK 1602113489 Beijing RENMIN RIBAO 
in Chinese 16 Feb 89 p 6 


[Commentrtor’s article: “A Positive Development”™} 


[Text] In light of the timetable fixed by the Geneva 
agreement, the Soviet Union has withdrawn all its troops 
from Afghanistan. This indicates the conclusion of the 
war of aggression launched by the Soviet Union against 
Afghanistan. Although it will be difficult to eliminate the 
grave consequences of the war within a short period of 
time, the withdrawal of Soviet troorps has undoubtedly 
created favorable conditions for Afghanistan to resume 
its independent, neutral, and nonaligned position and 
for the Afghan peopie who have suffered from the wars 
to enjoy peace and tranquility again. It will also give 
impetus to the political settlement of the regional hot 
spots in other parts of the world. Hence, this is a 
welcome, positive development. 


The 9-year war of aggression launched by the Soviet 
Union against Afghanistan was unpopular. Recently, a 
Soviet leader openly acknowledged \hat the war was a 
“crime.” The war ruined the mountains and rivers of 
Afghanistan, plunged the people into an abyss of misery, 
and -~duced millions to refugees. The Soviet Union paid 
a huge price for the war, exhausting millions of U.S. 
dollars in financial and material resources and suffering 
heavy casualties. The Soviet Union fell into a passive, 
isolated position as its image in the world was :mpuired. 
The total withdrawal of troops from Afghanistan has 
undoubtedly eased the heavy burden on the Soviet 
Union. It can help the Soviet Union put an end to the 
passive state of affairs and concentrate forces on carrying 
out domestic economic and political reforms. It is indeed 
a sensible act. 


The conclusion of the Afghan war has once again proved 
that power politics and hegemonism no longer work in 
the world today. Those who attempt to impose their will 
on others by military means will run into snags and be 
fo ted everywhere. As tremendous changes have taken 
place in the world, it is necessary to establish a new type 
of international relations. The media of all countries 
have commented on the issue and are making further 
explorations. To avoid a tragedy like the Afghan war and 
let all countries get along with each other in a peaceful 
manner, more and more people have realized the neces- 
sity of establishing a new international political order 
which will be of great significance. 


Al present the international siiuation is at a turning 
point. The trend of the world is changing from confron- 
tation to dialogue and from tension to detente. The 
relations between the Soviet Union and the United 
States, an essential factor affecting the international 
situation, have continued to improve. In light of the 
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“new thinking,” the Soviet Union has further readjusted 
its diplomatic strategy. The United States’ world strategy 
has also changed correspondingly. The conclusion of the 
Afghan war is the result of the protracted struggles waged 
by the Afghan people and justice upheld and norm of 
international relations safeguarded by the international 
community. It is also an outcome of the new interna- 
tional situation. 


Although the Soviet Union has totally withdrawn its 
troops from Afghanistan, to genuinely realize national 
reconciliation in the country, an arduous process will be 
required for various parties to peacefully consult and 
establish a coalition government on a broad basis and 
there exists danger of a civil war. Meanwhile, it is also an 


arduous job to rece tile the millions of Afghan 
refugees who war. eu tute far away from their 
homes because © ‘°¢ wir. We hope that the Soviet 
Union and releva unr _ocs will continue to adopt a 


positive attitude a. . work favorable to aid the 
reconciliation of various parties ir. Afghanistan so that 
the country can extricate itself from the predicament and 
take the road of peaceful construction at an early date. 


USSR May Seli Nuclear Power Plant to China 
HK 1602091989 Beijing CHINA DAILY 
in English 16 Feb 89 p 2 


[By staff reporter] 


[Text] Speculation on the possibility of China buying a 
Soviet nuclear power plant has been fuelled with an 
invitation sent out from Beijing by the Ministry of 
Energy Resources. 


It has invited a delegation trom the Soviet nuclear power 
industry which will have talks next month with officials 
of the ministry, the China Nuclear Industry Corporation 
and the Northeast China Electric Power Administration. 


Experts say views will be exchanged on the possibility of 
selling a nuclear power plant to China through the barter 
trade. The coming mectings are also being seen as 
forerunners for the idea to be discussed at the summit 
meeting between the Chinese and Soviet leaders in May. 


They said China has been considering a plan to build a 
nuclear power plant using Soviet prototype reactors in 
Northeast China's Liaoning Province where many heavy 
industries are located. 


Liaoning officials are keen on ire proposal for the 
province is expected to be short of 5,000 merawatts of 
generating capaacity by the year 2000. 


Such is the provincial enthusiasm that seven million 
yuan has already been spent on selecting a site for the 


proposed plant. 
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The experts pointed out that the Soviet delegation’s visit 
would be a return for that of Shi Dazhen, vice-minister 
of energy resources, who went on an unannounced trip 
last year to the Soviet Union and some East European 
countries. 


Sino-Soviet Scientific Agreement Signed 
OW1602121489 Beijing XINHUA in English 
1154 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)—Scientists from 
China and the Soviet Union will collaborate closely in 
research into such global problems as ecological protec- 
tion, natural disasters, and world climate. 


Speaking at a press conference here today at the end of 
an eight-day visit to China, Professor Guriy Martchuk, 
president of the Soviet Academy of Sciences, said the 
scientific cooperation between China and the Soviet 
Union is an integral part of multilateral cooperation in 
the international scientific community. “There will be 
nO progress in science without multilateral cooperation,” 
he said. 


“Through Soviet-Chinese scientific collaboration, we 
will bring up international scientific exchanges to full 
strength,”he added. 


The Soviet physicist and mathematician said that Sovi- 
et-Chinese scientific cooperation will develop step by 
step and in a down-to-earth way. “Our cooperation will 
give priority to the most sensitive projects in science, 
such as ecological protection, natural disasters, the 
change of global climate, and the use of economic levers 
to promote scientific and technological development.” 


Talking of his impressions of China’s scientific achieve- 
ments, Professor Martchuk said: “‘It is very interesting that 
the Chinese Government has put great emphasis on basic 
scientific research and its investment in that field. I'm also 
impressed by the first-class scientific equipment and facil- 
ities in some of the research institutes in China.” 


He said, “through technology-development companies, 
Chinese scientists have transferred the results of research 
into commodities. This is something the Soviet Union 
can learn from.” 


Professor Martchuk showed great interest in China's 
technological markets. “Such markets are just burgeon- 
ing in the Soviet Union,” he noted. 


He said he believed that Soviet and Chinese scientists 
will both play an important part in promoting political 
and economic reforms in the two countries. 


Professor Zhou Guangzhao, president of the Chinese 
Academy of Sciences, told reporters that the scientific 
problems that both China and the Soviet Union are 
facing are shared by scientists around the world. 
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“To solve these problems,” he said, “scientists from 
every part of the world, including China and the Soviet 
Union, should work together to promote the progress of 
the noble cause of science.” 


According to the agreement on scientific cooperation 
signed by the two academies today, Chinese and Soviet 
scientists will cooperate in about 70 research areas, 
including oceanography, atmospheric physics, water 
resources, environmental protection, desert control, and 
biological resources. 


Soviet Economic Delegation Visits Inner Mongolia 
SK 1602054589 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 15 Feb 89 


[Text] At the invitation of the government of Yakeshi City, 
the economic and trade delegation from the (Kaleimusk) 
area of Chita Oblast, recently paid a friendly visit to 
Yakeshi City. During its visit to the city, both sides 
introduced their own economic and social development 
situation and reached initial agreements of intent on barter 
trade, cooperative business, technology transfer, construc- 
tion projects, and processing with imported materials. 
These agreements of intent mainly include the following: 
Yakeshi City will provide technology and labor service for 
the Soviet side to build cultural centers, brick-making 
plants, sausage plants, schools, residental houses and com- 
mercial centers in several areas in Chita Oblast. 


The Soviet side will provide designs and materials for 
Yakeshi City to make various types of clothing. These 
agreements of intent will be formally signed when the 
Yakeshi City economic and trade delegation pay a return 
visit to Chita Oblast this month. 


Heilongjiang Exports Labor to Soviet Union 
SK 1602053589 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 15 Feb 89 


[Text] This year our province's first group of persons 
participating in the export of labor service left the 
country via Suifenghe exit outlet on 15 February. They 
will head for the (Bofoloska) area of the Soviet Maritime 
Kray to engage in vegetable cultivation. This group of 
export labor service personnel is composed of 37 per- 
sons. All of them are peasants from Dongning County. 
During this export of labor services, the Soviet side will 
provide land, water conservancy facilities, medical care, 
and housing. Cvr side will provide labor forces and 
cultivating technology. Each of the persons participating 
in this export labor service wil! have an annual income of 
7,000 yuan. 


Poll Shows Soviets See Slow Progress in Reform 
OW 1502234289 Beijing XINHUA in English 
1449 GMT 15 Feb 89 


[Text] Moscow, February 15 (XINHUA)}—Most Soviets 
believe that reforms now underway in their country have 
made slow progress, according to a poll published in the 
latest issue of MOSCOW NEWS. 
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The poll was conducted by the weekly among 800 Soviets 
between the ages of 30 and 60 in Moscow, Leningrad and 
other large cities, who nave received higher education. 


The result of the poll indicated that 81 percent of Soviets 
polled held that Soviet reforms have slowed down, while 
Only one percent took the opposite view. 


The system of administrative orders still exists in the 
country, 40 percent of respondents said. 


Asked about what measures the country should take to 
remove the obstacles in the way of reforms, 31 percent 
said that the country should adopt the method of eco- 
nomic leadership and develop a socialist economic mar- 
ket, while 27 percent suggested trimming the bureau- 
cracy and replacing some officials. 


Forty-one percent believe that the food problem is the 
most pressing one facing the country. However, 39 
percent cited greater democracy, safeguarding human 
rights and removing all laws limiting citizens’ rights as 
the most pressing concerns facing the country. 


Since the Soviet Union is carrying out glasnost (open- 
ness), most of the people demanded that the indexes of 
living spending and inflation be published. Forty-one 
percent asked the authorities to make public the lowest 
living expenditure and the number of people living in 
poverty in the country. 


Thirty percent of those polled wanted to publish the 
country’s military budget, the number of Armed Forces 
personnel and those working in the defense industry. 


Southeast Asia & Pacific 


Sihanouk on New Chinese Stance on Cambodia 
HK 1602033289 Hong Kong AFP in English 
0317 GMT 16 Feb 89 


[By Pierre-Antoine Donnet] 


[Text] Beijing, Feb 16 (AFP)}—China has lost its “enthu- 
siasm” for the Khmer Rouge and is now advising the 
Cambodian resistance to try to get along with the pro- 
Soviet Phnom Penh regime, Prince Norodom Sihanouk 
said. 


“China has begun recently to advise the Khmer Rouge 
and the entire tripartite coalition of Democratic Kam- 
puchea to make substantive efforts towards reaching an 
accord with (Cambodian Premier) Hun Sen ... before 
September 1989,” the Prince said. 


China “has lost its previous enthusiasm for ‘the military 
power of the Khmer Rouge’,”’ the Prince said in response 
to written questions submitted by AGENCE FRANCE- 
PRESSE. 
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Prince Sihanouk’s statements confirm a major change in 
China's attitude towards Cambodia, Western diplomats 
here said. 


Although it never said so outright, Beijing in the past 
favored a deadlock in Cambodia as an inexpensive means 
of keeping Vietnam busy fighting the Cambodian resis- 
tance—and particularly the Chinese-backed Khmer 
Rouge. 


But it now appears that China wants a rapid end to the 
problem and has decided to help bring about a solution. 


Prince Sihanouk added that the Khmer Rouge, held 
responsible for the deaths of hundreds of thousands of 
Cambodians between 1975 and 1979, had also lost the 
vital support of Thailand. 


“They can only survive through the help and mullti- 
faceted aid of the People’s Republic of China and by the 
extraordinary ‘accomodations’ granted to them by 
Thailand,” he said. 


“Thailand is now distancing itself from the Khmer 
Rouge and will continue to do so” as it moves closer to 
Vietnam, the Prince said. 


On Saturday, Prince Sihanouk said he was once again 
resuming the presidency of the opposition coalition, 
which groups the Khmer Rouge, the Sihanoukists and 
the followers of nationalist leader Son Sann. 


He had then compared the resistance coalition to a boat 
about to sink before the rising tide of the rival Phnom 
Penh regime's credibility. 


The evolution of China’s stance towards Cambodia was 
demonstrated last month with the start of a Sino-Vietnam 
dialogue on the normalization of bilateral relations. 


China also agreed at the end of last year to reduce its aid 
to the resistance as the scheduled pull-out of Vietnamese 
troops from Cambodia progresses. 


China, along with Thailand, is the main arms supplier to 
the resistance—and the Khmer Rouge in particular—but 
Bangkok recently decided to reduce its assistance to the 
Khmer Rouge, according to Western diplomats based here. 


Prince Sihanouk said the principle of a simultaneous 
dismantlement of the pro-Vietnamese Hun Sen regime and 
of the resistance coalition remained an inviolable condi- 
tion, indispensible for the conclusion of any political 
accord. 


But he ¢)so underlined his readiness to make certain 
formal concessions. 
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A quadripartite government including all the Cambo- 
dian factions could be called an “executive committee”, 
and an international peace-keeping force could be for- 
mally known as a “control mechanism,” the Prince said. 


Both Vietnam and Cambodian Prime Minister Hun Sen 
have in the past few days categorically rejected any idea 
of a preliminary dismantiement of the Phnom Penh 
government, which was set up in 1979. 


Prince Sihanouk also reaffirmed that he would not go to 
this week’s peace talks in Jakarta known as JIM-2, an 
acronym for the second round of the Jakarta informal 
talks on Cambodia. 


But he said that he would visit Indonesia and Thailand 
in late April and early May, changing his previous 
timetable under which he would not have visited the two 
countries before the end of the year. 


Sihanouk Stresses Resistance Solidarity 
OW 1602012589 Beijing XINHUA in English 
1637 GMT 15 Feb 89 


[Text] Beijing, February 15 (XINHUA)}—Samdech 
Norodom Sihanouk has called on the three Kampuchean 
resistance forces to put an end to armed conflicts and 
unite in the struggle for national liberation. 


In a telegram to senior representatives of the three 
groups, Sihanouk said national solidarity can give “cred- 
ibility to our sacred and historical struggle for national 
liberation both home and abroad.” 


He also thanked them for the telegram they sent him on 
Monday. 


Vietnam Provides Alternative to Troop Pullout 
OW 1502231289 Beijing XINHUA in English 
1655 GMT 15 Feb 89 


[Text] Beijing, February 15 (XINHUA)}—Vietnam’s for- 
eign minister says that if talks in the second Jakarta 
meeting next week fall through, his country will not be 
tied to its pledge to complete a troop withdrawal from 
Kampuchea in September. 


Nguyen Co Thach told AGENCE FRANCE-PRESSE 
(AFP) in Hanoi today that “if there is no agreement” at 
next week’s informal talks among Kampuchean factions, 
Hanoi and the Association of Southeast Asian Nations 
“we will no longer be tied to a calendar.” Then, he said, 
it will be “for us to dec’ 4e when Vietnamese troops leave 
the country.” 


If the talks fail, he warned, “the Vietnamese withdrawal 
will take place outside the framework of a political 
solution.” 
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Hanoi and Phnom Penh announced January 6 that in the 
event of a political settlement, a Vietnamese troop 
withdrawal from Kampuchea could be completed by 
September. Negotiations toward that settlement were 
stalled, however, when Hanoi insisted upon dividing the 
Kampuchean issue into domestic and international parts 
and refused to take responsiblity for the domestic one. 


The second Jakarta meeting is scheduled to be held 
February 19 through 21. 


Thailand To Discuss Highway With China, Burma 
OW 1502233389 Beijing XINHUA in English 
1500 GMT 15 Feb 89 


[Text] Bangkok, February 15 (XINHUA)—Thailand 1s 
seeking talks with Burma and China on the construction 
of a highway linking the three countries, the afternoon 
extra of “THE NATION” reported today. 


Chamnien Sasibutr [name as received], deputy governor 
of Chiang Rai Province, was quoted by the paper as 
saying that the three countries have already agreed in 
principle on the project, but further negotiations are 
needed to hammer out the details. 


The project is part of the Asian highway project initiated 
over a decade ago to build a network of roads linking 
countries in the Asian continent. 


Chamnien said that the United Nations’ Economic and 
Social Commission for Asia and the Pacific (ESCAP) is 
conducting a feasibility study on the project. The study ts 
expected to be concluded this year. 


He added that if an agreement is reached in the talks, the 
proposed highway will be built next year and it will take 
about two years to complete. 


He pointed out that stretches of the highway, which will 
run through several scenic spots, could eventually 
become major tourist attractions. 


Near East & South Asia 


XINHUA Analyzes Soviet Troop Pullout 
OW 1602085889 Beijing XINHUA in English 
0752 GMT 16 Feb 89 


(“News Analysis: Soviet Union Completes its Troop 
Withdrawal from Afghanistan (By Tang Shuifu}—XIN- 
HUA headline] 


[Text] Islamabad, February 16 (XINHUA)}—With the 
last batch of Soviet troops leaving Afghanistan on Feb- 
ruary 15, the Soviet Union has completed the with- 
drawal of its 115,000-man force, thus ending the over 
nine-year-o'4 Soviet occupation of that country. 
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The Soviet Union, which intervened militarily in 
Afghanistan in December 1979, started its phased troop 
withdrawal from that country on May |5 last year, under 
the U.N.-mediated Geneva Accord on Afghanistan 
signed last Apmil. 


This came in the wake of the protracted resistance war 
waged by the Afghan people against foreign occupation. 


The fulfillment of Moscow's commitment to withdraw 
its troops from Afghanistan reflects the new thinking in 
Soviet foreign policy. It also conforms to the general 
trend in the world today of turning from confrontation 
to dialogue and from tension to relaxation. 


The United Nations has played an important role in 
reaching the Geneva Accord on Afghanistan after six 
years of mediating efforts. The contributions made by 
the world body have been appreciated by its member 
countries. 


During the more than nine years of Soviet occupation, 
over one million Afghan people have been killed and 
another five million forced to seek refuge on foreign 
lands. The Soviet Union has also suffered about 50,000 
casualties. 


Pakistan, a neighbor of Afghanistan, upholding its prin- 
cipled stand for the total withdrawal of Soviet troops 
from that country, has born the economic burden of 
sheltering over three million Afghan refugees. 


The complete Soviet troop withdrawal from Afghanistan 
is deemed by analysts here as an important step toward 
a comprehensive political settlement of the Afghanistan 
issue. 


However, peace is not expected to return immediately to 
Afghanistan with the departure of the Soviet troops, as 
military confrontations between the two Afghan warring 
sides, the Soviet-backed Kabul regime and the resistance 
forces, are still continuing. 


During the past few months, the parties concerned have 
conducted brisk diplomatic efforts in order to set up a 
broad-based government in Afghanistan which is accept- 
able to all Afghan factions so as to avoid a civil war in the 
country. 


Consultations among the Soviet Union, Pakistan and 
Iran have been stepped up recently to help form such a 
government in Afghanistan. However, they could not 
reach a consensus on the issue. 


The Soviet Union and the Afghan resistance have held 
two rounds of direct talks on the establishment of an 
interim government in Kabul. But the talks have broken 
down because they differed widely over the induction of 
the People’s Democratic Party of Afghanistan (PDPA) 
into the future government. 
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Moscow has insisted that the PDPA, which now leads 
the Kabul regime, should be included in the future 
government, while the Afghan resistance has rejected the 
Soviet stand, claiming that the PDPA has no right to 
share power in any future set-up in the country. 


The Pakistan-based seven-Party Afghan Resistance Alli- 
ance 1s currently holding the Afghan shoora (consultative 
council) meeting in Rewalpindi. The shoora will approve 
an interim Afghan Government excluding the PDPA to 
replace the Moscow-installed Kabul regime after the 
withdrawal of the Soviet troops from that country. 


However, because of a dispute between the Pakistan- 
based Seven Party Alliance and the Iran-based eight- 
party alliance of the Afghan mujahideen, the latter has 
been boycotting the shoora meeting. 


The Seven-Party Alliance has offered 00 seats to the 
Eight-Party Alliance which demands 100 representatives 
in the 526-member shoora. 


The two resistance alliances are still holding consulta- 
tions on the matter and their differences are expected to 
be removed. 


The international community now hopes that all factions 
in Afghanistan will take the Soviet withdrawal as a 
Starting point and form a broad-basd coalition govern- 
ment through peaceful negotiations, so that peace and 
stability can be realized in that war-torn country. 


Poor Food Situation in Afghanistan Described 
OW 1502125789 Beijing XINHUA in English 
0846 GMT 15 Feb 89 


[““Feature: Kabul Has Food, But People Are Hungry,” by 
Ma Guang and Ge Xiangwen—XINHUA headline] 


[Text] Kabul, February 15 (XINHUA)}—*“Nan,” a com- 
mon local bread, has become everything in the Afghan 
capital of Kabul these days—for residents, for the regime 
and for the opposition. 


A huge struggling crowd in front of a nan bakery in 
Manayee Street attracted our attention and invited us to 
take a closer look. Armed soldiers tried in vain to keep 
people in a queue as men and boys squeeze to the front. 


An old woman in her 60s, wearing a typical Islamic 
“chador” dress, told XINHUA in an angry voice that her 
family of 12 has been without food for almost three 
months because she and her oldest child cannot get 
enough nan from the government subsidized bakeries. 


Everyone slowly takes a turn at stepping forward to 
collect five loaves of nan, each about 250 grams, for six 
Afghanis (about 12 U.S. cents) apiece. The woman said 


FBIS-CHI-89-031 
16 February 1989 


she had been waiting for five hours since early morning 
but still expected to stay for another hour to reach her 
turn. Provided, of course, that the bakery would not run 
out of nan before then. 


An on-duty soldier said the bakery produces about 3,000 
loaves of nan a day, an amount that cannot meet the 
needs of the endless queue of hungry Kabul residents. 


People in the line said that soldiers deliberately sell nan 
to make money in the black market where a loaf of nan 
is worth more than 20 Afghanis. 


Upon arrival in Kabul, foreign reporters—more than 
120 in total—were puzzled as they saw long queues of 
people waiting hungry and cold in the streets for nan 
while other food was available in the market. 


Only later would they learn that nan is the dominant 
food for Afghans and also the cheapest. Rice, abundant 
in the marketplace, is considered a luxury by people with 
only normal income. 


Ata cost of 170 afghanis a kilogram, rice is reserved for 
festivals or guests. 


Foreign bread also does not sell well. Boys with baskets 
of it have to shout for buyers, threading their way 
through crowds in markets along the Kabul River. It is 
more expensive than rice, costing 60 Afghanis for a loaf 
weighing about 100 grams. 


The Kabul regime is well aware of the importance of 
providing wheat flour to the people for the Afghan 
G 9vernment’s survival now that Soviet troops have left 
the country. 


But the rooutain-locked city has only two outlets. One is 
the Salang Highway leading to the Soviet Union. It is 
vulnerable to guerrilla attacks and heavy snow makes it 
more difficult to carry supplies from the Soviet Union. 


The other is the highway leading to Pakistan via the 
southern city of Jalalabad through which fruits, vegeta- 
bles and other daily necessities keep on coming to the 
capital. But the guerrillas also can stop food supplies 
from this highway at any moment to create more trouble 
for the regime they have pledged to overthrow. 


Except for the shortage of nan and fuel, the city now 
seems to be leading a normal life. The crowded bazaar in 
downtown Kabul provides abundant goods ranging from 
electrical appliances, varieties of cloths, clothes and 
household wares to fresh vegetables and dried fruits in 
shops or on streetside stands. 


n times com- 
Soviet troops 


But prices are sky-rocketing, tw 
pared with those of last summer 
started to pull out. 
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A very simple lunch in the Kabul Hotel costs about | ,500 
Afghanis. Last summer that same meager meal was 400 
afghanis. 


To help the Kabul regime out of the dilemma, the Soviet 
Union is taking pains to provide the urgently needed wheat 
flour to hungry Kabul residents in an emergency airlift. 


Giant Soviet Ilyushin 76 transport planes roar over the 
city day and night, accompanied by helicopter-gunships 
which fly to smash any guerrilla attempt to hit the airport 
from the surrounding mountains. 


About 6,000 tonnes of flour have been air-lifted in from 
Soviet Tashkent, about a one-hour flight from the 
Afghan capital. 


This food aid is a mere stop-gap solution for the 2.5 
million residents of Kabul. The only way out for this 
war-stricken country is peace. But virtually ail here know 
that that option will have to wait for the civil war that is 
waiting to erupt just over the horizon. 


Commentary Views Afghan Problem; Peace Chances 
BK 1602035589 Beijing in Cambodian to Cambodia 
1030 GMT 15 Feb 89 


[Commentary by Station Correspondent Ya Ming: “The 
Great, Significant Victory of the Afghan People in Their 


Struggle Against the Aggression’’} 


[Text] The Soviet Union withdrew all troops from 
Afghanistan on 15 February in acce>rdance with the 
Geneva agreement on the politica! settlement of the 
Afghan problem. 


The Soviet war of aggression against Afghanistan which 
had continued for 9 years was finally put to an end. The 
settlement of the Afghan problem has reached a key phase 
which will eventually lead toward a political solution. 


In April last year, under the auspices of the United Nations 
and through several rounds of talks, the various conflicting 
Afghan factions established the Geneva agreement on the 
political settlement of the Afghan problem. 


According to this agreement, in the first phase of the 
political settlement, the Soviet Union must withdraw all 
troops from Afghan territory before 15 February of this 
year. The Soviet Union has now complied with its 
promise by withdrawing all troops according to schedule. 
This has not only set the foundation for the settlement of 
the Afghan problem but has also reduced the tense 
situation in the southwest region, thus contributing to 
increasing international detente. This is why the world 
community has broadly welcomed this undertaking. 


Nine years ago, the Soviet Union had attempted to 
control the Afghan nation through the force of arms. The 
Afghan people had valiantly resisted this. Now, the 
Soviet troops have withdrawn from Afghanistan. This is 
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a great, significant victory won by the Afghan » ople 
following a relentless, protracted struggle with ‘!— s "p- 
port of the justice-loving international forces. Th s ‘ct 
clearly attests once again that the era of major co nitric 
attempting to control weaker and smaller coun! ies 
through the use of force has passed forever. 


The 9-year war has not only caused the Afghan people to 
suffer—with millions of them becoming refugees—but 
has also inflicted heavy losses on the Soviet Union with 
some 15,000 Soviet soldiers being killed senselessly. 
Because of this war, during the past 9 years the Soviet 
Government has not only faced difficulties on the dip- 
lomatic field—being strongly condemned by the interna- 
tional community—but it has also faced grave dissatis- 
faction of the Soviet people domestically. It is a wise 
decision for the Soviet leaders to withdraw from the 
flames of war. This is in accordance with the trend of 
international detente which has created conditions for 
restoring peace and stability in this region, and is in line 
with the requirements of the restructuring process inside 
Afghanistan and with the Soviet Union's development 
and construction work. 


For Afghanistan, the Soviet troop withdrawal is only the 
first phase in the political settlement of the Afghan 
problem. Realization of genuine peace and stability in 
Afghanistan still faces another stretch on a crooked road. 
The fighting between Kabul government troops and the 
Afghan resistance forces continues, and the various 
resistance factions still have vast difference of opinion 
over the establishment of a future coalition government. 


The people in general are paying close attention to the 
ongoing Afghan civil war and are hoping that the various 
Afghan political forces will uphold the interests of the 
Afghan people and establish, through political discus- 
sion, a broad coalition government acceptable to all 
factions. This will quickly bring about peace and restore 
the independence and nonaligned status of their country. 


UN Notes Completed Soviet Troop Withdrawal 
OW 1602003689 Beijing XINHUA in English 
1954 GMT 15 Feb 89 


[Text] United Nations, February 15 (XINHUA) —The 
U.N. Good Offices Mission in Afghanistan and Pakistan 
reported to the UN Secretary general today that the 
withdrawal of foreign troops from Afghanistan has been 
completed in accordance with the the Geneva accords. 


A UN Spokesman said Secretary General Perez de 
Cuellar and his representative Diego Cordovez are grat- 
ified that the good offices mission has been able to 
submit a report to that effect. 


The mission expressed particular satisfaction at “the 
scrupulous manner” in which the time-frame for the 
withdrawal had been observed, the spokesman said. 
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Under the Geneva Accords on Afghanistan, one-half of 
the Soviet troops were to be withdrawn in three months, 
by August 15, 1988, and complete withdrawal was to be 
achieved in nine months, by February 15, 1989. 


The secretary general, his representative and the UN 
Good Offices Mission expressed appreciation to the 
Soviet Government for “the assistance and cooperation” 
provided to the Good Offices Mission in the discharge of 
its mandate during the withdrawal process, the spokes- 
man added. 


Commentary Reviews UN Success in Afghanistan 
OW 1502232989 Beijing XINHUA in English 
1542 GMT 15 Feb 89 


[“Commentary: Afghanistan Success Marks UN ‘Renais- 
sance’ (by Qian Wenrong)”"—XINHUA headline] 


[Text] United Nations, February 15 (XINHUA)—In the 
past year, many of the “hot spots” around the world have 
been cooling off as searches for political solutions are 
being accelerated. 


The United Nations has been playing a prominent role in 
these searches, and the complete withdrawal of Soviet 
troops from Afghanistan today is one of its principal 
successes. Here in headquarters, in fact, it is being 
viewed as the beginning of a “Renaissance” for the UN. 


The indirect talks on Afghanistan, which began in Gen- 
eva in June 1982, were initiated by the UN. 


It took six years of frequent and patient shuttle mediation 
by UN Secretary General Javier Perez de Cuellar and his 
personal envoy, Diego Cordovez, but the agreement on 
Soviet withdrawal and the peaceful solution of the Afghan 
problem ultimately was signed April 14, 1988. 


Although the success of the UN mediation is considered 
the first important breakthrough for UN peace efforts in 
several years, it is also beginning to be viewed as a 
turning point in the world body’s history and an answer 
to those critics who would describe the UN as weak and 
incompetent in maintaining peace and stability. 


Forty years ago, the lesson drawn from the first and 
second world wars was that the world needed an organi- 
zation that would function for peace, coordinate rela- 
tions between countries, and ease regional tension. 


Since 1945, when the United Nations was established to 
fulfill this historic responsibility, there have been fre- 
quent regional conflicts, but at least no more world wars. 


A year ago, when Soviet leader Mikhail Gorbachev 
announced his decision to withdraw Soviet forces from 
Afghanistan, he called the war there “one of the most 
bitter and painful regional conflicts.” 
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It was an honest characterization. In the past nine years, 
Moscow not only brought tragedy to Afghanistan, but 
also spent the lives of approximately 60,000 Soviet 
soldiers, as well as an estimated 20 billion U.S. dollars. 


Not only did this lead to mounting domestic complaints, 
it also resulted in international denunciation of the 
Soviets in the UN, where, each year, the general assem- 
bly condemned the occupation and called for Soviet 
withdrawal. Moscow found itself increasingly isolated. 


More than anything else, the Afghan accord shows that 
although development imbalances between countries 
and regions are stil! causing sharp [word indistinct]. 


Since 1945 when the United Nations was established to 
fulfill this historic responsibility, there have been fre- 
quent regional conflicts, but at least no more wars. 
[repeated graf is as received] 


The UN is not only responsible for causing this interna- 
tional trend toward peace and development, it has begun 
to capitalize on it as well. 


Following the Geneva Accord on the Afghan issue, UN 
Secretary General Perez de Cuellar mediated the cease- 
fire between Iran and Iraq and brought the two warring 
countries at least to initiating a dialogue. Then, last 
August, Angola, Cuba, and South Africa agreed to a “de 
facto cessation of hostilities” in southwest Africa. The 
UN will send a military observation group to monitor 
the implementation of this accord. And also at the same 
time, Morocco and the West Saharan Polisario Front 
agreed to accept a joint UN, organization of African 
unity plan for a referendum to end their | 3-year war in 
the Western Sahara. 


For the UN, 1988 has been called the year that is “full of 
good luck and peaceful prospects.” Still, as Perez de 
Cuellar himself pointed out, its efforts on behalf of peace 
depend most of all on the support of all the UN member 
States, especially the big powers, and the willingness of 
the policy-makers of the conflicting parties to settle 
disputes through peaceful means. 


So, if this is to become a durable “Renaissance,” the UN 
will not be able to relax and bask this spring in the 
acclaim its successes have begun to bring. A number of 
hot spots remain in need of cooling off, and the sufferers 
of many urgent and complicated “regional conflicts,” in 
Kampuchea, the Middle East and Central America, are 
depending on the UN efforts. 


They're also depending on the big nations and the 
politicians of all parties to participate in this historic 
time of detente and dialogue and to support the UN 
peace efforts even more strongly. \ 
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Afghan Resistance Presents on Government 
OW 1502214689 Beijing XINHUA in English 
1631 GMT 15 Feb 8&9 


[Text] Islamabad, February 15 (XINHUA} ~The 
Supreme Council of the Pakistan-based Seven-Party 
Afghan Resistance Alliance today presented a proposal 
of an interim Afghan government to the Shura (Consul- 
tative Council) meeting for approval. 


This was disclesed this afternoon by Rassol Sayyaf 
[name as received], spokesman of the Shura at a press 
conference in Haji Camp in Rawalpindi, twin city of the 
Pakistan capital Islamabad. 


Sayyaf said that the Shura, which held its third session 
today, discussed the proposal and is expected to give a vote 
of confidence to the government in the next few days. 


The interim government headed by Ahmad Shah includes 
28 ministers in which 14 members for the Pakistan-based 
Seven-Party Resistance Alliance, seven for Afghan refu- 
gees living on foreign lands, four for the Iran-based Eight- 
Party Resistance Alliance and three for the “good 
Muslims” in the present Soviet-backed Kabul regime. 


About 400 out of the 526-member Shura attended today’s 
session. The Iran-based Eight-Party Resistance Alliance 
boycotted the meeting because it has rejected the Seven- 
Party Alliance's decision to give it 60 seats in the Shura. It 
has demanded 100 representatives in the Shura. 


Sayyaf said that the interim government will replace the 
Kabul regime and run Afghanistan after the complete 
Sovict withdrawal from the country. 


The interim government, he noted, will organize elec- 
tions in Afghanistan within the next six months to elect 
a permanent Shura. 


Referring to the complete withdrawal of the Soviet 
troops from Afghanistan today, the deadline sei in the 
UN-mediated Geneva Accord signed last April, Sayyaf 
said that the Soviet troop withdrawal is the result of the 
nine years of struggle waged by the Afghan people. 


The spokesman said that during the nine years of Soviet 
occupation, |.5 million Afghan people were killed. 


Sayyaf thanked the friendly countries for their support to 
the j\ist otruggle of the Afgnan people and also expressed 
the hoy» ii! “suse countries will give their support to 
the decision ivace by the Seven-Party Afghan Resistance 
Alliance and the Shura. 
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Zhao Meets Qaddumi, Stresses Mideast Peace 
OW 1502134389 Beijing XINHUA in English 
1308 GMT 15 Feb 89 


[Text] Beijing, February 15 (XINHUA)}—China hopes 
the Palestine Liberation Organization (PLO), the Arabic 
states and all the countries upholding justice will make 
joint efforts to promote the Middle East peace process, 
Chinese leader Zhao Ziyang said here today. 


At a meeting with PLO’s political director Farugq Qad- 
dumi this afternoon, Zhao said that the current general 
trend of relaxation of tension in the world and the 
settlement of regional conflicts through political means 
provided a good opportunity for reaching a just and 
reasonable settlement of the Middle East issue. Of 
course, it may take a complicated process, he added. 


Zhao, general secretary of the Chinese Communist Party 
Central Committee, said that the PLO sincerity for peace 
has won widespread sympathy in the internat nal com- 
munity. The current situation is favorable ‘o the PLO. 


He added that under the current situation, i! 1s hoped 
that all the positive factors could be mobiitrcd to force 
the United States to readjust its policy and Israel to 
change its stand. 


He said that China will, as always, do all the things it can 
as long as they are conducive to promote the just and 
lasting peace in the Middle East. 


Qaddumi said that PLO will not miss the good opportu- 
nity to have dialogue with the United States. It was a 
good omen that the U.S. began to hold dialogue with the 
PLO which will strive for marked results, he added. 


Qaddumi condemned the Israeli government for having 
shown no sign of changing its stiff stand. The world is 
condemning the Israeli Government's policy, he said. 


During their talks, Qaddumi conveyed PLO Chairman 
Yasir ‘Arafat's regards to Zhao Ziyang. Zhao also asked 
Qaddumi to extend his regards to ‘Arafat. 


Qaddumi is to visit the north China port city of Tianjin 
tomorrow. 


Zhao Ziyang, Li Peng Meet Faruq Qaddumi 
OW1502191389 Beijing Domestic Service in Mandarin 


1030 GMT 15 Feb 89 


[Text] Premier Li Peng met with Farug Qaddumi, direc- 
tor of the Political Department of the Palestine Libera- 
tion Organization, and his party in the Great Hall of the 
People this morning. Li Peng said during the meeting: 
The Chinese people have always supported the Palestin- 
ian people’s struggle against Israeli aggression and 
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expansion. We did so in the past and we will continue to 
do so in the future. Our principled position will remain 
unchanged unless Israel gives up its policy of aggression 
and expansion. 


Li Peng said: The Palestinian people have won mayor 
victories recently. The international community has 
changed their attitude toward the Palestine issue and the 
Middle East issue. The Palestine Liberation Organ:za- 
tion should take the opportunity to promote further 
changes and help bring about victory for the Palestinian 


people's struggle. 


Li Peng said: China supports the convening of an inter- 
national conference on the Middle East issue and will 
Strive to promote it. 


Qaddumi said that China's position of firmly supporting 
the cause of Palestine liberation has played an important 
role in the victory of the cause of Palestine liberation. He 
expressed his appreciation of China's position on the 
Middle East issue. On behalf of the Palestine Liberation 
Organization, he thanked China again for its consistent 
support and effective assistance. 


Foreign Minister Qian Qichen was present at the mecting. 


Zhao Ziyang, general secretary of the CPC Central 
Committee, also met with Qaddumi and his party at 
Zhongnanhai this afternoon. 


Interviewed on Sanctions Against Israel 
OW 1502163589 Beying XINHUA in English 
1547 GMT 15 Feb 8&9 


[Text] Beijing, February 15 (XINHUA)—A senior Pai- 
estine official renewed calls for sanctions against Israel 
by European Community countries. 


In an interview with XINHUA, Faruq Qaddumi, the 
political director of the Palestine Liberation Organiza- 
tion (PLO), welcomed efforts by the Middle East Peace 
Committee of the European Community to settle the 
Palestine question. 


But he said he hoped that EC countries would recognize 
the PLO as the sole legitimate representative of the 
Palestinian people and recognize the state of Palestine. 


Qaddumi said he expected the recently opened dialogue 
between the U.S. and the PLO to “have its ups and 
downs”. This is because, he said, Israel and Jews in the 
U.S. have exerted pressure on the U.S. Government to 
disrupt the dialogue. 


But eventually the U.S. will realise that dialogue is the 
only course, he said. 
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Qaddumi called upon the United States Administration 
to reopen the PLO office in Washington, which was shut 
down a few years ago, to stop accusing the PLO of being 
a terrorist group and to recognize the legitimate rights of 
the Palestinian people. 


He said the PLO is maintaining contacts with the U.S. 
and it hopes the dialogue will develop in a positive 
direction. 


The main obstacle tc the opening of the Middle East 
peace conference came from Israel and the U.S. support 
for Israel, Qaddumi said. He appealed for international 
pressure on Israel to have a Middle East peace confer- 
ence soon. 


Official Sent to Israel To Promote Tourism 
HK 1602010789 Hong Kong HONGKONG STANDARD 
in English 16 Feb 89 p I 


[By Fan Cheuk-wan] 


[Text] Beijing has sent an official to Israel to promote 
tourism in what is seen as the first step toward restoring 
civilian contact between the two countries. 


It is the first time a Chinese official has been posted to 
Israel, with which Beijing does not have diplomatic 
relations. 


An Israeli diplomatic official who asked noi to be named 
said yesterday Mr Cui Yongjian of the China Travel 
Service (CTS) arrived in Tel Aviv in December to 
promote tourism to China. 


The CTS is a staic owned enterprise under the State 
Council's Office of Overseas Chinese. 


“Mr Cui has been working in the Neot Hakikar, a leading 
travel agency in Tel Aviv which has organised China 
tours since 1986,” the official said. 


He was optimistic about prospects for improved rela- 
tions with China, despite Beijing's clear support for the 
Palestinian cause, which was reaffirmed yesterday by 
Premier Li Peng. 


The official said he believed the relaxation of visa restric- 
tions on Israeli tourists would be followed by similar 
treatment for businessmen and eventually officials. 


“China is willing to promote people-to-people exchanges 
with our country, and tourism development will be a 


good beginning,” he said. 


The new arrangements were made through an unofficial 
go-between, without direct contact between the two 
governments. 
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The Israeli official refused to identify the go-between, 
apart from saying he was an overseas Chinese living in 
Europe. 


He said the middieman had initiated the idea and 
opened negotiations Jast year. 


Mr Cui will be the sole Chinese representative in Israel 
for six months to a year. In addition to tourism, he will 
co-ordinate marketing and handle group visas issued in 
Brussels, where CTS has its European headquarters. 


With his presence in Tel Aviv, visas may be issued 
directly from Beijing in future, the Israeli official said. 


About 1,000 Israelis have visited China since tourism 
restrictions were eased two years ago. 


‘Roundup’ Examines Start of Sri Lankan Elections 
OW 1502214989 Beijing XINHUA in English 
1602 GMT 15 Feb 89 


[“Roundup: Sri Lanka's General Elections Held Amidst 
Tight Security (by Zhao Xinkao and Liu Ruiping)"— 
XINHUA headline] 


[Text] Colombo, February 15 (XINHUA) —Polling of 
the general parliamentary elections started throughout 
Sri Lanka at 7:09 (local time) this morning amidst tight 
security. 


Long queues formed outside polling stations in the 
capital shortly after the booths opened this morning 
indicate a fairly good turnout. The atmosphere seems 
calm, with most of the shops closed and public transpor- 
tation as busy as usual. 


The general elections held after a lapse of 11 years, were 
conducted on the newly introduced proportional repre- 
sentation system, under which the seats will be allocated 
in accordance with the percentage of votes won by each 
party or independent group. 


It is predicted that under the proportional representation 
system, no party will be able to dominate the Parliament 
as was the case in the previous Parliament, where tie 
ruling United National Party held more than 150 of the 
total 168 seats. 


Under the new regulations, the Parliament will have 225 
seats, of which 196 seats will be elected in the 22 
electoral districts throughout the island country, the 
balance of 29 seats will be selected from the national lists 
on the basis of the votes the parties or groups obtain 
islandwide. 


A total of nearly 9.4 million voters are eligible on the basis 
of the 1987 electoral registration. They will cast their votes 
in 8,070 polling stations all over the country. These 
stations are manned by some 80,000 public officials. 
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Since the beginning of the nomination in early January, 
the election campaigns has been the most violent cam- 
paign in the election history of the island country. They 
were marred with killings, bomb explosions and other 
violences. In the one and half months since the campaign 
started, hundreds of party supporters and eleven candi- 
dates were killed, including eight from the biggest oppo- 
sition party, the Sri Lanka Freedom Party (SLFP). 


As posters and leaflets appeared in the capital and other 
cities just on the eve of the polling day calling for a 
boycott of the pollings, some shops were closed since 
yesterday morning, and some transport vehicles stayed 
off the roads. Most people were afraid of possible dis- 
ruptions of the long-awaited opportunity to exercise 
their franchise. 


The security authorities, however, ensured a “maximum 
possible security cover” for the polling. It was learnt that 
26,000 police personnel together with 15,000 soldiers of 
the Armed Forces were deployed for the election, in what 
might be the “tightest security blanket” ever to be thrown 
over the country to protect polling and counting centers. 


A total 1,396 candidates from nine political parties and ten 
independent groups threw themselves into the contest. 
These parties include the ruling United National Party 
(UNP), the biggest opposition the Sri Lanka Freedom 
Party, the newly formed United Socialist Alliance (USA) 
consisting of four small “left parties.” These parties basi- 
cally represent the country’s majority Sinhalese. 


The Tamil United Liberation Front (TULF), a moderate 
Tamil party backed by several former Tamil militant 
groups, are contesting the seats in the Tamil - dominated 
north and east areas. The Sri Lanka Muslim congress is 
contesting seats in Muslim areas. 


Political analysts here *¢!;¢ve opinions will be a contest 
mainly between the two major parties, the ruling UNP 
and main opposition SLFP. They had just concluded a 
rivalry in the presidential election last December, with 
the UNP winning a slight edge and its candidate R. 
Premadasa installed in office as the country’s president. 


Contesting from a position of strength, the UNP is the 
only party to field candidates in all the 22 electoral 
districts. 


Local observers held that it might be difficult for either 
parties to gain an absolute majority under the present 


proportional representation system. 
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The United Socialist Alliance (USA) has emerged as a 
new force, though it is still far from strong enough to be 
alternative to both the UNP and SLFP as it wants to be. 
It will most probably cut into the votes traditionally 
belonging to the SLFP. 


Several former Tamil militant groups, including the 
Eelam Penple’s Revolutionary Liberation Front 
(EPRLF) which ts governing the temporarily merged 
North-Eastern Province, are contesting under the sym- 
bol of the TULF in the Tamil-dominated areas. No other 
non-Tamil parties will probably share the Tamil seats. 


A team of 18 foreign observers have arrived in Sri Lanka 
to observe the pollings at the invitation of the elections 
commissioner. 


The polling is scheduled to end at 4:00 (local time) this 
afternoon and counting is to start immediately at the 668 
counting centers. The final results are expected to come 
out by noon tomorrow, with initial results expected by 
midnight today. 


Yu Xingzhi Sets Up Consulate General in Dubai 
OW 1502143589 Beijing XINHUA in English 
1302 GMT 15 Feb 89 


[Text] Beijing, February 15 (XINHUA) —China has set 
up a consulate general in Dubai, the second largest 
emirate of the seven sheikhdoms that form the United 
Arab Emirates. 


Reports from Dubai said that Chinese Consul General 
Yu Xingzhi gave a reception Tuesday evening at Hilton 
International Hotel on the occasion of the opening 
ceremony of the consulate. 


Mr. Humaid bin Drai, chief of the Protocol Department 
of Dubai ruler’s office and officials from other major 
emirates attended the reception. 


Other prominent figures among some 300 guests at the 
reception inclu“ed Chinese Ambassador to the U.A.E. 
Hu Changlin aiid foreign consuls general in Dubai. 


The United Arab Emirates and the People’s Republic of 
China established diplomatic relations on November |, 
1984. 


Bangladesh Buys Third Container Freighter 
HK1502113989 Beijing CEI Database in English 
1S Feb 89 


[Text] Beijing (CEI}—China National Machinery and 
Equipment Import and Export Corporation will export 
a 12,300-ton, multipurpose container freighter to Bang- 
ladesh. 


This is the third freighter that Bangladesh has bought 
from China since last November. The freighter will be 
made by Tianjin Xingang Shipyard. 


FBIS-CHI-89-031 


16 February 1989 
Political & Social 
Intellectuals Ask for Political Prisoners 


HK 1602145089 Hong Kong AFP in English 
1438 GM. 16 Feb 89 


[Text] Beijing, Feb 16 (AFP)}—Thirty-three Chinese 
intellectuals sent a letter to the nation’s leaders Thursday 
supporting dissident Fang Lizhi’s call for a general 
amnesty for political prisoners this year. 


“An amnesty, particularly for Wei Jingsheng and other 
such political prisoners, would be beneficial to the atmo- 
sphere of reform and in accordance with the increasing 
respect for human rights which is a pervasive trend in the 
world today,” said the letter, spearheaded by poet Bei Dao. 


Mr. Fang, an astrophysicist known as “China's Sakharov” 
for his dissident views, wrote to senior leader Deng Xiaop- 
ing on January 6 appealing for the release of all political 
prisoners including Mr. Wei, the best-known member of 
the Beijing Spring democracy movement of 1978. 


Mr. Wei was sentenced in 1979 to 15 years in prison 
after being charged with counter-revolutionary crimes. 


China responded to Mr. Fang's plea with its official view 
that it has no political detainees in its prisons. 


The intellectuals’ letter, distributed to Western reporters 
here, was addressed to the Standing Committee of the 
National People’s Congress (parliament) and Central 
Committee of the Chinese Communist Party. 


One of its signatories was Su Shaozhi, a leading political 
theorist who, during a Communist Party theoretical 
meeting in December, condemned political campaigns 
and declared Marxism to be in a state of “crisis.” 


Another was Wang Ruoshui, a writer who came under 
fire during a 1987 campaign against so-called “bourgeois 
liberalization.” He had boycotted the December par- 
ley—organized to praise and review 10 years of 
reforms—because many liberal Chinese thinkers had not 
been invited. 


“The significance of this letter indicates a break in the 
silence which intellectuals have kept for 40 years,” said 
Chen Jun, a Beijing bar owner and past contributor to 
the U.S.-based dissident review China Spring. 


More signatures would be sought, Mr. Chen said, partic- 
ularly among Hong Kong residents, Overseas Chinese, 
and Chinese studying abroad. 


But he doubted that Thursday’s letter alone would spark 
an immediate response from the Chinese leadership. “I 
think they will remain silent until they get more 
pressure,” he said. 
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Roth Thursday's letter and the one sent by Mr. Fang 
recalled that 1989 is both the 40th anniversary of the 
founding of communist China and the 70th anniversary 
of the May 4th Movement of 1919, when students 
demonstrated against foreign influence in China and 
demanded steps towards democracy. 


Ji Pengfei Cited on Draft Hong Kong Basic Law 
HK 1602010589 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Feb 89 pp 1, 2 


[By Chris Yeung ‘> Beijing] 


[Text] Controversial proposals for the post-1997 politi- 
cal constitution of Hong Kong can still be amended, a 
leading Chinese official told the opening meeting of the 
Chinese National People’s Congress (NPC) standing 
committee yesterday. 


In an apparent move to pacify local discontent over the 
so-called “Cha-Cha proposal,” Mr Ji Pengfei, who heads 
the drafting body, told legislators there were still dissenting 


views over the package agreed in Guangzhou last month. 


“It is necessary to listen to the different views and seck 
compromise before making necessary amendments and 
adjustment,” he said. 


The affirmative remark was made by Mr Ji when giving 
an account on the second draft constitution to the 
standing body of the Chinese legislature headed by elder 
statesman, Mr Wan Li, at the Great Hall of the People in 
the morning. 


The week-long session marks the beginning of a new 
phase of drafting in which the second consultative doc- 
ument has officially become a piece of draft legislation to 
be scrutinized by Chinese lawmakers. 


Officially named the Basic Law of the Hong Kong 
Special Administrative Region (SAR) of China (Draft), 
the document is expected to be approved without any 
changes by the standing body at the session. 


A second round of consultation will then be launched in 
Hong Kong and China. 


Detailing the progress and the principles of their work 
which began in 1985, Mr Ji maintained the territory 
should develop its own democratic system in a gradual 
and prudent way, by taking into account the merits of the 
present political system. 


He said it was also necessary to confine a number of top 
posts in the future SAR to Chinese nationals such as the 
chief executive, principal officials and head of the judi- 
ciary, to demonstrate the sovereign rule of China. 
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Apart from the future political set-up, Mr Ji also drew 
delegates’ attention to a number of contentious issues in 
the 159-article draft with which Hong Kong people are 
most concerned. 


Hong Kong people were generally concerned about 
future courts of the SAR being given a free hand in 


handling cases within the high degree of autonomy 
specified for the SAR, ke pointed out. 


Maintaining the final say over the interpretation of the 
Basic Law given to the NPC Standing Committee should 
not be doubted, Mr Ji explained to delegates. It is 
necessary to delegate some powers to the SAR courts 
when adjudicating cases, as provided under the draft. 


He said further amendments were also needed to the 
present provision for the future jurisdiction of courts, 
which has failed to win a two-thirds majority support by 


Mr Ji indicated, however, differences only centred 
around the form of expression, adding members agreed 
the SAR courts should enjoy the same powers as the 
present courts. 


On human rights, he said the present provisions already 
provided adequate safeguards for the rights and free- 
doms of SAR residents. 

According to the agenda of the week-long session, mem- 


bers are to study the documents this morning before 
holding small group discussions in the afternoon. 


Apart from the Basic Law draft, several pieces of draft 
legislation were tabled yesterday, including a set of stand- 
ing orders for the NPC, and a new set of laws which details 
the procedure under which people of China can take the 
executive authorities to court over maladministration. 


The Basic Law draft is not expected to be discussed until 
tomorrow at the earliest, when three local NPC delegates 
will join the discussion. 


Sitting as an observer during yesterday's meeting one of 
the delegatges, Miss Liu Yu-chu, said she was satisfied 
Mr Ji had highlighted the significance of further 
improvement in the political proposals. 


She said: “Hong Kong people should put their minds at 
ease. There will definitely be further amendments after 
the next consultation.” 


Miss Liu maintained, however, the present draft failed to 
differentiate between the political rights and civic rights 
of the future SAR residents. 


The present draft allows any people who are permanent 
residents to be elected to the future legislature, which 
Miss Liu claimed might lead to the dominant control of 


foreign passport holders in the future legislature. 
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Article Views Reform, Rule of Law 
OW 1602022089 Beijing GUANGMING RIBAO 
in Chinese 7 Feb 89 p 2 


[Article by Sun Guohua (1327 0948 5478): “On Bringing 
Reform Into the Orbit of the Rule of Law”] 


[Text] By bringing reform into the orbit of the rule of 
law, | mean: Laws and regulations should be formulated 
promptly in such 2 way as to correctly reflect the 
objective needs of social life and the wishes of the vast 
number of people; laws must be enforced earnestly and 
firmly to ensure that they are observed and lawbreakers 
are brought to justice. Only then, will we be able to use 
law as a weapon, bring into play man’s conscious 
dynamic role, and push forward and ensure that reform 
will be carried out consciously and smoothly in a well- 
guided, planned, and measured way. 


Some people say: “Laws are to recognize the facts.” It 
implies that there must first be achievements in reform 
2nd then laws consolidating the achievements foilow. It 
seoms to say that all laws conforming to reform come 
into existence after the act of reform; therefore, they 
cannot be used as a guide for reform before any act of 
reform is carried out. As a matter of fact, laws recognize 
existing fact; they are also norms which help to bring 
about, and protect, new things in accordance with the 
law of the things themselves. This is exactly what we 
mean by the conscious dynamic role of man, as well as 
the domain of superstructure (including laws). Laws are 
not only the indispensable means for consolidating the 
achievements of reform, they are also effective weapons 
pointing the direction of reform, implementing reform 
measures, protecting reformers, and punishing activities 
sabotaging reforms. 


Some people say: Reform implies changing the law; how 
can you change the law in accordance with the law? 
That's right. Reform indeed implies changing the law. 
However, what we are going to change are the outdated 
laws which do not meet the needs of reform and the 
establishment of a new, socialist commodity economy, 
replacing them with ones conducive to the establishment 
of that economy. Our reform is aimed at perfecting our 
socialist system—we do not have to abolish all our 
fundamental systems and laws and start over again—and 
we can, and should, carry it out consciously and in a 
well-guided, planned, and measured way. When we find, 
through practice, that certain laws or regulations are 
really harmful to the development of the socialist com- 
modity economy or their disadvantages outweigh advan- 
tages, we are absolutely capable of, though proper legal 
procedures, revising or abolishing them and replacing 
them by corresponding regulations more suitable to the 
development of the socialist commodity economy. Abol- 
ishing outdated laws and regulations and not replacing 
them with corresponding new regulations will ceriainly 
create a “vacuum” in the order in some major spheres of 
social relations. This will certainly create opportunities 
for certain leaders to substitute their own instructions for 
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the law, or, in total disregard of the explicit provisions of 
the law, to promote departmental selfishness, abuse 
power for personal gain, and open the door to subjective 
indulgences and all kinds of outrages. 


Some people say: Reform is a new phenomenon, for 
which there is no ready experience to draw on. How is it 
possible to formulate laws for everything and act accord- 
ing to them? Reform is indeed a new thing and there are 
indeed no ready, mature experiences we can draw on, 
because it is unnecessary, and also impossible, to have 
laws or regulations for everything. However, we were not 
without any experience or knowledge when we first 
started reform. By surnming up the experiences and 
lessons of many years, we know, by and large, the strong 
points of our system and its serious shortcomings and 
defects. Our understanding will further deepen in the 
course of reform. Reform is, in essence, to further perfect 
the socialist system by way of overcoming shortcomings 
and making up deficiencies. Except for those which we 
now know for certain are not conducive to reform and 
must be revised or abolished as quickly as possible, the 
overwhelning majority of the existing laws and regula- 
tions, it should be noted, reflect the superiority of our 
system and represent our years of experiences, and we 
must firmly observe and enforce them. Even those laws 
or regulations which we know are not conducive to 
reform, or those which, objectively, are not conducive to 
reform but which we are still unaware of their shoricom- 
ings, no one is allowed to violate and sabotage at will 
before they are revised or abolished through proper legal 
procedures. Although this will slow the progress of 
reform, it will enable us to hold steady our direction, 
carefully revise or formulate laws, ensure that reform is 
carried out in an orderly way, and avoid giving certain 
people the opportunity to abuse power for personal gain. 


Some people say: To reform, we must break free from all 
conventions. By this, they seem to mean that we have to 
discard all principles and norms, including laws and 
regulations. “Conventions” are no more than rules for 
conduct and order. “These rules and order represent 
exactly the regular social forms of a mode of production 
and therefore they are relatively free from simple fortu- 
ity and pure indulgence.” [“Complete Works of Marx 
and Engels,” Vol 25, p 894] No mode of production and 
no economy can develop without certain rules and order. 
The essential part of these rules and order must be 
reflected in the provisions and order of the laws, and 
then the said mode of production or economy will have 
its requisite stabiity. The conventions we should break 
in the course of reform should be those not conducive to 
the socialist commodity economy, and after breaking 
these conventions, we must establish other conventions 
to replace them. As for those “conventions” not embod- 
ied in law, that is, traditional ways of doing things and 
conventional policies not codified into law, competent 
authorities may certainly readjust them in a timely way 
on the basis of our understanding and changes in policy. 
As for the “conventions” for which there are explicit 
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provisions in law, (they often involve major aspects of 
overall relationships) we must insist that the law not be 
violated before being revised or abolished. 


Some people say: Mistakes are pernussible in the course of 
reform. The mistakes they refer to seem to inz\ude such 
“mistakes” as violations of law and crimes. Reform is a 
new thing and mistakes are inevitable. However, we must 
not allow certain people to intentionally commit crimes 
under the excuse that “mistakes are permitted in carrying 
out reforms.” Therefore, we must emphasize the authority 
of law and act accordingly. Only by strictly acting accord- 
ing to law can we differentiate between offenses and crimes 
and mistakes made due to inexperience in the course of 
carrying out reform, in order to protect the reformers, and 
punish those acts sabotaging reform. Transgressions are 
illegal, wrongful acts {either intentional or unintentional) 
which harm society, and they cannot be equated to ordi- 
nary mistakes made in reform due to lack of knowledge or 
inexperience. In the latter case, the person who commits 
the act does not take a negative attitude, or show indiffer- 
ence, to public interests and, as a general rule, should not 
be held legally responsibe. In the former case, the person 
committing the act must bear legal responsibility for his 
transgressions. 


Some people say: We need to feel our way forward in 
reform. If acting according to law is so strongly empha- 
sized, how can we probe? Aren't laws binding the peo- 
ple’s hands and feet? Yes, reform needs probing, here, 
however, we refer only to things of which we still have no 
knowledge. As for the explicit provisions of the Consti- 
tution and law, they are the things we know and have 
paid a price to know. If practice shows that some 
individual regulations are no longer in keeping with the 
needs of reform, we should naturally revise them. Gen- 
erally speaking, however, our current Constitution and 
law represent the will of the people of all nationalities 
and are the crystallization of scientific truths and valu- 
able experiences; we must firmly implement them. Only 
by implementing these fundamental provisions shall we 
be able to probe into specific systems and methods and 
indicate a clear direction, to ensure that what has already 
been achieved will not be lost in ihe course of probing. 
This method of probing conforms to the fundamental 
nature of our reform, that is, self-perfection of the 
socialist system. If we blindly emphasize “probing from 
scratch,” and brush aside the Constitution and law 
which embody our basic experience, it amounts to 
admitting that we don't have any knowledge. This, 
apparently, does not tally with reality. Moreover, any 
readjustment of law is a readjustment of norms, plus 
individual readjustment. Our country’s laws, which 
embody the spirit of integrating principles with flexibil- 
ity, give law enforcement officials ample room for dis- 
playing initiative and creativity. Requiring party and 
government functionaries to firmly observe and imple- 
ment laws will, generally, not hamper them from bring- 
ing into play their initiative and creativity, or from 
carrying out experiments or probing. In short, reform 
needs probing, but it must be done within the limits 
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permitted by law. Only by so doing, shall we be able to 
keep a firm grip on major aspects, while allowing flexi- 
bility in minor ones. If we do not keep a firm grip on 
major aspects of the rule of law, and if certain people are 
not restricted by law and are allowed to exercise 
“unlimited powers,” then people will lose their enthusi- 
asm and creativity and will act blindly and wilfully. 
Flexibility in minor aspects will result in chaos. 


Building Theory, Revitalizing Concepts Urged 
HK 1602035589 Beijing RENMIN RIBAO in Chinese 
10 Feb 89 p § 


[Article by Wang Yunhua (3769 0337 553): “Theo- 
retical Building and Conceptual Updating” ] 


[Text] First of all, there is a question of updating 
concepts in theoretical building. 


The tendencies shown during the “Cultural Revolution,” 
such as practicing pragmatism, being cager for quick 
success and instant benefits, advocating that we could 
get instant results by studying something related to what 
we did, and attaching no importance to theoretical 
issues, did not come to pass overnight but had their 
historical roots and social causes. It is therefore neces- 
sary for us to reflect on theoretical issues. The iniegra- 
tion of theory with practice is the quintessence of Marx- 
ism. However, we shoule not look at the integration of 
theory with practice in a pragmatic way, holding that 
only something that can produce immediate results is 
useful. More often than not the effect of a theory is 
neither direct nor immediate. Sometimes, a theory 
seems to have nothing to do with practice. However, as 
long as we bring to light an actual fact or discover a truth, 
it will eventually benefit society. The decisions of the 3d 
Plenary Sessions of the |Ith and 12th CPC Central 
Committees are both realistic and full of creative spirit. 
It would have been impossible to work out the two 
decisions if efforts had been spent on finding ready- 
mae formulas from books. As I see it, the basic tenets of 
Marxism also constantly deepen with the development 
of practice. In a sense, the socialist commodity economy 
is also a basic tenet. In our economic work today, we 
should not violate it or return to the previous centralized 
planned economy. Such being the case, why can't we say 
it is a basic principle that should be upheld in the 
economic field? From here we can also see that some 
basic Marxist principles are also developing. Therefore, 
instead of adopting a rigid attitude, we should take a 
developmental view in judging tiie four cardinal princi- 
ples. Sometimes we think that we are upholding the four 
cardinal principles. In truth, more often than not we are 
upholding some established concepts that were in force 
in the past or to which we were accustomed. We do not 
even try to distinguish which of the previously estab- 
lished concepts are Marxist, which are simply attached 
to Marxism and, therefore, are not Marxist, and which 
even run counter to Marxism. For example, taking class 
struggle as the key link, the twc whatevers, large in size 
and collective in nature, literature and art must serve 
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politics, intellectua!s must be reeducated from the poor 
and lower-middie peasants, and so on—these are not 
Marxist concepts but an ultra-leftist trend of thought or 
traditional concepts reflecting peasant mentality. They 
are detrimental to the current reform, as well as the 
socialist modernization program. An important task of 
our theoretical work in the initial stage of socialism 1s to 
update concepts in theoretical building. This makes 1: 
necessary to remove those established concepts that we 
have for a long timse regarded as Marxist and which are 
in fact non-Marxist 


Here, | would like to air my views for your consider- 
ation. As I see it, we can adopt many methods for 
conducting theoretical studies. The first 1s explanatory, 
name!v. explaining, expanding the meaning, and clabo- 
rating a concept. The second is to sort out data, namely, 
collecting relevant data about a certain subject, distin- 
guishing between the true and the false, aad making 
comparisons with the aim of expounding the feature of a 
phenomenon in a certain era or the crux of a problem. 
The third is exploratory, namely, creatively studying the 
realms that have not been touched by our predecessors 
or reunderstanding and reassessing in an innovative 
manner the conclusions made by our predecessors. The 
three methods of study have only been cited in general. 
Of course, the methods of theoretical study are so 
diversified that there may still be other methods. In my 
view, now that we are facing the task of conducting 
reform and updating concepts, we should pay particular 
attention to exploratory theoretical study. Some time 
ago, Our imports were limited to Western science and 
technology; we were somewhat afraid of importing social 
sciences. A few years ago, the question of tertiary indus- 
try was put forward in the theoretical circles. It was 
different from the differentiation in the “Das Kapital,” 
which divided the industry into two major categories. As 
a result, some people in the academic circles were 
opposed to this. They were also opposed to the formu- 
lation of a technological revolution, saying that it was a 
bourgeois one. We have a bad tradition, namely, we 
approach Marxism in the manner of a student annotat- 
ing the classics, who laid emphasis on learning under a 
particular school of learning, not allowing any discrep- 
ancies. In annotating the classics, a student should stick 
to what the master’s said; any further interpretations 
should by no means run counter to the annotations and 
any violations of what the masters’ said would be dis- 
carded. This was especially obvious during the Eastern 
Han Dynasty and Western Han Dynasty. The spirit of 
skepticism began to sprout among scholars in the Song 
Dynasty and by the Qing Dynasty this spirit had devel- 
oped. We often denounce the textual research conducted 
by Qing scholars as overelaborate, but it 1s precisely the 
spirit of taking a skeptical attitude in textual research 
that has made the sacred halo enveloping the classics 
pale by comparison. For example, Dai Zhen was quoted 
as saying: If there is no conclusive evidence, we should 
not believe even what our fathers or teachers say. People 
like Dai Zhen are very rare in history. Times have 
changed but, under the new conditions, the dogmatic 
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spirit characterized by a student annotating the classics 
still persists. The combination of old and new dogma- 
tism is a very terrible thing. We are backward not only 
economically, but also culturally and this is the soil for 
dogmatism. 


Since the founding of the PRC, we have rarely men- 
tioned the law of negation of negation. It is said that at 
the Hanzhou meeting before the “Cultural Revolution,” 
Mao Zedong held that the law of negation of negation 
was untenable. In his view, some examples in life can 
hardly be explained with the law. For example, after the 
feudal society negated the slave society, the capitalist 
society again negated the feudal society but, instead of 
adopting a negative attitude toward the negation of 
slavery by feudalism, capitalism adopted an affirmative 
attitude. Therefore, there is no phenomenon of the lower 
form repeating itself in the higher form. Indeed, this is a 
fact but some laws can be valid only in a wider and 
broader space. Engels said: “The farther the sphere of 
our study is from the economic sphere and the nearer we 
are to the purely abstract ideological sphere, the greater 
the contingencies we see in its development and the 
more zigzag is its curve. If you trace the central axes, you 
will find that the longer and the more wide-ranging you 
study, the nearer is the axis to the axis of economic 
growth and the more parallel it is with the latter.” This 
remark originally refers to the role of the economic base 
in social development but it can likewise explain the law 
of negation of negation. Viewed for a longer time and in 
a broader sphere, we can see that after the system of 
private ownership negated the primitive communist 
society, the communist society again negates the private 
ownership society. This is in keeping with the law of 
negation and negation characterized by affirmation, 
negation, and unity. If we do not recognize this law, we 
are liable to regard the curve of cultural development as 
a simple straight-line process and this will bring about 
more serious consequences. During the “Great Cultural 
Revolution,” the so-called complete split and the prac- 
tice of exclusively denouncing all previous cultures as 
“feudal, capitalist, and revisionist” which should be 
eliminated—all these are inseparable from the long- 
standing practice of paying no attention to the law of 
negation of negation and distorting scientific criticism. 
Marxist scientific criticism is not simply a total repudi- 
ation but has the connotation of developing what is 
useful or healthy and discarding what is not. 


In the past, we often say the entire history of philosophy is 
the history of struggle between the materialist and idealist 
lines. Marx and Engels did not say this, but Lenin men- 
tioned it in his works “Materialism and Empirio-Criti- 
cism.” At that time, in an attempt to oppose the political 
concepts of Bogdanov and others, he introduced the con- 
cept of party spirit and factionalism into philosophy. If the 
entire history of philosophy must be determined according 
to whether something is materialist or idealist, it will 
inevitably lead to the following conclusion: From the 
ancient past to the present, all materialism is progressive 
and all idealism is backward or reactionary. But the entire 
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history of philosophy cannot be explained with this for- 
mula. Lenin said that Marxism has three sources, one of 
which is German classical philosophy. As representative 
figures of German classical philosophy, ‘mmanuel Kant, 
Immanual H. Fichte, Friedrich W. Schelling, and Georg 
W. F. Hegel were idealists; Ludwig Feuersach was only a 
half-baked materialist and the first half of his philosophy 
was also idealistic. As Engels put it, materialism at that 
time was on the decline. Can we say that at that time, these 
materialists, including John Bloch, (Fukert) [fu ge te 0126 
2706 3676], and (Flyshott) [fu lai xiao te 1715 5490 5135 
3676], were more brilliant and progressive than Kant, 
Fichte, and Hegel? Why is it that the three sources of 
Marxism are the latter rather than the former? Or, should 
we stand on the side of the former to oppose the latter? In 
our previous theoretical studies, in an attempt to bring all 
phenomena in the ideological field into line with the 
pattern of struggle between the materialist and idealist 
lines, we drew various inferences in a procrustean manner, 
regarding something idealist as materialist. 


There was a lot of idealist stuff in the past. Shall we put 
them all in an exhibition hall of errors? In the past, we 
considered all idealist stuff as absolutely valueless and 
we should discard and not absorb it. Marx and Engels 
took over from Hegel only his dialectics, which they 
absorbed by standing the dialectics on its head. This 
concept has been established for such a long time that it 
has been a self-evident truth allowing no doubt. In truth, 
Marx and Engels also absorbed some idealist elements 
from German classical philosophy. A clear example is 
that in his works “Outline on Feuerbach,” Marx said 
that, instead of materialism, it is idealism that has 
developed the dynamic aspect. Marx absorbed man’s 
subjective initiative from Hegel. Naturally, in the course 
of absorbing it, he turned the abstract initiative into a 
realistic, perceptual activity through criticism and diges- 
tion. In his “Manuscript of Economic Philosophy in 
1844,” Marx also praised Hegel’s “humanized natural” 
concept. These came under the category of Hegel's 
idealism rather than his dialectics. If we regard all 
idealist stuff as worthless dross, very few things can be 
affirmed in the history of ideology. 


In my view, Lenin’s theory is also developing. His 
philosophical ideas in the early and later periods did not 
remain unchanged. We should take over the more 
mature and integrated theory from it rather than adopt- 
ing the concept of whatever he said was correct and 
quoting his classical works as something from which 
there should be no discrepancies. In the later period, 
after reading a many philosophical works, especially 
Hegel's works, Lenin put forward some views different 
from those in the past. He said: “Clever idealism is 
nearer to clever materialism than stupid materialism.” 
This is different from the previous view of dividing 
things into materialist and idealist. 


The theoretical circles’ understanding of contradiction 
was affected by the criticism of (Debolin) [de bo lin 1795 
3134 2651] in the Soviet Union. In their view, differ- 
ences are contradictions and one divides into two. This 
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brought about the struggle philosophy of “We can derive 
immeasurable happiness from struggling with the heav- 
ens, earth, and man.” During the great leap forward, they 
uttered such brave words as “Conquer the earth” and 
“Battle against the earth.” In fact, the relationship 
between man and nature is not one of conquest. Man 
should regard itself as a member of the natural world and 
seek a relationship of mutual accommodation. If we 
blindly exploit natural resources with a _ unitarian 
approach, it will destroy the ecological balance. It is also 
wrong, therefore, to apply the above-mentioned philos- 
ophy of struggle in nature. Its application in human 
society, which was later abused to an extreme degree 
during the “Great Cultural Revolution,” led to more 
serious Consequences and destruction, especially when it 
was applied among the vast numbers of people and 
comrades. In fact, the world is the unity of diversifica- 
tion. Diversification does not necessarily develop into 
contractions and there may also be a harmonious unity 
of diversification. In ancient times, there was a remark 
to the effect that a monosyllable does not make a 
language and a single color does not make a picture. This 
is called harmony despite differences. The forms of 
ownership in socialist countries are also diversified. 
Instead of a unitarian economy, there are the socialist 
system of ownership by the whole people, collective 
ownership, individual ownership, and state capitalism. 
Only by understanding the multilevel nature and rich- 
ness of social structure can we make a scientific summa- 
tion of the objective reality. With the development of 
practice and scienc*, concepts should be updated. Marx- 
ism should also develop. Only thus can it preserve its 
vigorous vitality. 


State Council Issues Rules on Underwater Cables 
OW 1502233489 Beijing XINHUA in English 
1514 GMT 15 Feb 89 


[Text] Beijing, February 15 (XINHUA)}—Regulations 
covering the laying of underwater cables and pipes will 
come into effect on March 1. 


Chinese Premier Li Peng signed the State Council order 
last Saturday [11 February] approving the regulations. 


The regulations are intendc. to safeguard China's sov- 
ereignty, ensure better planning for the laying of cables 
and pipes and protect the equipment already in place, 
the regulations say. 


The regulations lay down requirements for the laying of 
cables in inland waters, territorial waters and the continen- 
tal shelf by both Chinese and foreign enterprises, compa- 
nies and other economic organizations or individuals. 


Foreign businesses will first have to get approval from 
relevant Chinese authorities before conducting surveys 
or laying cables and pipes in Chinese inland and territo- 
rial waters. For such work in the continental shelf, prior 
notification has to be given. 
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Foreign vessels will need prior approval before entering 
Chinese waters to maintain, renovate or dismantle 
underwater cables and pipes. 


Yang Shangkun Inspects Shanghai Construction 
OW 1602083889 Beijing Television Service in Mandarin 
1100 GMT /4 Feb 89 


[Text] Accompanied by Jiang Zemin, secretary of the 
Shanghai Municipal Party Committee, and Mayor Zhu 
Rongji, Yang Shangkun inspected Shanghai's municipal 
construction. [Video shows Yang sitting in an armchair 
and talking to Jiang Zemin and Zhu Rongji, who are 
sitting to his side.] During his stay in Shanghai, Presi- 
dent Yang Shangkun met with responsible persons of 
Shanghai's party, government, and military departments 
and heard briefings on Shanghai's work. [Video shows 
Yang Shangkun shaking hands with several persons 
standing in line.] 


Zou Jiahua Inspects Qinshan Nuclear Power Site 
HK 1602045389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0359 GMT 15 Feb 89 


(“Zou Jiahua Says China Must Embark on the Road of 
Developing Nuclear Power”) 


[Text] Hong Kong, 15 Feb (ZHONGGUO TONGXUN 
SHE)}—According to news released by the China Nuclear 
Industry Corporation, Chinese State Councillor Zou 
Jiahua said that China must embark on the road of 
developing nuclear power and should make greater 
efforts to develop nuclear power in a long-term perspec- 
tive during his recent inspection of the construction site 
of the Qinshan Nuclear Power Plant and the construc- 
tion site of the Phase-2 Qinshan Project. 


Zou Jiahua arrived at Qinshan on | 3 February of this year. 
He said that at present, China is suffering from a serious 
energy shortage. China’s coal resources and coal produc- 
tion capacity are very limited. By the year 2000, China's 
annual coal output will reach 1.4 billion tons whereas 
China's annual demand for coal will reach 2 billion tons. 
Under such circumstances, China must increase efforts to 
develop nuclear power. Although it costs more to develop 
nuclear power, China will increase her investment in the 
construction of nuclear power plants. 


Speaking on the question of building nuclear power 
plants in cooperation with foreign countries, Zou Jiahua 
said that such Sino-foreign cooperation can take diver- 
sified forms and can be carried out in three ways: China 
carries out design with foreign partners providing con- 
sultative services, China carries out the design and 
foreign partners carry out the manufacture, or China and 
her foreign partners jointly carry out the design and 
manufacture. In a word, China should take her own road 
in developing nuclear power by bringing into full play 
her existing domestic technologies and learning from the 
experiences of advanced foreign countries. 
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Li Guixian Addresses Foreign Exchange Meeting 
OW 1602000389 Beijing Domestic Service in Mandarin 
2230 GMT 13 Feb 89 


[Texi] At a meeting of directors of branch bureaus of the 
State Administration of Exchange Control on 13 Febru- 
ary, State Councillor Li Guixian stressed that, while 
improving the economic environment, rectifying eco- 
nomic order, and curbing inflation, we must strengthen 
control over renminbi as well as foreign exchange. He 
pointed out: This year, we must continue to strengthen 
and perfect overall control of foreign exchange and 
foreign debts, strengthen control of exchange earnings 
from exports, and control the irrational spending of 
exchange. 


It was learned that, last year, China achieved certain 
results in foreign exchange control. Revenue in foreign 
exchange increased, while expenditure was properly con- 
trolled; and revenue exceeded expenditure in foreign 
exchange. 


Tang Gengyao, director of the State Administration of 
Exchange Control, dwelled on this year’s work plan at 
the meeting. He said: It is necessary to build and perfect 
the system of exchange earnings and delivery after veri- 
fication from exports; to prevent loans, embezzlement, 
overseas retention, or depositing exchange in banks; and 
to strengthen supervision and strict control over com- 
modities banned or restricted by the state. It is necessary 
to lead all departments and enterprises in using retained 
foreign exchange well, and spend the limited foreign 
exchange mainly on strengthening agriculture, light 
industry, textile industry, raw materials, communica- 
tions, transport, fuel industry, and the export-orientated 
industries. it is necessary to strengthen control over 
borrowed international business loans. Without being 
listed in the state plan for utilization of foreign capital or 
approved by the head office of the People’s Bank of 
China, no departments or units are permitted to borrow 
international business loans in any form, or borrow 
money from Chinese organizations or banks outside 
China. Without being approved by the exchange control 
departments, no units are allowed to deposit the bor- 
rowed money outside the country. 


Rules Issued on Reporting Cases of Corruption 
OW 1502200289 Beijing XINHUA in English 
1627 GMT 15 feb 89 


[Text] Beijing, February 15 (XINHUA) —People who 
bring cases of corruption to the attention of corruption 
centers across the country are guaranteed anonymity, 
according to trial regulations issued by China's Supreme 
People’s Procuratorate. 


The regulations are part of the government's campaign 
to rid itself of corruption. 
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According to today’s “PEOPLE’S DAILY,” 2,400 centers 
set up specially to handle complaints of corruption heard 
more than 100,000 cases in the second half of last year. 


One-third of informers insisted on anonymity for fear of 
reprisals. The regulations said that informers are encour- 
aged to give their names but will not be forced to do so. 


Under the regulations, corruption centers will not be 
allowed to transfer any papers or documents to institu- 
tions and individuals involved in the cases. 


The names of the informers are to be kept completely 
confidential, the regulations said. 


Those violating these regulations and or taking reprisal 
measures against informers will be dealt with according 
to the law. 


The regulations said that informers should be rewarded 
for good information. However, those making false 
charges against innocent people should be dealt with 
according to the law. 


Commission Discusses Educational Reform Policies 
OW 1302020089 Beijing XINHUA Domestic Service 
in Chinese 1359 GMT 12 Feb 89 


[By reporter Zhao Wei; “Local Broadcast News Service”] 


[Text] Beijing, 12 Feb (XINHUA)—The party and state 
will establish important policies concerning educational 
development and reform this year, and the policies will 
be discussed extensively throughout the country. 


The State Education Commission held its 1989 work 
conference in Beijing today. One of the main purposes of 
the conference is to study and discuss the formulation of 
the policies. 


In recent years education has become a hot topic about 
which the whole society is concerned. At the same time, 
it has also drawn a high degree of attention from the 
party and government. It is reported that last year, 
departments concerned conducted comprehensive and 
thorough exploration and studies of the targets, empha- 
ses, steps, and necessary conditions and measures for 
China's educational development and reform. 


The current State Education Commission work confer- 
ence will conduct a preliminary discussion of China’s 
educational development and reform plans and mea- 
sures, listen to participants’ opinions and suggestions, 
and study and decide the main items the State Education 
Commission's 1989 work. It is reported that the main 
items of work submitted to the conference for discussion 
include: organizing well a number of pilot projects on 
comprehensive educational reform; studying specific 
measures for increasing the sources of educational funds 
and improving the conditions for running schools; 
implementing specific government policies concerning 
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teachers’ pay raise; redressing problems about which the 
public is concerned, such as students dropping out of 
middle and primary schools, collection of unauthorized 
fees by schools, enrollment of more students than 
planned in institutions of higher education, and poor 
school management; and improving ideological and 
political work in schools. 


Beijing Modern Art Show Said Closed Again 
HK 1502060489 Hong Kong AFP in English 
0529 GMT 15 Feb 89 


[Text] Beijing, Feb 15 (AFP)}—China’s biggest modern 
art show was forced to close its doors again Wednesday 
[15 February], this time for “safety reasons,” an official 
at the China Art Gallery said. 


The official, reached by telephone, declined to say what 
exactly prompted the second shutdown of China/Avant- 
Garde. But he said the show, grouping | 77 artists, would 


reopen Friday. 
Organizers could not be reached for comment. 


China/Avant-Garde closed three hours after it opened 
February 5 when one of the artists fired a pistol at one 
work in what she called an act of “destructive art.” 


It resumed Friday after a five-day shutdown, and was 
due to end this Sunday. 


Modern art is still a novelty in China. Organizers said it 
took three years to convince reluctant authorities to stage 
China/Avant-Garde in the nation’s most prestigious art 


gallery. 


QIUSHI No 4 Table of Contents Published 
HK1602014889 Beijing RENMIN RIBAO in Chinese 
15 Feb 89 p 8 


[Table of Contents for QIUSHI No 4, 1989] 


[Text] Article by Lin Zhiwo and Huang Jumei: “Under- 
standing of the Building of the Ranks of Primary and 
Middle School Teachers” 

Article by Li Maoguan: “Thoughts Concerning the Phe- 
nomenon of ‘Not Observing the Law’” 

Article by Huang Hongji: “Two Questions Concerning 
the Introduction of the Competition Mechanism” 
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Article by Gao Guang: “Use Dialectics To Comprehen- 
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Article by Su Xing: “A Glimpse of the Export-Oriented 
Economy of the Zhujiang River Delta” 
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Article by Fan Hengshan: “Attaining the Same Goal 
With Various Strategies—on ‘Major Trains of Thought 
Concerning Reform in China” 

Article by Chen Gang: “Some New Ideas Aboit Socialist 
Reforms in the Soviet Union and the East European 
Countries” 

Article by Ge Feng: “Studies on Dimming the Concept 
of *Official”” 

Article by Chen Shaolin: “Thoughts Which Occurred 
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Article by Yan Yuchang: “A Great Monument on Tai- 
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Article by Xin Ye: “Noble Pursuit of a Warrior in White— 
After Watching Television Series ‘Bailan”™ 


Science & Technology 


Educational Ex Benefit Research 
HK1102035289 Beijing CHINA DAILY in English 
11 Feb 89p 1 


[By staff reporter Zhang Lin] 


[Text] Increased educational exchanges with other coun- 
tries have been of great benefit to scientific and educa- 
tional research in China’s institutions of higher learning, 
an official from the State Education Commission told 
CHINA DAILY. 


At present, nearly 400 colleges and universities in China 
have invited foreign experts and teachers. Some univer- 
sities are inviting foreign scholars with expertise in their 
priority fields, or in emerging fields of science and 
technology and the state’s key research projects, the 
official said. 


Several universities and colleges are developing pro- 
grammes for the joint training of doctoral students and 
co-operative research. 


Since 1979, educational exchanges have been especially 
active between China and other countries. 


In the past decade, in addition to sending people to study 
abroad, Chinese institutions have invited over 4,000 
foreign experts and 3,000 foreign teachers for long terms 
(a year or more), and 6,000 special lecturers on a 
short-term basis, according to a State Education Com- 
mission report. 


During the same period, as many as 4,580 Chinese 
scholars from the 36 colleges and universities under the 
State Education Commission have attended 2,335 inter- 
national scientific conferences. 


According to the official, the same colleges and univer- 
sities also hosted 159 international conferences in China. 
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About 210 Chinese higher educational institutions have 
made direct contact with about 600 institutions of higher 
learning, companies, boards of directors, research insti- 
tutions, and associations for educational exchanges from 
34 countries and regions. 


And the Chinese Educational Association for Interna- 
tional Exchanges, a non-governmental organization for 
promoting educational exchanges with other countries, 
has already established relations with more than 40 
overseas non-governmental organizations. 


Studying Aboard 


In addition, China has sent more than 40,000 students to 
study in more than 70 countries and regions during the 
last decade. 


So far more than 20,000 students have returned to China 
upon completion of their studies abroad, the official 
said. 


These scholars anc students brought back to China 
advanced foreign knowledge, science and technology and 
managerial experience. 


As a result of the increasing exchanges with te outside 
world, scientific research in the colleges and universities 
has developed rapidly, the official said. 


In terms of research in philosophy and social sciences, 
colleges and universities have taken part in 144 projects 
included in the Sixth Five-Year Plan (1981-1985), 
- for 55 percent of the projects covered in the 
plan. 


As for awards issued by the state for research achieve- 
ments in natural sciences, colleges and universities have 
won 21 percent of the State Discovery and Invention 
Awards and 46 percent of the Natural Science Awards. 


Last year alone, colleges and universities had 6,872 
scientific research findings appraised, published 3,957 
scientific monographs, and presented more than 80,000 
scholarly papers, of which 5,556 appeared in foreign 
publications. 


Military 


Switching Military to Civilian Production Urged 
HK1602083289 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1311 GMT 13 Feb 89 


[“A Good Trend of Switching From Military to Civilian 
Production in China’s Nuclear Industry”) 


[Text] Beijing, 13 Feb (ZHONGGUO XINWEN SHE)— 
Jiang Xinxiong, general manager of the China Nuclear 
Industrial Corporation, emphasized here today that to 
promote China's nuclear industry and strengthen its 


NATIONAL AFFAIRS 


ability of self-development, it is necessary to concentrate 
our strength on developing civilian products so that an 
economic entity characterized by diversified production 
can be gradually formed. 


He said: Lasi year, a good trend of switching from 
military to civilian production appeared in the corpora- 
tion. The gross output value of the civilian products 
produced by nuclear industrial enterprises reached more 
than 500 million yuan, which was 33.7 percent of the 
gross industrial output value. The output value of scien- 
tific research switched from military science research 
institutes and offices was 68 million yuan. 


Of the large numbers of military enterprises that have 
been switched to civilian production, 18 projects are on 
the list of the state’s major technological transformation 
projects. By the end of last year, 12 of these projects had 
already been completed. The rest will be completed by 
the end of this year. A report on the second group of 30 
major technological transformation projects has been 
submitted to the state, and the construction of 13 began 
before the due date. 


Contracts on some large-scale projects for technology 
import were also signed or initialed last year, including 
the import of a large-scale chemical fertilizer plant from 
France, which will be capable of producing 300,000 tons 
of synthetic ammonia and 520,000 tons of urea a year, 
the import of high-grade titanium white production 
technology from Yugoslavia, capable of producing 
10,000 tons of titanium white a year, the import of a 
lithic battery production line from the United States, 
which had been put into production last year, and the 
import of the technology for manufacturing Type-F732 
ion detector from Switzerland, which had also been put 
into production last year. After these projects are com- 
pleted, they will produce leading products in switching 
military to civilian production. 


Jiang Xinxiong said the strategic shifiing of military 
technologies to technologies for civil use is the greatest 
structural readjustment since the founding of the state. 
Despite great difficulties, initial results have been 
achieved in the readjustment of the nuclear industrial 
product mix. In the next 2 years, it is expected that the 
Output value of the civilian products produced by the 
corporation will be increased by 20 percent annually, 
and its profit will be increased by 15 percent. The output 
value of the civilian products will reach 700 to 800 
million yuan in 1990. 


Relation of Army-Building, Economic Construction 
HK 1602023189 Beijing JIEFANGJUN BAO 
in Chinese 31 Jan 89 p 3 


[Article by Wang Pufeng (3769 2528 0023), Wang Zeng- 
quan (3769 1073 6898), Li Yunlong (2621 0061 7893), 
and Chen Fang (7115 2455): “Economic Construction 
and Army-Building in the New Period”’} 


[Text] Since the 3d Plenary Session of the ith CPC 
Central Committee, great achievements have been made 
in both our economic construction and army- building. 
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The relationship between economic construction and 
army-building has been properly handled and a harmo- 
nious development has been achieved in both. However, 
there also exist some problems, such as lack of under- 
standing and discord in practical work. The question of 
correctly understanding and handling the relationship 
between economic construction and army-building and 
seeking a path to make our country prosperous and the 
Army strong is really an important question for us to 
study and explore in the new period, in which a trend of 
relaxation has appeared in the international situation 
and in which China is carrying out socialist construction 
with economic construction as the center. 


Dialectical Unity Between Economic Construction and 
Army-Building 


Economic construction is the material basis of army- 
building. On the other hand, army-building plays the role 
of ensuring and promoting economic construction. 
Under modern conditions, military affairs are becoming 
more and more dependent on economic development. A 
profound economic basis is always an important factor 
in winning a war. Without the basis of modern industry 
and modern science and technology, it is impossible to 
make modern planes and ships. We may say that eco- 
nomic construction is the parent and soil of army- 
building. However, army-building does not depend on 
economic construction in a passive manner. It provides 
a safe environment for the smooth development of 
economic construction and is also a motivation for 
socioeconomic development and scientific and techno- 
logical progress. Competition in the military sphere is 
usually a worldwide competition in advanced technolo- 
gies. Once a breakthrough is made in these technologies, 
a new vitality will be injected into the economy and the 
entire economy will be promoted. 


In handling the relationship between economic construc- 
tion and army- building, it is necessary to put the 
interests of the state in first place. Security and develop- 
ment are the state’s interests. None of them can be 
dispensed with, but they cannot be equated with each 
other either. When national security is threatened by 
war, it is necessary to give first consideration to national 
security, and economic development should suit the 
needs of war. When the threat of war lessens, the 
question of economic development should be put in an 
important place, and army-building should suit the 
needs of economic development. At present, the relax- 
ation in the international situation provides us with a 
good opportunity for concentrating our strength on vig- 
orously developing the economy. We must grasp this 
Opportunity to promote our economic development. 
This too, will provide a sound material basis for future 
wars. In peacetime, slow development is the main threat. 
But this does not mean that we can ignore the threat of 
war. This is because the source of war has yet to be 
eliminated and tere still exists the danger of war. It is 
unrealistic to think that “war will break out very soon.” 
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But it is also unrealistic to think that “there is peace 
everywhere.” We must neither lose the good opportunity 
and ignore economic development nor slacken our 
efforts in army-building. 


Economic Construction and Army-Building Should Be 
Harmoniously 


To have both the economic construction and army- 
building developed harmoniously, a fundamental ques- 
tion is that the functions of the economy and those of 
national defense should coordinate with each another. It 
is necessary to make them depend on and promote each 
another and prevent them from contradicting and 
restricting each other. The key to this lies in the rational 
scale of development and rational inputs in both fields. 
At present, in order to vigorously promote the develop- 
ment of productive forces, it is reasonable that we have 
made a greater investment in economic construction 
than in army- building. In the period from the founding 
of the state to 1985, military expenditures made up an 
average of 23.48 percent of the state’s expenditure. 
Obviously, this percentage was a bit too high. Therefore, 
it must be reduced. However, the reduction should also 
be appropriate. It cannot greatly affect our army- 
building. Specialists in other countries hold that the 
most appropriate proportion of military expenditure in 
the total expenditure of a country is 12 to 20 percent. But 
our country’s situation is different from those of other 
countries. Especially, in this 2 or 3 year period, when our 
country ‘ill has great financial difficulties, the propor- 
tion of military expenditures can be kept at about 8 to 10 
percent. Thus, we must be patient in promoting army- 
building. Only when our economic level has been greatly 
increased can we raise the proportion of military expen- 
ditures to about 10 to 12 percent. With regard to the 
scale of our Army, at present, we have only 0.3 soldiers 
for every square km of land, or 2.83 soldiers per 1,000 
people. This is not a big number. Judging from the 
overall situation of the world, we have 10 percent of the 
world’s armed forces, but our military expenditures only 
make up 0.59 percent of the world’s total. In other 
words, the average cost to support a soldier in the world 
can support 20 in our country. To overcome the great 
contrast between the number of our troops and our 
military expenditure, we must vigorously develop our 
national economy and appropriately cut down the num- 
ber of troops. The Central Military Commission has 
decided to reduce | million troops. This is an effective 
measure for improving our troops, which points out a 
definite orientation toward reducing the size of our 
Army and increasing its quality. 


There are three fields of work necessary to ensure the 
harmonious development. First, apart from developing 
its own production to reduce the burdens of the state, the 
Army may also directly engage in economic construc- 
tion. In the past 30-odd years since the founding of the 
State, our Army rendered great contributions to our 
socialist economic construction. Since the 3d Plenary 
Session of the 1 ith CPC Central Committee, it has 
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inherited this good tradition and made due contribu- 
tions to the state in capital construction and in dealing 
with emergencies and helping people tide over natural 
disasters. Second, in the field of science and technology, 
by turning military technologies into technologies for 
civilian use, great economic returns can be achieved. For 
example, military planes can be changed into civilian 
planes, radar technology can be applied to television and 
other video equipment, and military satellites can be 
used in prospecting for reso rces, communications, and 
broadcasting. Thus, the input in army-building can be 
turned from a consumption into a supplement to econ- 
omy. According to a survey on the economic returns 
attained by turning seven military technologies into 
technologies for civilian use, which was carried out by 
the Commission of Science, Technology, and Industry 
for National Defense in 1984, the average ratio between 
the transaction volume and the profits created after 
applying military technologies is 1:9. Third, in personnel 
training, many military commanders, administrative 
and political work personnel, and scientists and techni- 
cians can give play to their roles in both the economic 
and military fields. If we pay more attention to this 
unity, we will not regard army- building as mere con- 
sumption or an economic “burden.” 


Another thing that merits our attention is that in our 
concrete work to harmonize the relationship between 
economic construction and army-building, we must not 
think that army-building can be developed after eco- 
nomic construction is completed. This is because in 
army-building we must always be prepared for war 
rather than starting preparations at the last moment. The 
development of military technology and weaponry is a 
long course. Some weapons can be developed at a faster 
pace only when there is sufficient technological equip- 
ment. The particularity of army-building cannot be 
replaced by economic construction, and the basic func- 
tions performed by the Army cannot be performed by 
any other trades. 


It Is Necessary To Tap Internal Potentials in 
Army-Building 


In order to implement the principle of promoting eco- 
nomic construction and army-building harmoniously, 
the Army must try its best to tap into its own potential on 
the basis of the rational proportion of the states’ military 
expenditure. It must try to get more jubs done with less 
money and do the jobs well. 


To tap into the potential within the Army, a fundamen- 
tal way out is to deepen reform and harmonize various 
relations. Army reform 1s chiefly aimed at increasing the 
fighting capacity of the Army under the condition of 
modern wars. This is the main criterion for judging the 
achievements of Army reform. Army reform should be 
carried out systematically, profoundly, and in an all- 
around way. It is necessary to work out an overall plan 
for Army reform and overcome such phenomenon as 
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frequent changes in orders, which leave people unde- 
cided about what course to take. It is also necessary to 
Suit army reform to the new situation of developing the 
socialist commodity economy and correctly give play to 
the roles of economic levers in army-building. It is not 
only necessary to enhance the soldiers sense of honor but 
also necessary to appropriately increase their material 
benefits, reduce the differential between social develop- 
ment and Army develo, ment, and enhance the attrac- 
tion and cohesiveness of the Army. 


Optimizing structure and raising efficiency are impor- 
tant measures for tapping into potential. A reasonable 
structure can help increase the comprehensive funciional 
returns as a whole. The key to optimizing the internal 
structure of our Army is to choose a scientific and 
reasonable form for our army’s organizational system 
and establishment. Regarding the organizational system, 
it is necessary to stress improving our Army’s leading 
and policy-making system, commanding and adminis- 
trative system, education and training system, military 
and scientific research system, weaponry prodwetion 
management system, rear-service system, anid reserve 
forces mobilization system. Regarding army establish- 
ment, the main task is to suit our army establishment to 
different targets, tasks, and environments of fighting. 
When structure is optimized, the efficiency will naturally 
be increased. Efficiency is the unity of speed and quality 
and the unity of expenses and achievements. 


In order to tap into potential, we must improve quality, 
reduce quantity, implement the policy of selected troops, 
and cut down the army’s expenses so as to improve the 
army’s equipment. These are all good measures. In our 
country, it is not difficult to increase the number of 
troops, but great efforts are required in order to improve 
the army's quality. At present, as the period of renewing 
weezponry has been greatly shortened, we must conduct 
more research on certain advanced weapons, rather than 
equipping our Army with such weapons, and increase 
our storage of advanced technologies. We must follow 
the tracks of the world’s most advanced technologies and 
try to narrow the gap between us and the developed 
countries. 


Moreover, we must adhere to the policy of comprehensive 
development while ensuring the fulfillment of major tasks 
and carry forward the fine tradition of self-subsidy and 
self-supporting through production so that the army’s 
fighting capacity can be effectively increased and the 
smooth progress of our economic construction can be 
ensured. 


(This article wins the prize of excellent thesis at the 
seminar to commemorate the 10th anniversary of the 3d 
Plenary Session of the | 1th CPC Central Committee. It 
has been abridged by our editorial staff.) 
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Shareholding’s Effects on Inflation Viewed 
HK 1602023789 Beijing JINGJI CANKAO in Chinese 
1 Feb 89 p 4 


[Article by JINGJI CANKAO reporter Wu Fumin (0702 
1788 346) and Cheng Wanquan (4453 8001 3123): 
“While Letting the ‘Tiger’ Return to the Hill, We Must 
Prevent It From Hurting People—The Effects of the 
Shareholding System on Inflation’’} 


[Text] Total savings deposits of the urban and rural 
residents amounting to 550 billion yuan has been called 
a “tiger in a cage.” If this “tiger” is released and heads 
Straight for the consumption market, the consequence 
would be too ghastly to contemplate. One of our pur- 
poses in implementing the shareholding system on a trial 
basis is to guide this tiger to the big “mountain” of the 
production sector. 


A standardized shareholding system can truly play the 
role of turning consumption funds into accumulated 
funds. However, after investigation, I found out that we 
must still traverse a long distance before we can imple- 
ment a standardized shareholding system. The share- 
holding system that we are currently implementing on a 
trial basis is not a standardized shareholding system. If 
we fail to implement it well, consumption funds may 
expand. The system might become another factor con- 
tributing to the inflation in consumption. While letting 
the “tiger” return to the hill, we must prevent it from 


injuring people. 


People Have M on Hand, and This Has Created 
a yarns mplementation of the Shareholding 
ystem 


There are three investment engines in modern econom- 
ically developed countries, namely, state investment, 
collective investment, and individual investment. The 
shareholding system is one method of integrating the 
energy produced by the above-mentioned three engines. 
Since ours is a developing country, it is particularly 
important for us to absorb capital through various chan- 
nels into production. 


For a long period of time in the past, there was only one 
investment engine in our country—state investment. 
This generated the following irrational phenomenon: On 
the one hand, the state lacks funds for construction; but, 
on the other hand, with progress in delegating power and 
yielding profits, enterprises have a large quantity of 
funds on hand. After the implementation of the contract 
system, the amount of profits retained by enterprises has 
increased. In the meantime, the masses have a lot of 
money. When I was investigating some enterprises that 
implement the shareholding system, I generally learned 
that under the present condition there will be no diffi- 
culty at all for a worker or staff member to pay 1,000 to 
2,000 yuan to buy shares. According to an investigation 
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made in some medium and large enter,. .es in Shanghai, 
Guangzhou, Shenyang, and Tianjin, each and every 
worker and staff member can afford to buy shares valued 
at 1,500 yuan. 


The fact that the masses and enterprises have money on 
hand is a material foundation for the implementation of 
the shareholding system on a trial basis. Relevant experts 
have suggested that we must encourage our entire nation 
to show concern for our assets, and arouse their enthu- 
siasm in investment so that the three engines of state 
investment, collective investment, and individual 
investment can run together to guarantee the supply of 
funds needed in socialist construction. 


The Nonstandardized Shareholding System Might 
Expand Consumption Funds 


Shares cannot be drawn out, and can only be transferred. 
Such “irreversibility” has determined that the experi- 
ment in the implementation of the standardized share- 
holding system can truly become an effective means for 
expanding investment channels, absorbing idle funds in 
society, and curbing inflation. 


However, concerning the implementation of the stan- 
dardized shareholding system on a trial basis, we should 
rely on the full development of the means of production, 
capital, labor force, and market of scientific and techno- 
logical information and the straightening out of eco- 
nomic parameters such as commodity prices, wages, 
interest rates, foreign exchange rates, and so on, in 
addition to the improvement and perfection of tax and 
financial systems. The deformed shareholding system 
can expand consumption funds. 


At present, we generally say that there are 6,000 joint- 
stock enterprises in our country. Actually, most of them 
are enterprises of a cooperative economic nature. Fur- 
thermore, shares issued by some enterprises can, at most, 
be regarded as enterprise debenture shares. In some 
provinces and cities, I learned that the “shares” of some 
enterprises generally mature in 3 to 5 years, and princi- 
pal will be repaid after the maturity. In 1985 and 1986, 
the annual bonuses and dividends of these shares were as 
high as 20 to 40 percent, which were 400 to 600 percent 
higher than bank interest rates. They were also higher 
than state bonds and debentures. In 1988, some enter- 
prises issued internal shares. According to their plan, at 
the end of the year the bonuses and dividends of their 
shares would be as high as 50 to 100 percent. Such high 
bonuses and dividends will inevitably become a factor 
contributing to the expansion of consumption funds. Of 
course, in the implementation of the shareholding sys- 
tem on a trial basis, many provinces and cities have 
stipulated that bonuses and dividends of shares must not 
exceed 15 percent. However, many enterprises have 
added the remaining bonuses and dividends to the 
principals. When withdrawals are carried out after 3 to 5 
years, principals, bonuses, and dividends are repaid 
together. Actually, no limitation is set. 
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The reason that enterprises can distribute such high 
bonuses and dividends is that they underestimate the 
State-owned assets, or base their view on the fact that the 
state-owned assets do not produce bonuses. After discus- 
sions, Comrades in some enterprises and | believed that 
what they had done did not conform with the standard- 
ized shareholding system. These enterprises also 
explained their reasons for doing so. First, now no 
distinction is made between profits and tax, and the tax 
turned over to the state already included bonuses of state 
assets. Second, generally speaking, joint-stock enter- 
prises developed on the basis of the contract responsibil- 
ity system. If the state-owned assets are not underrated, 
the bonuses and tax taken by the state would be consid- 
erably higher than the contracted base figures. 


Al present, control over the enterprises’ finance has been 
weakened, and enterprises do not have strong motives 
for seeking higher efficiency in the use of capital. No 
efforts have been made to scientifically and rationally 
examine the state-owned assets. Under such circum- 
stances, large-scale and hasty implementation of the 
shareholding system might induce enterprises to vie with 
one another to increase their bonuses and dividends. 
Some people say that once the shareholding system is 
implemented, consumption funds can be turned into 
accumulated funds, and inflation in consumption can be 
curbed. This is only wishful thinking. 


The Effects of the Shareholding System on the Scale of 
Investment 


Inflation in our country is caused by the expansion in 
both consumption and investment. This is a queer 
phenomenon. In some localities, a large quantity of 
enterprise assets lies idle. But in other localities, land is 
taken over for the construction of new factory buildings, 
and efforts are made to buy new facilities and equip- 
ment. Yearly duplicated construction projects have 
caused expansion in investments. 


Some comrades maintain that only by relying on the 
implementation of the shareholding system can we truly 
solve the problem mentioned above. Since the method of 
closing, suspension, and merging of enterprises and the 
shifting of their lines of production is only an external 
readjustment of enterprises rather than their intrinsic 
motive force or pressure put on them, it cannot be 
regarded as a main form of readjustment of the amount 
of state-owned assets in our country. With the imple- 
mentation of the shareholding system, enterprises must 
truly assume responsibility for their own profit and loss, 
and take risks, they will exercise control over their 
investment behavior. 


All these theories are correct. However, in the investiga- 
tion | found out that the reason many enterprises are 
interested in pursuing the shareholding system is that they 
intend to raise funds through the implementation of the 


NATIONAL AFFAIRS 


system so that they can expand the scope of their produc- 
tion. Most of these enterprises are engaged in the process- 
ing industry, and have earned comparatively high profits. 
Overheated economic development in our cuuntry is, to a 
great extent, caused by abnormal development of the 
processing industry. It is precisely these processing under- 
takings that we should curb through the improvement of 
economic environment and the rectification of economic 
order. As far as energy, and raw and processed material 
sectors are concerned, due to price distortion, the profits of 
these sectors are low and the time period of the recovery of 
investment is long. If they pursue the shareholding system, 
the masses will not be willing to buy their shares. In 
addition, it is beyond their capability to pay such high 
bonuses and dividends. Energy, and raw and processed 
materials enterprises are undertakings that we especially 
intend to develop vigorously. Therefore, under the present 
condition that commodity prices are not reasonable in our 
country, if we considerably implement the shareholding 
system, those processing enterprises with high profits and 
a short period for the recovery of investment will raise 
funds through the shareholding system with an aim of 
expanding their production. This will cause a new inflation 
in investment. 


In a word, the prescription for -urbing the current inflation 
in Our country through the implementation of the share- 
holding system will not work, at least, for the moment. 


Report Views Shareholding Enterprises 
HK 1502070189 Beijing ZHONGGUO JINGJI 
TIZHI GAIGE in Chinese No 1, 23 Jan 89 pp 26-28 


[“Comprehensive report” by He Ting (7729 0080): 
“Summary of the Development of China's Shareholding 
Enterprises” 


[Text] China's shareholding enterprises first appeared in 
the course of the urban and rural collective economy and 
developed over the past 2 years in the commodity 
economy developed areas along the coast. According to 
Statistics, there are more than 6,000 shareholding enter- 
prises throughout the country. These enterprises have 
developed rapidly in Guangdong. Shanghai, Shenyang, 
and Wuhan. By the end of June 1988, Shanghai had 
1,255 enterprises which issued a total of | billion yuan in 
shares, Shenyang had 707 enterprises which issued 147 
million yuan in shares, and Guangdong (not including 
Guangzhou and Shenzhen) had 290 enterprises which 
pooled 210 million yuan by issuing shares. By the end of 
July 1988, Wuhan had 133 enterprises which issued 147 
million yuan in shares. 


The Basic Categories 


Shareholding enterprises run by laborers who are share- 
holders. While running collective enterprises, many 
towns and villages regarded pooling of shares as a 


FBIS-CHI-89-031 
16 February 1989 


prerequisite for recruiting workers. With a predomi- 
nantly cooperative economy, these enterprises had cer- 
tain characteristics of a shareholding enterprise in mus- 
tering funds. 


New enterprises set up by openly issuing shares to society 
and individuals. In recent years the credit cooperatives 
and trust and investment corporations have been set up in 
this way. For example, Guangdong stipulated that at least 
$00,000 yuan of capital is required to set up a credit 
cooperative in urban areas. The unit concerned should 
subscribe for 30 percent of the shares and raise the 
remaining capital by floating shares in society. 


Shareholding enterprises set up by enterprises issuing 
shares to staff members and workers or society and 
correspondingly converting the assets to shares. The 
number of these enterprises has increased and some of 
them are developing towards standardization. 


Shareholding enterprises set up by enterprises pooling 
shares with their capital, equipment, factory buildings, 
technology, patent, or trade marks. Most of these enter- 
prises are enterprise combines or groups. 


The Characteristics of Development 


The underdevelopment of China’s commodity economy 
and the coexistence of the new and old economic systems 
determine the limitations and variability of the trial 
implementation of the shareholding system. Now many 
shareholding enterprises are still in the embryonic stage. 
They are still imperfect and bear individualistic charac- 
teristics in their development. 


Large numbers of small, collective owned enterprises 
trying out the shareholding system. Very few of them are 
large, state owned enterprises. The enterprises selected 
to try out the shareholding system were previously 
collective owned enterprises and small factories and 
shops. Many localities selected only a small number of 
State-owned, large and medium size enterprises to 
undergo the experiment. For example, of the 707 enter- 
prises implementing the shareholding system in Shen- 
yang, 694 were previously collective owned enterprises. 


Large numbers of enterprises issuing shares to staff 
members and certain fields and very few enterprises 
openly issuing shares to society. Now most of the enter- 
prises issue shares to their staff members and workers. 
There are only eight enterprises in Shanghai, five in 
Wuhan, and one in Shenyang which have openly issued 
shares to society. 


The emergence of a stock market and the difficulties in 
stock transactions. According to statistics prepared by 
relevant departments of 13 provinces and cities, although 
1.37 billion yuan of shares have been issued openly, the 
transactions in the stock market are limited. The shares of 
only nine enterprises in Shanghai, Wuhan, and Chongqing 
are traded in the market. Since counter services offered in 
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September 1986 by some financial organizations in Shang- 
hai, the shares of five shareholding enterprises can be 
traded. However, transactions are limited, accounting for 
only 3 percent of the shares openly issued. Shanghai's 
share transactions are still carried out through the 
counters. There are seven places in the municipality that 
have securities counters. When the Shanghai Vacuum 
Electronic Appliances Limited Company went public, the 
price of its shares (100 yuan per share) rose to 126 yuan. 
When the company further issued shares at a premium 
(113 yuan, the middle rate between the surface value of 
100 yuan per share and market price) in April 1988, all the 
shares were sold within a day. 


The focus of diversification of stock ownership is 
whether enterprise shares should be set up. The views of 
the shareholding enterprises in various localities on the 
structure of stock ownership vary. The Guangzhou Silk 
and Flax Factory, the Mingxing Phamaceutical Factory, 
and the Qi Pharmaceutical Factory which were 
the first to implement the shareholding system had two 
kinds of shares: government shares, namely, state invest- 
ment in enterprises and profits retained by enterprises; 
and private shares. They did not have enterprise shares. 
The four state-owned enterprises in Beijing which imple- 
mented the shareholding system had state shares, collec- 
tive shares, and private shares. State shares were actually 
government shares while collective shares referred to 
assets of collective enterprises or accumulation of profits 
retained by state enterprises. Now most of the enter- 
prises insist On setting up enterprise shares. 


The profits are mainly distributed in the form of divi- 
dends and extra dividends. The shareholders do not have 
to undertake any risks. The profits of shareholding 
enterprises are usually distributed to shareholders in the 
following two ways: First, dividends and extra divi- 
dends. Dividends are usually distributed according to 
annual interest rates on savings and included into enter- 
prise costs. Extra dividends are distributed when the 
enterprise makes a profit. Some localities also defined 
the control proportion of the sum of dividends and extra 
dividends which should not exceed 15 percent of the 
capital stock. Second, distribute extra dividends rather 
than dividends. The methods of imposing restrictions on 
the amount of extra dividends varied in different local- 
ities. Some cities stipulated that no ceiling should be set. 
Beijing defined that the amount should not exceed 20 
percent of the capital stock, while Wuhan fixed the rate 
at 15 percent. Now most of the enterprises have adopted 
the method of distributing both dividends and extra 
dividends. Viewed from the leve) of dividends and extra 
dividends, the number of enterprises issuing shares to 
staff members and workers far exceeds those openly 
issuing shares to society. 


The distribution of dividends of government shares also 
varied in all localities. Shanghai insisted that dividends 
of government shares should be turned over to the 
State-owned asset management department at the same 
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level while Beijing maintained that they should be 
turned over to state finance and then partially allocated 
to enterprises by state finance as development funds. 


The Existing Problems 


The issue of shares is not standardized and most of the 
shares are like bonds. Now a considerable number of 
stocks are merely nominal, particularly those issued 
among enterprise staff members and workers. Some are 
just like a receipt and some registered in accounts. Even 
though some are prir.ied shares, the quality of printing is 
inferior and the shares cannot be transferred in the 
market. Moreover, the shares issued by many enterprises 
have an expiration date. Upon the expiration date, the 
shares are retrieved, interests are ensured, the dividends 
are included in the cost, and there are no risks. Actually, 
this looks like a bond. 


The enterprises lack staying power because of the 
blunted sense of investment and capital increment and 
pursuit of high dividends. The rate of dividends distrib- 
uted by some enterprises has reached as high as 59 
percent. Consequently, it has affected enterprises in 
increasing investment in production and has led to an 
excessive increase in consumption funds. 


A number of enterprises have regarded the shareholding 
system merely as a means of pooling capital. Hence, they 
neglected the establishment of an enterprise operation 
mechanism. As most of the enterprises have not estab- 
lished the systems of holding meetings of shareholders 
and ooard of directors, and the general manager assum- 
ing sole responsibility, the relations between the owner, 
operator, and producers are not properly balanced. 


The relations of property rights are not clear, the income 
tax rates are not standarized, and the policies and 
regulations are not well coordinated. All this has 
increased the difficulties in the trial implementation of 
the shareholding system. Owing to the underdeveloped 
stock market and imperfect transaction organizations, 
very few of the shares issued by various localities are 
traded in the market. Moreover, we should make further 
explorations on combining the contract system with the 
shareholding system and developing the shareholding 
system in enterprises that have already implemented the 
contract system. 


Shareholding Implementation ‘Important Event’ 
HK 1602091589 Beijing CHINA DAILY in English 
16 Feb 89 p 4 


[Text] China has found a feasible way to deepen its 
enterprise structural reform—by practising the share- 
holding system on a trial basis while further perfecting 
the contracted ma t responsibility system, the 
latest issue of CHINA QUARTERLY reports. 
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Li Yining, an economist on the faculty of Beijing Uni- 
versity, is quoted as saying that the trial implementation 
of the system over the past few years is an important 
event in China’s economic development. 


Al present, laws and regulations relating to joint stock 
companies and adopts a shareholding system in existing 
State-owned enterprises lies in the fact that enterprises are 
in fact affiliated with administrative departments, which 
makes it impossible for them to operate independently and 
be responsible for their own profits and losses. 


The professor said from a long-term point of view, the 
introduction of the shareholding system is closely related 
to the reduction of government shares and leads to the 
enhancement of public ownership. 


The introduction of the shareholding system in China, 
expected to be basically realized by the year 2000, may 
be divided into three stages. 


In the first stage, that is to say before 1990, typical 
enterprises will be chosen to carry out experiments in 
this system. In the second stage, roughly between 1990 
and 1995, it will be put into effect on a large scale. In the 
third stage, that is around 1996 to 2000, government 
shares will be reduced and by then the government will 
have appropriate controlling interests. 


To practise the shareholding system, it is necessary to set 
up an administration in charge of State assets to control 
government shares. As a commodity producer with the 
status of a legal person, a joint-stock firm must abide by 
the laws and pay taxes as required, and the government 
will not directly intervene in its activities. But the 
government still can exert its influence on an enterprise 
in macroeconomic regulation, which is exerted not 
directly on the enterprises but on the markets and takes 
charge of development strategies and programmes after 
an administration of State assets is set up. 


‘Situation Analysis’ on Curbing Economic Growth 
HK 1602043589 Beijing RENMIN RIBAO in Chinese 
9 Feb 89 p 2 


[“Economic Situation Analysis” by the Economic Fore- 
cast Department of the State Information Center: “Brief 
Analysis on Appropriate Control Over Industrial 
Growth in the Ist Quarter—Also on Situation Concern- 
ing the Development of Industrial Production in the 4th 
Quarter of 1988") 


[Text] A sustained high industrial growth rate has been 
one of the outstanding manifestations of China's over- 
heated economic development over the past few years. 
Since the central authorities and the State Council 
adopted the austerity policy in September of 1988, 
changes have taken place in the development oi China's 
industrial production. In order to continue to exercise 
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macroeconomic control over her industrial production, 
China should keep her industrial growth raie at 15 
percent to 16 percent in the Ist quarter of this year. 


1. Reduce Fund and Slow Down Industrial 
Growth Month After 


The sustained high industrial growth rate has been 
caused by the overexpanded credit scaiz, which has in 
turn resulted in an excessive flow of finds into China's 
industria! production. Between January and August of 
1988, China’s total industrial output value increased at 
an average monthly rate of 1.49 percent while China's 
total amount of bank loans increased at an average 
monthly rate of 2.36 percent and China's total amount of 
circulating industrial fund loans increased at an average 
monthly rate of 2.6 percent. 


China began to tighten control over her money market in 
September, 1988. This endeavor was aimed at tightening 
control over the scale of bank credit and loans over 4 
months running. As a result, between September and 
December of 1988, China's total am wnt of bank loans 
decreased at an average monthly rate of 0.7 percent while 
China's total amount of circulating industrial fund loans 
decreased at an average monthly rate of 0.71 percent. 


Although it usually takes some time for a new scale of 
bank credit and loans to exert an impact on industrial 
production, in the 4th quarter of 1988, China's indus- 
trial growth rate began to drop. In the 4th quarter of 
1988, China's industrial growth rate rose by only 3.86 
percent compared with the preceding quarter, thus 
becoming China's lowest industrial growth rate in 1988. 


2. After the of Panic Bank 
Was Also Brought Under Proper Control 


China’s excessive industrial growth ha: also been caused 
by aggregate social demand outstripping the aggregate 
social supply. Between January and August of 1988, 
China's currency in market circulation decreased at an 
average monthly rate of 4.19 percent while China's total 
amount of wages and individual incomes increased at an 
average monthly rate of 2.87 percent and China's total 
amount of bank cash withdrawal increased at an average 
monthly rate of 8.49 percent. Stimulated by the growing 
market demand, which outstripped the industrial 
growth, China's total volume of retail sales of social 
commodities increased at an average monthly rate of 
3.78 percent during that period. Consequently, 1988 
witnessed two large-scale price increases and two rounds 
of panic buying. 


Since September 1988, the State Council has effected 
“value-guaranteed savings” and enforced a series of 
measures aimed at controlling the issuance of currency, 
curbing the purchasing power of social groups, and 
compressing the scale of investment in fixed assets. As a 
result of the enforcement of these measures, the exces- 
sive market demand for industrial goods was basically 
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brought under control. Between September and Decem- 
ber, China's total amount of bank deposits in cities and 
towns began to pick up at an ave~ ge monthly rate of 2.7 
percent, which was ostensibly higher than the average 
monthly growth rate of 1.8 percent recorded in the 
preceding 8 months. During the same period, the 
increase of the total amount of currency in market 
circulation began to slow down. The average monthly 
growth rate of the total amount of currency in market 
circulation was only 1.42 percent during that period. 
Moreover, during that period, China's total amount of 
wage expenditure also decreased at an average monthly 
rate of 1.61 percent. Between January and August of 
1988, China's circulating commercial fund loans 
increased at an average monthly rate of 2.08 percent. 
Nevertheless, between September and December of 
1988, China's circulating commercial fund loans 
decreased at an average monthly rate of 0.22 percent. 
The market demand for all types of industrial goods also 
decreased during that period. As a result, the total 
volume of retail sales of social commodities in the 4th 
quarter of 1988 dropped by 1.5 percent compared with 
the preceding quarter. That was the second drop ever 
recorded in China's quarterly volume of retail sales of 
social commodities since 1980. The drop in the volume 
of retail sales of social commodities greatly lessened the 
strains on China's industrial production. 


As far as the proportional relationship between heavy 
industry and light industry is concerned, in the first 3 
quarters of 1988, due to the growing market demand, 
China's light industrial production grew faster than her 
heavy industrial production. In the 4th quarter of 1988, 
the actual growth rate of China's light industrial produc- 
tion was also higher than the growth rate of China’s 
heavy industrial production. However, a 5 percent 
increase in China's light industrial production in the 4th 
quarter of 1988 was forfeited due to seasonal factors. 
With seasonal factors taken into account, the actual 
growth rate of China's light industrial production in the 
4th quarter of 1988 was only 2.1 percent higher com- 
pared with the preceding quarter whereas the actual 
growth rate of China's heavy industrial production in the 
4th quarter of 1988 was 5 percent higher compared with 
the »»receding quarter. Because the cycle for heavy indus- 
trial production and the cycle for storing raw materials 
were longer, and although the austerity policy did exert 
an immediate effect upon China's light industrial pro- 
duction, it exerted no immediate effect upon China's 
heavy industrial production. 


In the 4th quarter of last year, China's production of raw 
coal, crude oil, and iron and steel products increased 
faster than during the preceding quarter. This was 
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indeed a gratifying phenomenon. However, what merits 
attention is that in the 4th quarter of 1988, China's 


production of electric power increased by only a small 
margin compared with the preceding quarter. 


In the 4th quarter of 1988, changes also took place in the 
structure of both industrial production under the system 
of ownership by the whole people and industrial produc- 
tion under the system of collective ownership. In the first 
3 quarters of 1988, industrial production under the 
system of collective ownership increased much faster 
than industrial production under the system of owner- 
ship by the whole people. However, in the 4th quarter of 
1988, due to the enforcement of the austerity policy, 
industrial production under the system of collective 
ownership dropped compared with the preceding quar- 
ter whereas industrial production under the system of 
ownership by the whole people increased compared with 
the preceding quarter. As a result, in the 4th quarter of 
1988, the growth rate of industrial production under the 
system of collective ownership was only 0.9 percent 
higher than the growth rate of industrial production 
under the system of ownership by the whole people. The 
changes in the structure of both industrial production 
under the system of ownership by the whole people and 
industrial production under the system of collective 
ownership show that compared with the industrial enter- 
prises owned by the whole people, industrial enterprises 
under the system of collective ownership are more 
dependent on bank loans and market demand for con- 
sumer goods. 


4. In the Ist of This Year, China's Industrial 

Growth Rate Be Maintained at 16 Percent So 

As To a Basis for China's Annual 
Growth Rate in 1989. 


We have carried out a categorical analysis of the speed of 
China’s industrial development during different periods 
by employing the following four indices for assessing the 
economic results of industrial enterprises: The ratio of 
funds to output value, the ratio of capital to interest and 
taxes, the ratio of sales to stock, and the ratio of products 
and finished products to funds. The result of our cate- 
gorical analysis showed that under the existing scientific, 
technological, and managerial conditions, China had 
better maintain her annual industrial growth rate at 10 
percent to 12 percent. If China can maintain her indus- 
trial growth rate at this leve: in 1989, China will defi- 
nitely be able to cool down her overheated economy and 
overfulfill her industrial production plan for 1989. 


In light of the characteristics of the quarterly increase of 
China's industrial production in 1988, the aforesaid 
annual industrial growth rate can thereby be divided into 
four quarterly industrial growth rates. Compared with 
the corresponding periods of last year, China's industrial 
growth rate in the Ist quarter of this year had better be 
maintained at 15.5 percent to 16.3 percent; China's 
industrial growth rate in the 2d quarter of this year had 
better be maintained at 11.5 percent to 13.1 percent; 
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China’s industrial growth rate in the 3d quarter of this 
year had better be maintained at 8.4 percent to 10.7 
percent; and China's industrial growth rate in the 4th 
quarter of this year had better be maintained at 5.8 
percent to 8.8 percept. 


From these figures, we can see that China's industrial 
growth will gradually be slowed. Therefore, we should 
make every possible endeavor to slow down China's indus- 
trial growth by 3 percent to 4 percent in the Ist quarter of 
this year in comparison with the 4th quarter of last year 
and slow down China's industrial growth by approxi- 
mately 3 percent in the 2d, 3d, and 4th quarters of this year 
respectively. So long as China succeeds in slowing down 
her quarterly industrial growth by the above mentioned 
percentages, China will doubtlessly be able to bring her 
industrial growth under proper control in 1989. 


The above-mentioned figures of controlling China's 
quarterly industrial growth can be taken as the guidance 
figures of controlling China's industrial growth in 1989. 
These figures can be applied to our appraisal of China's 
austerity policy. If China's industrial growth rate in the 
Ist quarter of this year still exceeds 18 percent, then 
China should redouble her efforts in enforcing her aus- 
terity policy. On the contrary, if China's industrial 
growth rate in the Ist quarter of this year is lower than 13 
percent, then China should readjust her austerity policy 
in order to allow her industrial production to grow a little 
faster for the rest of the year. 


Since China must gradually reduce her industrial growth 
rate, China is bound to undertake an arduous task for the 
rest of the year. Under such circumstances, various 
macroeconomic management departments of China 
should their consciousness of regulation and 
control and should not slacken their efforts simply 
because they have scored good achievements in macro- 
economic management in the Ist quarter of this year. 


The main economic measures for the macroeconomic 
control of industrial production are those aimed at 
controlling bank credit and loans and reducing excessive 
market demand. 


ln order to control bank credit and loans, efforts must first 
be made to strengthen the unified administration of the 
credit scale of the financial organizations run by the people 
in order to effectively control the credit scale in society in 
a planned way; efforts must also be made to improve the 
existing measures of examining credit scale and turn the 
end-of-month examination of the credit balance into 
examination of average monthly credit balance with a view 
to effectively controlling the credit scale. 


In order to continue to curb the market demand, efforts 
must first be made to continue to stabilize and increase 
the residents’ bank deposits with a view to reducing the 
pressure on the market for the time being; efforts must 
also be made to resolutely enforce various policies aimed 
at improving the economic environment, rectifying the 
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economic order, and checking inflation, to resolutely 
compress the scale of investment in fixed assets in 
society, and to curb the excessive increase of consump- 
tion funds. At present, people do not anticipate a new 
round of price increases as most of them did last July and 
August. Nevertheless, this psychological state among the 
people has not yet stabilized. Therefore, once the Chi- 
nese authorities relax their market management and 
slacken their efforts in enforcing the austerity policy, 
another spate of panic buying will occur im China and 
China’s industrial production will again increase at a 
high speed, which will in turn destroy all the achieve- 
ments China has made by enforcing her austerity policy. 


Solutions to Overheated Economy Discussed 
HK 1602094189 Guangzhou NANFANG RIBAO 
in Chinese 13 Feb 89 p 2 


[Article by Wang Zhuo (3769 3820): “Measures for 
Bringing About a Temporary Solution to the Overheated 
Economy” ] 


Editor's note: This is an article giving important views 
on the current problem of controlling an overheated 
economy. The article spells out various relevant coun- 
termeasures in light of the actual conditions of our 
province. It is of great value to those comrades involved 
in economic work and especially in financial work. [end 
editor's note] 


In 1988, an overheated economy appeared in our country. 
Given inflation, commodity prices in Guangdong rose as 
much as 29 percent. This is, of course, an important matter 
of urgency to our country with low personal income level. 
The emergency measures to improve the economic envi- 
ronment and rectify the economic order put forward at the 
3d Plenary Session of the 13th party Central Committee 
are correct decisions compatible with the current situation 
and the desire of the people. We must combine local 
realities with a s’udy of concrete countermeasures and 
seriously implement them. 


I. There Are Three Ways To Control “Inflation” 


The first way is to reduce demand and not supply. By an 
overheated economy, do people mean an overheated 
supply, or an overheated demand? This is a problem of 
fundamental guiding thought. Some people say that a 
squeeze means reducing the pace of industrial growth. 
This, in my Opinion, is not an overall view. The problem 
with industry is mainly one of an unbalanced mix. 
Industry involves products serving long-term and imme- 
diate needs, and involves too rapid development and 
also too slow development. Therefore, we cannot make 
the sweeping statement that it is a problem of growth. If 
we interpret credit tightening as a matter of scaling down 
industrial growth, this means reducing production and 
supply. A “slide” in production and a drop in supply 
means increasing the swelling in demand and pushing up 
commodity orices. This idea cannot be accepted by 
politicians. Still less can it be accepted by economists. 
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Therefore, the basis for tightening credit calls for reduc- 
ing fixed assets investment demand. We must sort out 
Capital construction projects. Those that should be 
dropped should be resolutely reduced in number. Con- 
struction work on some of them may be stopped, or 
postponed. But a reduction in capital construction 
investment must be combined with a readjustment of the 
industrial mix. Only in this way can we improve eco- 
nomic results and gradually ease inflation. Those 
projccts taat should be preserved should be resolutely 
preserved. We must aim for a readjustment of the mix in 
credit tightening and a scaling down of the size of 
investment in readjusting the mix. Only in this way can 
we reduce demand and increase supply. 


Al present, a problem in scaling down capital construc- 
tion investment is that projects are launched with the use 
of loans, which will be left unpaid with a credit tighten- 
ing. This presents quite a serious contradiction. But we 
must drop projects, even with reluctance. Otherwise, we 
will be placed in a more pa*sive position. 


In scaling down demand, we must also correctly handle 
the contradiction between a tightening and favorable 
circumstances in coastal open areas. To solve this prob- 
lem, the central authorities put forward the guideline of 
“leaving one side of the net open.” Concerning invest- 
ment projects by foreign businessmen with not much 
matching money required, we must scale down domestic 
projects in favor of foreign ones, encouraging their start. 
We may also give foreign businessmen a greater stake. 
The best thing is to develop more projects wholly 
financed by foreign businessmen and save on matching 
money put up by our province. This practice helps in 
increasing commodity supplies and reducing money 
demand. Strategically speaking, the use of foreign capital 
iS Synonymous with credit tightening. It also helps in 
easing some contradictions appearing in a tightening. 


The second way is to stabilize savings and increase 
savings. Al present, some areas have already adopted 
many forms to stabilize savings and increase savings. 
This is an important countermeasure to ease the shortage 
of money in tightening credit. There are also some 
people who do not favor raising interest rates on resi- 
dents’ savings. The argument is that savings represent 
indirect financing. Direct financing should be 

in the form of bonds, stocks, and so forth. I think that 
direct tinancing, can of course, be allowed. But we must 
put the main emphasis on indirect financing. At the end 
of 1988, indirect financing in Guangdong reached as 
much as 70 billion yuan or so. An increase of 5 percent 
means 3.5 billion yuan. Therefore, an increase in savings 
interest rates carries positive significance in increasing 
the amount of indirect financing. Of course, to increase 
savings from urban and rural residents, we must also do 
a good job of propagation and mobilization and enlarge 
the savings network to give the masses every conve- 
nience in depositing and withdrawing money. 
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The third way is to withdraw money from circulation. 
Inflation means the supply of money exceeding what is 
actually needed in supply. There is therefore an objective 
demand for currency devaluation and a rise in commod- 
ity prices to offset the excess amount of money in 
circulation. This is a market mechanism of spontane- 
ously maintaining a balance. To protect mass interests 
and control currency inflation and a rise in commodity 
prices, there is the need to put in commodities and labor 
services. The income obtained from the withdrawal of 
money from circulation must be frozen, with this part of 
purchasing power cut down. Only this can play a role in 
stabilizing the currency and stabilizing commodity 
prices. Recently, the State Council stipulated that 
income obtained from the sale of public housing be 
frozen. This is to Gbtain the results of the withdrawal of 
money from circulation. 


At present, there are inadequate measures with which to 
withdraw money from circulation. Tough measures are 
few. So the results of money being withdrawn from 
circulation are not obvious. 


II. There Are Two Do Nots in Practicing “Dual 
Control” 


The practice of “dual control” means controlling the 
extent of credit and controlling the amount of cash input. 
There are two do nots in practicing “dual control.” 


First, in tightening money supply, we cannot reduce the 
normally needed amount of money in circulation. 


Liquid funds are material conditions for maintaining 
production needs and material conditions guaranteeing 
the development of production and an increase in sup- 
ply. A squeeze means reducing demand and not reducing 
supply. Therefore, it is inappropriate to reduce normally 
needed circulating funds. If normally needed circulation 
funds are reduced, an enterprise’s inability to pay for raw 
material purchases will naturally involve a large number 
of enterprises. A “slide” in production on the part of a 
large number of enterprises will naturally lead to a 
reduction in financial income, a reduction in commodity 
supplies and, in turn, the formation of stagnation. Given 
the critical situation of stagnation, a tightening can 
hardly be maintained. With the failure of tightening in 
its initial stage, “seeds” will be sown for the next round 
of economic inflation. 


Like family planning, a tightening should be a matter of 
producing less and the best and controlling birth and not 
drowning or killing babies. Infanticide is against the law. 
In my opinion, the object of tightening should be capital 
construction projects not yet put into production. The 
spearhead of tightening should not be directed against 
those production enterprises that are creaf\ug material 
wealth. If a reduction in demand is turned into a 
reduction in supply, then important business will be 
spoiled. Therefore, this must be forbidden as something 
to be avoided. 
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How should we firmly carry this out? We must change 
the way of taking away loan money from banks. We must 
reduce only the amount of credit for fixed assets invest- 
ment and not reduce the amount of credit to meet the 
needs of liquidity. Some people say that the amount of 
money possessed by Guangdong is on the excessive side 
and should be reduced. But we must act only against 
those enterprises possessing excessive amounts of money 
and not “let innocen’ ystanders get into trouble in a 
disturbance.”” We must not strangle those good enter- 
prises that are not in possession of excessive liquidity. 


The second thing not to do is not to impose rigid control 
on cash. 


To withdraw money from circulation is a good way to 
control “inflation.” But in withdrawing money from 
circulation, we must put in commodities and labor 
services. Moreover, the income derived must be frozen. 
Only in this way can we bring results. At present, the 
bank’s way of controlling cash is marked by an occa- 
sional failure to hand out cash that should be paid. This 
fails to offset the purchasing power already formed. It is 
also likely to strangle the economy. At present, some 
local banks are no channels for transmittal of money, 
with a serious delay in honoring drafts. With remittances 
made through the postal office, no cash is obtained. Even 
no cash is paid for products purchased from peasants. 
Payment takes the form of a white slip of paper. Such a 
practice does not help in controlling “inflation.” Instead, 
it poses a potential problem for banks. People with cash 
will likely not put it in banks any more. This is the 
beginning of a weakening in bank functions. 


III. We Must Put in Money With Different Approaches 
in Different Cases 


The input of money based on no ready source of funds, 
such as the money input based on a budget deficit and 
the money input based on a increase in credit, will surely 
lead to a swelling in demand and inflation. These two 
monetary inputs all form purchasing power that con- 
sumes social products. 


Another kind of money input is also one based on no 
ready source of funds. But it is not consumed in produc- 
tion or life, and is instead used as advances to meet 
liquidity needs. The input in agricultural product pur- 
chases falls into this category. An experience gained in 
the 1950's is that money is paid for the purchase of 
products, with more money obtained in return after the 
sale of the products. This kind of a money input involves 
no great risk. But in the current tightening of credit, 
withholding the money input in purchasing peasants’ 
products obviously shows that the tried-and-true experi- 
ence of the 1950’s has been forgotten. 


IV. We Must Pay Attention to Several Problems in the 
Current Control of Inflation” 


China was known in the world for its being good at 
controlling inflation in the early fifties. In the early 
sixties, it again successfully controlled hidden inflation 
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marked with the characteristic of a swelling in demand. 
The fundamental experience of controlling inflation in 
the early 1960’s involved reduction of capital construc- 
tion investment and withdrawal of money from circula- 
tion to create conditions for guaranteed production and 
supply. The “inflation” control effort in 1985 was 
marked with: 1) failure to concentrate forces on reducing 
capital construction investment, 2) the absence of mea- 
sures to withdraw money from circulation; 3) an empha- 
sis being put on the amount of loan money to meet 
enterprise liquidity needs. These “inflation” control 
measures led to an unnecessary “slide” in production, 
with an effect on market supplies and revenue, as origi- 
nally expected. The tightening at that time was at last 
forced to be given up in its initial stage. The “inflation” 
control effort started in the 4th quarter of 1988 showed 
obvious progress, with an emphasis put on reducing 
Capital construction investment. But measures to with- 
draw money from circulation were not sufficient and 
effective enough. The biggest problem was a repetition of 
the way of tightening credit used to meet enterprise 
liquidity needs, as practiced in 1985. Therefore, in the 
current “inflation” control effort, we must pay attention 
to the following several problems: 


1) We must guard against the likely appearance of a 
“slide” in industrial production in the first half of this 
year. Given such a situation, the old problems of 1985 
would resurface—an inadequate market supply, a drop 
in revenue, and the appearance of the critical situation of 
Stagnation. We should pay close attention to this and 
cannot show the least negligence. Given close attention 
and effective measures, the situation of stagnation can 
entirely be avoided. 


2) We must pay attention to the results of “inflation” 
control. The tightening and readjustment started in the 
4th quarter of 1988 have »hown initial results. We can 
expect an excess part of printed money to go away in the 
tightening. But quite a large part must be offset in 
currency devaluation. There must be ideological prepa- 
rations for this. Therefore, we must watch out for the 
trends in market commodity prices after the Chinese 
Spring Festival. 


3) We must further study Guangdong’s market strategy. 
There are many advantages in Guangdong’s economic 
development and also some restraining factors, chiefly 
the restraints of inland and international markets, such 
as grain, fodder, industrial raw materials, kerosene, 
iuels, and so forth. A view is that given inland restraints, 
we may develop the market externally. This is right. But 
it is not a comprehensive enough view. I suggest that 
Guangdong introduce the market strategy involving the 
East, the West, the South and the North. 


By the south and the north, we mean Guangdong’s 
relationship to the inland market. In the tightening, there 
has appeared a phenomenon of mutual blockades, with 
the problem of inadequate supplies exacerbated. We 
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should take the initiative to develop a “common 
market” with inland areas. We should first develop a 
“common market” with neighboring provinces. 


By the East and the West, we mean Guangdong’s rela- 
tionship to the international market. At present, it is 
right to put the emphasis on developing the markets of 
Western capitalist countries. But we must also pay 
attention to developing the markets of the Soviet Union 
and East European socialist countries, and also Sino- 
Soviet bilateral border trade. 


4) We must correctly handle various contradictions in 
the process of tightening and readjustment. Guangdong 
must resolve to tighten up. But in tightening, there must 
be flexibility. There must also be “keeping one side of 
the net open.”’ In tightening and readjustment, it will not 
work if Guangdong does not appropriately stress concen- 
tration. But too much emphasis should not be laid on 
delegating power to lower levels, causing a return of the 
old system. It will not work if Guangdong does not 
rectify the order of circulation. But it also cannot choke 
to death the channels of circulation. “‘Sole representation 
of products,” as far as planned distribution of products is 
concerned, involves necessary transitional measures, in 
some cases. But it is also inappropriate to let sole 
representation strangle all market outlets. If this is done, 
production will suffer. These are some knotty problems 
in tightening and readjustment. The art of overall 
arrangement and coordination on the part of leaders at 
various levels raust be relied upon to bring about a 
solution. We must have such a conviction: Given the 
resolute implementation of the central general and spe- 
cific policies on improving the economic environment 
and rectifying the economic order, and also an ability to 
take local realities into consideration, Guangdong’s 
economy will surely take the path of more healthy 
development after improvement and rectification. 


Paper Views Reform of Labor System 
OW 1602081189 Beijing GUANGMING RIBAO 
in Chinese 11 Feb 89 p 3 


[Article by Xin Changxing (0207 7022 2502): “Predic- 
ament of Labor System Reform and the Way Out”) 


[Text] The traditional labor system has two fundamental 
defects: First, because the state monopolizes job assign- 
ments, the channels of employment are very limited and 
it hinders the rational allocation of labor resources; 
second, the permanent employment system practiced in 
enterprises hampers the rational mobility of labor forces. 


Because of the unprecedented pressures for creating 
more jobs during the early period of reform, the first step 
taken in reforming the labor system was the employment 
policy of a three-in-one combination (that is, combine 
employment on the recommendation of state labor 
departments with employment through voluntary self- 
organization and the individual search for jobs). This 
policy smashed the bonds of state monopoly on job 
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assignments and ushered in a new structure of multi- 
channel employment. The second step of labor system 
reform directed its assault on the permanent employ- 
ment system. The central content of this reform is to 
change the permanent employment system into a labor 
contract system. This reform has ushered in a two-way 
choice for both worker and enterprise, and the enterprise 
gradually replaced the state as the principal employer. 
However, this reform only applies to new recruits and 
the existence of “double tracks” in the employment 
system has given rise to many contradictions and much 
friction. The third step of labor system reform is aimed 
at reinvigorating the permanent employment system; so 
far we are still halfway in implementing this step, 
namely, the ongoing experiments in optimizing the orga- 
nization of labor in selected enterprises. At present, 
about 26,000 state-run enterprises across the country, 
employing a total of 9.6 million people, are trying out 
this reform. The prominent problem that has been 
revealed as a result of this experiment is how to place 
redundant personnel. It is estimated that redundant 
personnel account for 15 to 20 percent of the employees 
in over 80 percent of state enterprises across the country. 
This means that some 15 to 20 million currently 
employed workers carry the status of “hidden 
unemployed.” If we are to press for the optimum orga- 
nization of labor, many hidden unemployed, or redun- 
dant personnel, will become openly unemployed. 


Under current national circumstances, it will be very 
difficult to solve the unemployment problem either by 
shifting it to society or absorbing or placing redundant 
personnel within enterprises. There are three difficulties 
for shifting it to society: 1) A labor market that covers the 
whole society has yet to be developed and a mechanism 
for regulating society’s labor forces is yet to be fully 
developed; 2) a unified unemployment insurance system 
that covers all employed personnel has yet to be estab- 
lished; and 3) society is not psychologically prepared for 
open unemployment. Enterprises absorbing and placing 
redundant personnel will have the following side effects: 
1) They will not only weaken the positive effects of the 
optimization of labor composition but will also dampen 
enterprises’ enthusiasm for this work. 2) Hidden unem- 
ployment exists in varying degrees in almost all enter- 
prises. At present, enterprises which most need to reduce 
redundant personnel are those in a slump or those 
operating under capacity; they are often the ones that do 
not have the resources to open up new avenues of 
employment. Those that have done pretty well in reduc- 
ing staff and placing redundant personnel are the effi- 
ciently run enterprises with rich financial and material 
resources to open up new avenues of employment. 3) 
Enterprises absorbing and placing their redundant per- 
sonnel will make the disease of “small societies” worse. 


Apparently, the principal barrier facing the third step of 
labor system reform is the problem of redundant person- 
nel. It seems that the only way to extricate ourselves 
from this predicament is to implement supporting 
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reforms and, by ways of implementing these supporting 
measures, create a relatively loose external environment 
for implementing the third step of labor system reform. 


First, perfect the unemployment insurance system. The 
first measure should be to change the term “staffers” and 
“workers awaiting employment” to simply “unemployed 
personnel” and the term “awaiting employment insur- 
ance” to “unemployment insurance.” Since the term 
“awaiting employment” includes both those who have 
reached the age for employment but are unemployed, and 
those who have lost their jobs and have not yet found 
employment; and because people in the first category are 
not covered by insurance, the term awaiting employment 
insurance sounds rather ambiguous. Next, it is necessary to 
expand the scope of unemployment insurance coverage to 
include all unemployed personnel in cities and townships 
whatever their status may be, and whatever reasons they 
may have to be unemployed. This calls on the state to 
forcibly implement a unified unemployment insurance 
system. Last, it is necessary to reasonably raise the pre- 
mium ratio of unemployment insurance and let staffers 
and workers shoulder a part of the insurance premium. 
Any deficiencies in insurance funds should be made up 
with state or local finance. It may also be feasible to require 
the staffers and workers to pay a certain amount of the 
insurance premium. However, the amount should not be 
excessive, and the wages for staffers and workers should 
also be raised accordingly. 


Second, permit enterprises to openly dump a part of 
their redundant personnel onto society as unemployed 
personnel. These personnel shall not retain their former 
status of employment but shall work under a contract 
system when reemployed. While paying unemployment 
insurance to the unemployed, the society must also 
provide retraining to help raise their technical quality. 
To protect the enterprises’ right to dismiss staffers and 
workers, a police report system must be established. 


Third, initiate and develop a labor market to gradually 
form a multilevel, multiform market system that covers 
the entire society. Reform the management system of 
labor resource planning and bring the labor market's 
regulatory role into full play, thereby creating a environ- 
ment favorable to the free flow of laborers. 


The above reform measures set the stage for the final act of 
the third step of reforming the labor system. Based on this 
foundation, the fourth step may then be taken: The total 
abolishment of the centralized job placement and fixed 
wage system and the enforcement of a labor management 
system regulated by the market force and labor contracts, 
thereby basically effecting a transition from the old to the 
new labor management system. The major tasks and policy 
measures of the fourth step of reforming the labor system 
should at least include the following six points: 


1. Totally abolish the centralized job placement system. All 
laborers must find employment by open competition on 
the labor market. Competitiveness on the labor market 
and the individual values of a laborer shall decide the 
status of and all other matters related to his or her job. 
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2. Reform the management system of labor force plan- 
ning. The state will no longer issue rigid recruitment 
orders to enterprises, and there shall be no more govern- 
ment sponsored recruitment campaigns. In other words, 
recruitment power is entirely delegated to enterprises. 


3. Effect a transition from “state workers” to “workers of 
enterprises.”” Thoroughly abolish the fixed wage system. 
The relationship between workers and enterprises shall 
be set by contracts. Violations or disputes shall be 
mediated or handled by an arbitrary organ. 


4. Abolish the “status” boundaries dividing staffers and 
workers, and eliminate various restrictions limiting a 
laborer’s free choice of jobs. Enterprises may differ in 
their nature of ownership and management method, but 
all staffers and workers are of equal status. Their status 
shall no longer be differentiated by the ownership system 
of their enterprises, and they may freely move from one 
enterprise to another in a different ownership system. 


5. Permit enterprises to dismiss and staffers and workers 
to resign from their jobs. However, all parties concerned 
in dismissals and resignations must be informed in 
advance. To protect the staffers’ and workers’ legal rights 
and interests, it is necessary to give full play to the roles 
of the congresses of staffers and workers as well as trade 
unions and strengthen labor arbitration work. 


6. The state must actively promote employment training 
and retraining among the unemployed, actively mobilize 
various social forces to help in employment training and 
retraining, and strive to control unemployment at an 
acceptable level. At the same time, it is necessary to 
strengthen propaganda and education work and reduce 
the psychological impact of unemployment on society. 


Article Probes Two Labor Force Problems 
HK1502122589 Beijing RENMIN RIBAO 
in Chinese 10 Feb 89 p 5 


[Article by Feng Lanrui (7458 5695 3843): “A Probe Into 
Two Problems Accompanying the Aging of the Chinese 
Population’’] 


[Text] Population develops according to its own rule. A 
view of the situation over the last 40 years since the 
founding of the PRC suggests that in the year 2000 the 
Chinese population will enter the period of aging and 
that the aging of the population will worsen in the 21st 
century. This has drawn the attention of people in the 
country and abroad. This article will explore two prob- 
lems accompanying the aging of the population. 


The First Problem: Supporting the Aged 


1. Society rather than family will be the main body 
supporting the aged. 
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According to a forecast by the relevant department, old 
people aged 65 and above in China will account for 7 
percent of the total population in the year 2000 and will 
reach a peak in the year 2040, to stand at 260 million, 
accounting for 17.4 percent of the total population. How 
to support and look after this huge number of old people 
is a question that should receive early and serious 
consideration. 


In Chinese tradition, family is the main body supporting 
the aged. Parents raising their children and children sup- 
porting their parents is traditional Chinese morality. This 
tradition should be carried forward. In addition, this 
tradition should be encouraged because it is a method to 
solve the social problem of supporting the aged. 


However, the percentage of young people is becoming 
smaller following the increase of old people. This will 
make it difficult for family alone to support the aged. 
First, it has been advocated during this century that a 
young couple can only have one child. As a result the 
next generation will have too many old people to sup- 
port. Second, following social progress China’s tradi- 
tional concept of family is falling apart and more and 
more children are beginning to live apart from their 
parents. This will determine that society will become the 
main body supporting the aged. 


2. Reform the system and set up a new social protection 
system. 


The fundamental method to solve the problem of sup- 
porting the aged in the 21st century is to set up a new 
social protection system. China’s existing system to 
protect the aged is quite imperfect and has many short- 
comings. It must be reformed. The existing system has 
the following shortcomings: 


1) The existing retirement system does not cover all 
social members. People who are entitled to this retire- 
ment system account for only 30 percent of the laborers 
in society. Many laborers are not entitled to the retire- 
ment fund when they are old. 


2) The retirement fund is provided by the state and 
enterprises. Laborers do not have to contribute. In the 
past we had no alternative but to implement this because 
of the “low wages system.” The burden on the state and 
enterprises is becoming heavier following the increase of 
retired personnel. In the 21st century retired personnel 
will increase speedily and this will bring about a large- 
scale increase in the retirement fund. By then the state 
and enterprises will find it difficult to bear the entire 
heavy burden. 


3) The method of raising the retirement fund is also 
defective. Enterprises under the whole people and col- 
lective ownership are responsible for providing retire- 
ment funds for their personnel. Because the number of 
retired staff and workers in enterprises is differs, enter- 
prises have different burdens: New enterprises have a 
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lighter burden whereas old enterprises have a heavier 
burden. Retired personnel of some old enterprises 
account for 50 percent of their staff and workers. 


4) Enterprises assuming responsibility for supporting the 
aged are at a disadvantage when it comes to the devel- 
opment of their production and improvement of the 
livelihood of their staff and workers. In particular, old 
enterprises only have a little sum to expand their pro- 
duction and transform their technology because of the 
increase in their retirement funds. This is not good for 
the development of their production. The increase in 
their consumption and retirement funds will reduce their 
funds for bonuses and welfare. This is disadvantageous 
to improving the livelihood of their staff and workers 
and will impact their initiative. In the end it will also 
hamper the development of production. 


In short the problem of supporting the aged is a matter of 
immediate concern and should be put on the agenda. 
From now on measures should be taken to gradually set 
up a new social protection system. 


The new social protection system should be made avail- 
able to all laborers when they are old, rather than to a 
small number of people only. Workers, peasants, cadres, 
and all laborers in other economic sectors should be 
allowed to enjoy old age pensions. Not only laborers but 
their family members can also join old age insurance. 


Under the new social protection system, old age insur- 
ance will be provided in a way different from the 
so-called “unified planning” currently in practice. Under 
this new system, retirement funds will not be provided 
by enterprises and the state alone; laborers and the units 
they belong to will jointly contribute to these retirement 
funds. In the FRG the old age insurance fund accounts 
for 10 percent of the total wages (18.7 percent in 1983), 
50 percent of the fund from the employee and the other 
half from the employer. In this respect some Western 
countries have good experience for us to learn from. 


To set up a new social protection system, there is a need 
to formulate the relevant law stipulating the methods to 
provide, manage, and use old age pensions. Old age 
insurance funds should be raised, managed, and used 
according to the relevant law by the labor protection 
department concerned. To prevent the devaluation of 
retirement funds, old age insurance departments will use 
these funds for investment. In this way they will be able 
to ensure that retired personnel will enjoy their old age 
pensions. 


The Second Problem: The Aging of the Labor Force 


Generally speaking the aging of the labor force is faster 
than that of the population. China’s birthrate keeps drop- 
ping since the beginning of the 1970's. It dropped from 
about 30 per thousand in the 1960's to about 20 per 
thousand in the 1980's. The death rate also keeps drop- 
ping, to stand at a little over 6 per thousand since the 
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1970's. The population will enter the period of aging in the 
year 2000. In the meantime, the average age of the labor 
force will become older and old laborers will increase. In 
the year 2015 laborers aged 45 and above will account for 
60 percent of the total number of laborers. 


According to a forecast, laborers in China will account 
for 53 percent of the total population in the year 2000. 
But this will drop to about 40 percent in the year 2015 
and is expected to drop further by 13 percentage points. 
An estimation shows that the population will total 1.38 
billion in the year 2015 whereas laborers will amount to 
560 million. Because the birthrate will continue to drop 
during 30 years after this century, the number of laborers 
will also continue to decline. 


Around the year 2015 those who were born after the 
founding of the PRC will withdraw from the labor force, 
averaging about 20 million a year, whereas young labor- 
ers to succeed them will amount to only 10 million a 
year. In such cases the percentage of old laborers is 
bound to increase. 


The decrease in the labor force and the increase in old 
laborers will first impact on the development of the 
national economy, and the expansion of production and 
new industries will encounter a labor shortage. Second, it 
will affect the source of new recruits, which is disadvan- 
tageous to national defense construction. 


Several years ago people in academic circles held differ- 
ent views on a labor shortage resulting from the aging of 
the population. Some of them said that the supply of 
laborers will not constitute a problem in the 21st century 
because by then the demand for laborers will drop as a 
result of the development of science and technology, the 
improvement of labor productivity, and the increase in 
technology-intensive industries. 


It is true that following the development of science and 
technology, some industrial departments may use their 
technology to substitute for laborers, but it is also 
necessary to understand that scientific and technological 
development will also lead to the opening of new indus- 
tries, which will in turn have new demands for laborers. 
Viewed from the trend of social development, the 
improvement of the productive forces and the develop- 
ment of science and technology always help expand 
social demand, stimulate production, open up new 
industries, and provide more employment opportuni- 
ties. The invention of steam engines enabled spinning 
mills to get rid of tens of thousands of hand-propelled 
spinning wheels but at the same time helped accommo- 
date millions of laborers. Therefore we should not pre- 
sume that the improvement of the productive forces and 
the development of science and technology will cause a 
labor shortage. 


In the face of the aging of laborers in the 21st century in 
China, the following problems should be studied and 
solved: 
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First, persist in and improve family planning work. Family 
planning is aimed at not only controlling the population 
growth rate but also regulating the birthrate so that the 
labor force will grow evenly each year. Controlling the 
population growth rate will help prevent the number of 
people of employment age from increasing too speedily. 
This will prevent a situation in which an employment 
shortage and a labor shortage occur alternately. 


Second, improve the quality of laborers to make up for 
the quantitative shortage. Following the realization of 
the strategic target for the year 2000, the quality of 
laborers will be greatly improved in the 21st century. The 
Chinese population will become physically stronger fol- 
lowing the improvement of their food mix, their living 
environment, and their working conditions and as a 
result of the reduction of their work hours and the 
increase in the facilities for labor protection and medical 
and health services. Its cultural quality will also be 
greatly enhanced in the 21st century. Primary and sec- 
ondary school education will be popularized and profes- 
sional education will further develop. This will improve 
the people’s cultural and scientific knowledge as well as 
their professional skills. The development of higher 
education will help foster a large number of profession- 
als, engineers, and managerial personnel. 


The key to improving the quality of laborers is educa- 
tion. From now on efforts should be made to improve 
our education work so as to provide good quality per- 
sonnel for various national economic departments, 
trades, and undertakings in the 21st century. It is neces- 
sary to increase educational funds and reform the edu- 
cational system. Apart from reforming educational 
methods, improving the contents of teaching, and run- 
ning all types of schools, there is also a need to encourage 
society, democratic parties, and individuals to run 
schools so as to alleviate the educational fund shortage 
the state is encountering. Efforts should be made to 
improve the social position of teachers and to increase 
their pay. This will encourage more people to take up 
education jobs. 


Third, the length of service may be prolonged and 
retirement delayed. China's retirement program, which 
was formulated in the 1950's, provides that the retire- 
ment age is 60 for males and 55 for females. Physical 
laborers in enterprises may retire 5 years ealier. The 
situation has changed over the last 30 years but this 
system still remains unchanged. Since the beginning of 
the 1980's in particular, there have been more indica- 
tions that it is possible to prolong the retirement ages. In 
recent years many experts and technicians have been 
reemployed by their original units after retirement, and a 
large number of scientific and technological personnel 
and skilled workers are playing an important role in 
town and township enterprises. On the other hand, many 
cadres and workers are still strong at the age of 60. But if 
they are low-spirited because there is nothing to do after 
retirement, they will soon become senile. Facts have 
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proved that the retirement ages can be prolonged. In the 
21st century the physical quality of the population will 
be better than now, so the length of service can be 
extended by 5 years. 


Fourth, fully utilize our labor resources. Over the last 
half century, China’s labor resources have been used 
almost without restrictions. Due to various reasons, the 
waste of labor resources has been very serious. In partic- 
ular, the ““waste of talented people” is astonishing. This 
situation must be changed. 


In the long run, efforts should be made to enable surplus 
agricultural laborers to display their role in nonagricul- 
tural fields. Tens of thousands of agricultural laborers 
have shifted from agricultural production over the last 
few years. As this transfer has already started, the barrier 
between the urban and rural areas is being broken. 
However, no unanimity of understanding has been 
reached on the transfer of the labor force. 


Now it is necessary to resolutely put an end to over- 
staffed administration, as it is wasting a large amount of 
labor resources. Surplus personnel in state-owned enter- 
prises throughout the country is estimated at about 20 
million, accounting for 15 percent to 20 percent of the 
total number of their employees. Various localities are 
now “optimizing their labor formations” and practicing 
“inner-factory unemployment.” The change from refusal 
to recognize unemployment to accepting the fact of 
unemployment as a kind of progress, is turning covert 
unemployment into overt unemployment. This is bene- 
ficial to changing the traditional concept that there is no 
unemployment in socialist countries. However, it will 
not do for enterprises themselves to absorb the surplus 
personnel they have reduced. Therefore these personnel 
should be allowed to form a labor force market together 
with other unemployed workers and peasants who have 
not found jobs in cities, with the aim of forming the best 
combination with production materials on the basis of 
equal competition. 


Decade-Long Reform E Summed Up 
HK1602080189 Beijing ZHONGGUO JINGJI 
TIZHI GAIGE in Chinese No 1, 23 Jan 89 pp 10-14 


[Article by Yuan Mu (5913 2606): “Sum Up Experiences 
and Persevere in Reform”] 


[Text] The termination of 1988 and arrival of 1989 
indicates that China’s economic restructuring has been 
going on for a decade. 


“The significance of reform lies not only in what it has 
accomplished, but, more importantly, in what it has put 
an end to: the closed, stagnant situation China was in 
before the reforms began and ushered in a new period of 
historical development.” This historical development is 
to bring about a new and more glorious future. This is 
our party's as well as people's expectation. 
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In our effort to turn this expectation into reality, what 
matters is to persevere in and carry out in an all-around 
way the reform. We must be good at summing up our 
experience to ensure the reforms will go on in a healthier 
way. 

I. 


In summing up our experience and to persist in the reform, 
we should not deviate from the basic theory and basic 
practice relating to China’s economic restructuring. 


Through analyses of the practical experiences in devel- 
oping socialism at home and abroad in the past half 
century, Our party has drawn a theoretical conclusion: 
Socialist economy is a planned commodity economy 
based on public ownership. 


This theoretical conclusion has been recognized and 
approved by the overwhelming majority of our com- 
rades, vast number of cadres, and the broad masses, and 
has become the basic theory guiding China’s economic 
restructuring. 


There are two aspects to this theory: First, it points out 
that socialist economy still has the essential property of 
commodity economy, clearing up the mistaken tradi- 
tional concept believing socialist and commodity econ- 
omies are irreconcilably antagonistic; second, it makes 
clear that although both capitalist and socialist econo- 
mies have the property of commodity economy, there is 
an essential difference between them, thus getting rid of 
the mistaken idea of treating socialist and capitalist 
commodity economies as the same thing. 


The essential difference between socialist and capitalist 
economies is that the former is, on the whole, a planned 
commodity economy based on public ownership, while 
the latter 1s based on private ownership and, on the 
whole, spontaneously regulated by the market. 


According to this theoretical understanding, the eco- 
nomic system that we are trying to build through reform 
is a system that suits the needs of and is able to promote 
the development of socialist commodity economy. It 
should be an economic operation system under which 
planning 2nd the market are combined as an organic 
whole and internally unified, an economic operation 
system which the 13th CPC National Congress summa- 
rized as “the state regulating the market and letting the 
market guide the enterprises.” 


To achieve this we must: 

—Steadfastly adhere to the principle of separating the 
functions of the government from those of the enter- 
prise, and ownership from authority for management, 
enthusiastically explore the best representation of the 
ownership of state-owned enterprises, and gradually 
build a mechanism by which enterprises make their 
own management decisions, assume sole responsibil- 
ity for their profits and losses, seek expansion on their 
own, and exercise self-control. 
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—Combat blockade and monopoly, advocate competi- 
tion on an equal footing, and build step by step a 
fledged and perfect market system that is inclusive of 
omnifarious products, unified rather than closed, and 
open rather than self-enclosed. 

—Making use of economic, administrative, legal, disci- 
plinary, ideological, and political measures in a com- 
prehensive way, vigorously carry on the drive to 
improve the economic environment and rectify the 
economic order, and gradually set up a macrocosmic 
regulatory and control system and a supervisory sys- 
tem that mainly relies On economic measures while 
making an indirect control subsidiary. 


All these requirements we are to fill through reform 
constitute the basic framework for building the new 
system and new order of socialist commodity economy; 
the modern enterprises operated by a rational enterprise 
mechanism are carriers for developing socialist com- 
modity economy; a perfect market system is an indis- 
pensable condition for developing socialist commodity 
economy; and a healthy macroeconomic regulatory and 
control system and supervisory system are a basic guar- 
antee for an orderly socialist commodity economy. 


The decade-long reform has been following the above 
basic theory and practice on the whole. However, while 
looking back we found deviation in this or that direction 
from the basic theory and practice to a certain degree 
during the last 10 years. There are many reasons for the 
current overheated economy, runaway investment and 
consumption, serious inflation, excessive price increases, 
unfair social distribution, and all kinds of confusion and 
corruption, but they have some connection with the 
deviation. This reminds us that summing up experience 
and deepening the reform must be based on the basic 
theory and practice relating to reform. We must be 
unswerving in continually carrying out those measures 
that conform to the basic theory and practice and enrich 
and develop them in practice, and earnestly correct those 
that do not conform and draw a lesson so as to ensure 
that the reform will continue in a healthly manner. 


We should make a correct appraisal of the general 
situation regarding China’s economic restructuring when 
we sum up experiences and persevere in the reform so 
that we can further make a success of handling the 
relations between destruction and construction. 


During the reform over the last decade, we have directed 
our efforts mainly to “destruction,” battering down the 
old systems and order. These are meritorious deeds 
never to be obliterated. But the new systems and new 
order have yet to be set up. We have departed from this 
shore (the old systems and order), yet we have not 
reached the other shore. This situation historically and 
objectively determines that China is now in a transi- 
tional period in which the new and old systems are 
antagonistic to, intwined with, and trying to infiltrate 
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each other. Clashes and friction between them are inev- 
itable. Under the circumstances, the only way out is to 
keep up the reform, deepen the reform, and promote the 
transform .tion of the old system to the new: otherwise, 
we are doomed to failure. When conditions are ripe and 
requirements are met, we will commit a historical mis- 
take of missing the opportunity if we do not vigorously 
carry forward the mutually supportive overall reforms 
and accelerate the speed at which the old system is 
transformed into the new. We will make the mistake of 
being overeager for quick results if we actuate an all- 
around development or concentrate on a single target 
immaturely, or if we fail to create necessary conditions. 


Judging from the overall process in the past 10 years of 
reform, it is inappropriate to say we have made glaring 
mistakes having overall repercussions in these two 
aspects. However, on second thought, have not we found 
that something was left to be desired either way, from 
which we should draw a lesson? This matter provides 
much food for thought. 


For future reform, one point, I am afraid, should be 
made clear. From now on we should set the reform on a 
course combining destruction with construction with the 
latter remaining predominant, namely, deepening the 
reform while improving the economic environment and 
rectifying the economic order, from the past practice of 
making destruction the central task, a period which 
featured devolution, concession of profit, and an enliv- 
ened economy. Destruction without construction and 
stimulating the economy without improving and rectify- 
ing it will be detrimental to the establishment of a new 
system and a new order. 


Therefore, in my opinion, the policy of improving the 
economic environment, rectifying the economic order, and 
comprehensively deepening the reform put forward by the 
3d Plenary Session of the | 3th CPC Central Committee, is 
not only a short-term policy aimed at solving the current 
serious problems with inflation as the concentrated expres- 
sion, but also a long-term policy that we should conscien- 
tiously carry out during the period when we comprehen- 
sively deepen the reform, namely, an interim when the old 
system is giving way to the new. Only when we pay 
attention to the improvement and rectification at all times 
while adhering to the general direction of reform so as to 
create a favorable environment and conditions for the 
deepening of the reform, and at the same time make 
unremitting efforts to gradually build a new system and a 
new order of socialist commodity economy through com- 
prehensively deepening the reform, can we basically guar- 
antee that China's economy will gradually begin a sound 
cycle of economic activities. 


Ill. 
It is necessary to better follow the ideological line of 


“emancipating the mind, seeking truth from facts,” and 
“proceeding from the situation in China,” resolutely 
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getting rid of a Utopianism based on idealistic patterns 
while we sum up our experience and carry forward the 
reform. This may be a matter of even fundamental 
importance. 


In the preceding stage the following ideas or propositions 
emerged either openly or covertly and to a greater or lesser 
extent: “Inflation is harmless,” “Advance consumption is 
beneficial,” “The market determines everything,” 
“Allowing flexibility in the microcosmic economy is every- 
thing,” and “Insisting on developing proportionately in a 
planned way amounts to inflexibility.” All these are more 
or less tinted with idealistic Utopianism, which is divorced 
from the situation in China. 


Undoubtedly, if we had acted on these ideas or proposi- 
tions, China’s reform and construction would have suf- 
fered serious setbacks. It reminds me of our past. During 
a fairly long period before the 3d Plenary Session of the 
11th CPC Central Committee, when people’s minds 
were shackled, did not the erroneous ideas that did 
serious harm to China's socialist construction smack of 
Utopianism, which greatly deviated from the level of 
productive forces? They included: “The purer the social- 
ist ownership, the better,” “The larger the size and the 
higher degree of public ownership, the better,” “The 
more backward we are, the more we should attempt to 
raise the level of public ownership,” and so on. 


Of course this cannot be placed on a par with the situation 
following the 3d Plenary Session of the 11th CPC Central 
Committee. Since the above session China’s reform and 
construction as a whole has followed the principle of 
combining China’s actual condition with Marxist basic 
theory. We cannot say now that the above idealistic ideas 
have seriously endangered China’s reform and construc- 
tion, or they have constituted a problem affecting our 
orientation, but it is necessary for us to enhance our 
vigilance and provide against possible troubles. 


IV. 


Based on the above understanding, I believe there are 
some problems that call for special study so that we can 
deepen our understanding and reach a consensus while 
summing up the experience in the reform for the last 
decade. As the space and level of my understanding are 
limited, I'll just list the following issues instead of 
offering a solution. 


1. The relationship between regulation through state 
planning and through the market. This problem remains 
unsettled so far. It was affirmed in the past that regula- 
tion through state planning and through the market, as 
forms and means, are applicable to both socialist and 
Capitalist economies, and both regulation through state 
planning and regulation through market forces have 
everything to do with society-wide economic activities. 
At present some hold that socialist commodity economy 
should be developed with the market “playing a key 
role,” and this position is considered superior to the 
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theory that advocates combining regulation through 
state planning with regulation through market forces. Is 
this position correct or not? Does it mean that “planned 
and proportionate development” has gone down the 
drain and is it correct? 


2. The relationship between macrocosmic regulation and 
control and allowing flexibility in the microcosmic econ- 
omy. In the preceeding period we paid more attention to 
Stimulating the microcosmic economy than to macroco- 
smic regulation and control, and more or less put away 
those measures that proved effective in tie past. The 
documents on economic restructuring issued by the 
party Central Committee have defined that the extent to 
which we reinvigorate the microcosmic economy is sub- 
ject to the capacity of macrocosmic regulation and 
control. Is this formulation correct? Should we continu- 
ally adhere to it? If we do, will it cause a hinderance to 
the effort to stimulate the economy? 


3. The establishment of self-regulating mechanisms for 
localities, departments, and especially enterprises. Since 
the reform we have enlarged the decisionmaking power 
of enterprises, substituted tax for surrendered profit, and 
introduced the contract system. We have held localities 
responsible for their finances and introduced contract 
systems tradewide. Such measures as the contract system 
for enterprises and for a whole trade, and localities 
assuming exclusive responsibility for the balance of their 
budgets have played an important and active part in 
arousing the enthusiasm of enterprises, localities, and 
departments, but have also given them a negative incen- 
tive to make money. Such an incentive is more often 
than not contradictory to state and collective interests. It 
is inevitable that enterprises observe a short-term behav- 
ior, but it is to the detriment to the enterprises in the 
final analysis. At present while we lay stress on perfecting 
the contract system for enterprises, we suggest introduc- 
ing the shareholding system. There are two points that 
should be made clear and definite: First, we should 
introduce a shareholding system with public ownership 
remaining predominant rather than practice privatiza- 
tion; second, there is no precedent for such a sharehold- 
ing system. What problems should we tackle in introduc- 
ing such a system? How is it introduced in China? What 
regulations are needed for such a system? How can we 
standardize and institutionalize such a system? 


4. The relationship between redistribution of state funds 
and the assurance that key projects will be appropriated 
enough funds. With power delegated to the lower levels, 
concession of profits, the drive to enliven the economy, 
and the decentralization of state funds, the percentage 
financial revenue accounts for in the national income and 
the centrally controlled proportion of state revenue are 
reducing. The state budgetary funds are dwindling while 
extrabudgetary funds are increasing. While we should not 
follow the old practice by which the state exercised unified 
control over income and expenditure, we should ensure 
that key projects get enough money. What is to be done? 
The central government is only responsible for cadres’ 
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wages, and expenditures for administration, education, 
and defense, and should leave the construction to the care 
of localities and enterprises. Will such a plan work? How 
should we proceed if it does not? This is a major practical 
issue related to economic policy-making, and a profound 
theoretical problem for socialism as well. Economy decides 
politics and political authority is nonexistent without 
economic authority. Are there many cases nowadays in 
which people show out-and-out disregard for orders and 
bans from the top? This is not only a matter related to 
discipline, but even a matier related to interests. As 
financial resources are excessively decentralized, the local- 
ities are too powerful and recalcitrant to follow the central 
government's directives. What should we do about it? 


5. The double-track pricing system. We cannot afford to 
get rid of the system for a certain period. Under the 
circumstances, how can we strengthen and improve the 
regulatory and control system relating to macrocosmic 
management and supervision? Under what condition 
can we go over to the system under which prices are 
determined by market forces and build a rational price 
formation mechanism? 


6. Control over consumption. Growth in consumption is 
something rigid and it cannot be suppressed when it has 
swollen. Runaway consumption is something more dif- 
ficult to hold in check and we could hardly solve the 
problem despite repeated orders. If someone can cook up 
a set of measures which will prove effective and perfect 
in curbing the over-rapid growth in consumption, he will 
render outstanding service. 


7. The relationship between deepening the reform and 
stabilizing the economy. Taken as a whole, the two are 
identical in their purposes. We introduce reform with the 
aim of expanding economy and making a success of the 
modernization, while a stable economy is beneficial to the 
deepening of the reform. Many problems warrant study as 
to how the efforts to deepr> the reform and stabilize the 
economy can go hand in hand, adapt themselves to each 
other, and help each other move forward. 


8. How should we integrate the economic reform with 
other reforms as well as the rationalization of the polit- 
ical and social environment. Reform of the economic 
structure cannot succeed in the end without reform of 
the political structure. Neither will the reform and eco- 
nomic construction succeed without a favorable social, 
cultural environment, and public opinion. It is all the 
more necessary for us to create at present such a political 
and social environment that people will have ease of 
mind and work hard for the prosperity of the country 
and that we can realize our deficiencies while not losing 
confidence, and press ahead to join the international 
community and create a bright future without feet 
planted in the actual situation in China. 


In addition to the above problems, there are certainly 
other deeper problems, through study of them we should 
sum up experience and deepen our understanding. For 
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instance: What actually is socialism? What should the 
economic, political, and cultural structures be like at the 
initial stage of socialism? What other problems exist 
related to the structure of ownership, property relations, 
the form in which public ownership is represented, and 
the role of party and government leadership, at the initial 
stage of socialism? All these problems call for further 
exploration and study. 


To sum up, the decade-long reform has brought about a 
tremendous change in China, considerably building up 
its economic forces. The considerable practices over the 
last 10 years also provide us with a source from which we 
can sum up experience, and draw strength and wisdom 
so that we can keep forging ahead. So long as we are good 
at summing up experience and persevering in the reform, 
we are sure to continue creating and advancing. China's 
reform and construction has a bright future, and our 
hope lies ahead. 


Nuclear Power Official Reviews 
OW 1502142189 Beijing Domestic Service in Mandarin 
1030 GMT 13 Feb 89 


[Text] Jiang Xinxiong, general manager of the China 
National Nuclear Power Corporation, said in Beijing 
today: In launching China's nuclear power industry, the 
construction of the stations at Qinshan and Dayawan not 
only involve the image of nuclear energy in the people's 
minds but also the development of China's nuclear 
power industry. Therefore. we must make these two 


projects a success. 


Jiang Xinxiong told reporters: In developing the two 
plants, quality and safety first have been stressed from 
the beginning as the guiding principles. Rules on quality 
control, rate of progress, and comprehensive on-site 
management have been strictly enforced. 


Several fairly difficult engineering tasks have been com- 
pleted for the first-stage of the Qinshan Nuclear Power 
Plant. The safety shell, dome-shaped top, and reactor 
vessel have been hoisted into position. Welding has 
begun on the major pipes with excellent results. The 
power plant is expected to generate electricity in 1990. 


Construction of the Dayawan Nuclear Power Plant in 
Guangdong is currently in full swing. More than 37 
meters of inner steel liner for the No | reactor vessel 
have been installed, and this rate of progress is remark- 
able. Technological experts say that the history of world 
nuclear power plant construction indicates that the issue 
of safety is mainly in the hands of management. If 
management is strengthened and the management sys- 
tem perfected, the safety factors of a nuclear power plant 
are as high as those of thermal or hydraulic power plants. 


According to informed sources, under the Eighth 5-Year 
Plan, China will complete the 2d- and 3d-stage construc- 
tion of the Qinshan Nuclear Power Plant and also build 
a number of large-scale plants in Liaoning and the 
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coastal areas of southeastern China. China plans to build 
more nuclear power generators to bring total power 
Output to 6 million kilowatts by the end of this century, 
thereby laying a foundation for an annual nuclear power 
output of 1.2 million kilowatts by the year 2000. 


Nuclear Power Conference Plans New Stations 
OW 1602104489 Beijing International Service 
in Mandarin 0900 GMT 14 Feb 8&9 


[Text] A working conference of the China Nuclear Power 
Industry Corporation, which was held on 13 February, 
revealed that China will build a group of large-scale 
nuclear power stations in Liaoning Province of the 
northeast and coastal areas of the southeast from 1990- 
1995 and strive to ersure that, by the end of the century, 
generating units totaling 6 million kw are completed and 
another 6-million-kw generating units are under con- 
struction. China is now building two nuclear power 
stations. According to Jiang Xinxiong, president of the 
China Nuclear Power Industry Corporation, the first 
phase project of the Qinshan Nuclear Power Plant in east 
China and the Dayawan Nuclear Power Plant in south 
China have respectively entered into the installation 
stage and a high peak of construction. The Qinshan 
Nuclear Power Plant will be hooked up with the power 
grid and put into operation next year. 


Establishment of Futures Market Planned 
OW 1602000589 Beijing XINHUA in English 
1550 GMT 15 Feb 8&9 


[Text] Beijing, February 15 (XINHUA)}—The Chinese: 
Government has accepted the idea of opening futures 
markets for key commodities following recommenda- 
tions by a group of experts, according to an article in 
today’s “PEOPLE'S DAILY.” 


The establishment of futures markets would help to 
bring order to the market and stabilize prices, the paper 
said. The first futures markets will be launched in 
Wuhan City and in Jilin, Sichuan and Henan Provinces. 


The decision follows a year-long investigation by a group 
of experts from the Research Center for Economic, Tech- 
nological and Social Development (RCETSD) under the 
State Council, the State Commission for Restructuring the 
Economy and the Ministry of Commerce. 


According to RCETSD official Liao Yingmin, these 
mark~*s will be mainly for agricultural commodities 


inch ag grain. “ton, silk, ramie, rabbit hair and pork. 
Ap... © ‘tt — ($teel may also be set up. 
In © es market, commodities are bought and sold at 


a fixea price for delivery at a future date. 


Liao Yingmin said such contracts help climinate big 
fluctuations in the prices for agricultural commodities 
and help producers to plan ahead. These contracts also 
offer the producers greater protection, he said. 
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Liao said that the current price reforms, which allow 
some prices to find their own levels on the market and 
others to be part of the two-tier system (both state-set 
and market prices), has caused big fluctuations in prices 
of agricultural produce. 


This was because of lack of supporting reform measures, 
he said, adding that the opening of the futures market 
may help change this state of affairs. 


1989 Major Commodity Supply, Demand Forecast 
HK — Beijing CEl Database in English 
15 Feb 89 


[Text] Beijing (CEI)}—Following is a forecast of supply 
and demand of some major commodities in China for 
1989 from authoritative sources: 


Grain 


Grain will be in short supply this year owing to natural 
disasters in 1988 and the increased supply by the state to 
disaster-stricken areas. Market prices for rice and other 
principal food grain will continue to rise. But grain 
supply will improve somewhat if there is a good harvest 
of summer grain. 


Pigs 


At present there is a balanced supply and demand of 
pork. But the number of pigs in stock is likely to reduce 
in the latter half of this year if the purchasing price for 
pigs fails to match the rising prices of feed. 


Sugar 


Reduced production and growing demand at the domes- 
tic market led to a serious sugar shortage in late 1987. 
Though sugar production in the 1988-89 refining season 
is expected to increase, the supply of sugar will still fall 
far short of needs this year. 


Cotton 


The purchasing rate of cotton nationwide will be roughly 
the same as or slightly less than the amount of the 
previous year because of farmers’ reluctance to grow 
cotton for low profits and a reduction of output in some 
disaster-afflicted areas. Growing domestic demand for 
fabrics and a sharp increase in export over the past few 
years have aggravated the problem. So there will be no 
marked improvement in the supply of wadding cotton 
and other cotton products this year. 


Textiles 


Productin of cotton yarn will reduce as a result of cotton 
shortage. But textile products on the domestic market 
are expected to be more than those of the previous year. 
But supply would continue to fall behind demand if 
production fails to reach the planned target or if textile 
exports get out of hand. 
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Durables 


Compared with 1987, the annual state production quo- 
tas for most durable consumer goods will be smaller 
except for refrigerators, the quota of which will go up by 
14.3 percent. 


Production of television sets will be cut back by 7.3 
percent, household washing machines, by 15.1 percent, 
and bicycles by 15 percent. In spite of last year’s large 
stock of color television sets and refrigerators, color 
white television sets, washing machines, bicycles and 
cameras will still be in short supply. 


Farm Production Materiais 


State supply of farm materials will increase this year. 
Though pesticides, especially those of high efficacious- 
ness and less vestige, will be in great demand. But the 
supply and prices for agricultural materials will be stable 
due to improved management. 


Scientist Warns About Ecological Crisis 
OW 1302140989 Beijing XINHUA in English 
1325 GMT 13 Feb 89 


age Beijing, February 13 (XINHUA)—China is facing 
the worst ecological crisis in its history, a top Chinese 
scientist said here today. 


“There could be a deadly threat to the survival of the 
Chinese nation if immediate action is not taken to halt 
environmental pollution,” he warned. 


Addressing a national scientific meeting, Professor Zhou 
Guangzhao, president of the Chinese Academy of Sci- 
ences, pointed out the following danger signals: 

—1In recent years the area of eroded soil has expanded by 
one third, and some five billion tons of topsoil are 
washed away every year; 

—Forests have been shrinking rapidly, and the con- 
sumption of timber outpaces the rate of afforestation; 

—some 51 million hectares of grassland are lost every 


year, 

—Deserts invade 1,500 square kilometers (sq km) of 
land each year, and the total of the arid land now 
accounts for 11.4 percent of the country’s territory; 

—Industrial pollution is reaching the rural areas, with 150 
million people in China drinking polluted water; and 

—Acid rain is beginning to affect the southwestern 
provinces. 

Zhou pointed out: “The ever increasing population is 

facing a deteriorating living environment—a sure recipe 

for disaster.” 


He urged the 100 leading Chinese scientists present at 
the meeting to pay more attention to the rational utili- 
zation of land resources and the protection of the envi- 
ronment. 
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“More efforts should be made to develop sciences related 
to the saving of energy, water and raw materials,” he said. 


Scientists Urge Tighter Water Controls 
HK1102035489 Beijing CHINA DAILY in English 
11 Feb 89 p 3 


[By staff reporter Li Chao] 


[Text] The government mus? tighten its management of 
water resources to deal with an impending threat of 
water shortages throughout the country, a group of 
Chinese water conservancy scientists has said in a report 
to be submitted to the State Council. 


The group urged the government to set up a special 
organization to supervise water conservancy. 


It said the situation was especially critical in the central 
and northern region of the country where total water 
reserves amount to 51 billion cubic metres, only about 
1.8 percent of China's total. 


There are only 404 cubic metres of water available per 
Capita per year in a region where | 26 million people live, 
experts noted in a repori to a seminar on the rational use 
of water resources sponsored by the geological depart- 
ment of the Chinese Academy of Sciences last month. 
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The report compiled by about 100 water experts will be 
submitted to the State council for consideration. 


The report said water has not been used effectively in 
agriculture, industry and civilian field and that only 30 
to 50 percent of waste waters are being recycled in the 
region which produces 18 percent of the country’s cereals 
and 50 percent of its cotton. 


Measures should include improving the water law 
enacted in 1987, establishing more rational water prices 
and setting up supervisory agencies. 


Agriculture and industry should be restructured to min- 
imize water use. For example, about 80 percent of the 
water goes to crops. Hence, crops requiring a lot of water 
such as wheat and rice should be limited and others 
needing less water increased. 


Water saved from farming can be sold for a fee to urban 
areas. 


Industrial development should be promoted in areas 
bordering on ample water reserves, the scientists said. 
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East Region 


Anhui’s Lu Visits Coal Miners 
OW1502131289 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 13 Feb 89 


[Text] A provincial party and government group led by Lu 
Rongjing, secretary of the provincial party committee and 
provincial governor, arrived in Liugiao Nos | and 2 mines 
and Baishan Mine under the Huanbei Mining Bureau and 
the Haisi, Linhuan, and Tonggin Mines under the Huaibei 
Mining Bureau yesterday to extend Spring Festival greet- 
ings to the mining cadres and workers. 


At Baishan Mine, when the group learned that the mine 
produced 1.18 million metric tons of coal, earned over 7 
million yuan of profit, and set a record in tunneling footage 
last year, they were very happy. Comrade Lu Rongjing said 
to mine director (Zhang Qiliang): Your mine's projected 
quota for this year is 1.2 million metric tons. I hope you 
will tap potentials and mobilize all resources to increase 
the cutput to 1.25 million metric tons. 


Director (Zhang) said: He will do everything possible to 
increase Output and ease the shortage in coal supply. 


Responding to a request by the mining comrades, Lu 
Rongjing and other leading comrades took pictures 
together with the cadres and workers at the entrance to 
a pit. 


At Haisi Mine, when Comrade Lu Rongjing learned that 
the mine encountered operational difficulty with regard 
to the peasants’ residential area, adversely affecting coal 
output, he immediately instructed the mine’s director 
and a vice mayor of Huaibei City to coordinate and 
cooperate with villages involved to solve the problem by 
all means. 


Governor Visits Miners 11 Feb 
OW 1502153289 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 12 Feb 89 


[From the “Provincial Hookup” program} 


[Text] A Spring Festival comfort group organized by the 
provincial CPC committee and government continued 
comfort activities in Huaibei City on 11 February. On 
the morning of 11 February, the group visited the (Suoli) 
Coal Mine of the Huaibei Mining Bureau. After hearing 
a report on the coal mine's operations, Lu Rongjing, 
secretary of the Anhui Provincial CPC Committee and 
governor of Anhui Province, and other leading comrades 
went to the coal pits to extend their regards to the 
miners. They then visited the coal mine's cafeteria to see 
how miners spent their Spring Festival holidays. After- 
ward, the group visited the (Shitan) Coal Mine. After 
hearing a report by crai mine chief (Li Jiahong), Lu 
Rongjing said: Anhui has serious coal supply problems 
this year. If these problems are not properly solved, we 
will be short of electric power, there will be no guarantee 
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for the province's industrial and agricultural production 
and the people's daily needs, and we will be unable to 
fulfill the goals of improving the economic environment 
and rectifying the economic order. He hoped that the 
chief of the coal mine would, while ensuring production 
safety, strive to increase coal production. 


On the afternoon of the same day, the comfort group 
visited the Huaibei Power Plant. After learning that the 
plant's operations were affected because coal could not 
be shipped to the plant, Lu Rongjing coordinated efforts 
of parties concerned on the spot, and the problem was 
solved right away. 


The comfort group also held a discussion meeting with 
some of the Huaibei Mining Bureau's cadres and work- 
ers on the afternoon of 11 February. 


Anhui Reports Rural Income Rise in 1988 
OW 1502095789 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 12 Feb 89 


[Excerpts] According to a sample survey of the provin- 
cial agricultural survey team, the per capita net income 
of peasants last year was 485.53 yuan, up 56.27 yuan, or 
13.1 percent, over the previous year. Of this, 22.98 yuan 
was from the collective, up 23.3 percent. Net income 
from family undertakings was 432.55 yuan, up 12.8 
percent. Nonproductive income was 28.27 yuan, up 13.1 
percent. Most of the increase in income was, however, 
canceled out by inflation. [passage omitted] 


Per capita income from primary industry was 354.9 
yuan, up | 1 percent over the previous year; income from 
secondary industry was 15.66 yuan, up 27.2 percent; and 
income from tertiary industry was 61.99 yuan, up 20.5 
percent. The proportion of income from secondary and 
tertiary industries increased from 16.6 percent in 1987 
to 18 percent last year. 


Income from nonagricultural undertakings increased 
rather rapidly. Income from nonagricultural undertak- 
ings was 96.2 yuan last year, up 21 percent; income from 
agriculture, forestry, animal husbandry, fisheries, hand- 
icrafts, and [word indistinct] also increased [word indis- 
tinct]. [passage omitted] 


The number of high-income households increased while 
that of low-income households dropped. The number of 
households with a per capita net income over 1,000 yuan 
increased from 0.8 percent in 1987 to 2 percent in 1988; 
households with a per capita income below 200 yuan 
dropped from 4.6 percent to 2.9 percent. The main 
reason for the relatively rapid increase in the peasants’ 
income was that prices for farm and sideline products 
rose, making up for the losses caused by natural disas- 
ters. [passage omitted] 
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Jiangsu Governor Writes on Export Development 
Hy + Nanjing XINHUA RIBAO in Chinese 
6 Fi p2 


{[Tex! DANGXIAO LUNTAN [PARTY SCHOOL 
FORUM], a comprehensive theoretical journal newly 
published by the Party School of the CPC Central 
Committee, gave front-page prominence to an article by 
Comrade Gu Xiulian, entitled “Practice and Rethinking 
on Developing an Export-Targeted Economy in 
Jiangsu,” in its issue No 2 of 1989, which came off the 
press on 5 February. 


After reviewing the four stages experienced by Jiangsu in 
developing an export-targeted economy from the first 
Stage to that of comprehensive development, the article 
says that, generally speaking, the development of 
Jiangsu’s export-oriented economy is normal and 
healthy, but at times, there were also problems and 
deficiencies in some areas. For instance, some people 


have the necessary conditions. Some are afraid to 
advance when faced with difficulties. 


The article stresses: In accordance with the guidelines of 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee, it is Mecessary to integrate improving the eco- 
nomic environment and rectifying economic order with 
the development of an export-targeted economy, read- 
just and straighten out various relations, and further 
implement the economic development strategy for the 
coastal regions. In the article, Comrade Gu Xiulian 
stresses an important viewpoint, namely, it is necessary 
to implement the strategy of developing an export- 
targeted economy in an orderly and dialectical way. With 
this viewpoint as its central theme, the article goes on to 
make relatively detailed discussions. The article points 
out that. to promote a coordinated and orderly 

ment, it is necessary to correctly set three kinds of 
relationships. The first is the relationship between the 
strategy for overall national economic development and 
that for development in coestal regions. In planning for 


an export-targeted economy, it is necessary to take into 
consideration the overall strategy, find ou: one’s own 


position, and meet the requirement for voordinated 
development and stable growth of the overall economy. 
The second is the relationship between developing an 
export-targeted economy and expanding foreign trade 
and exports. In addition, it is necessary to pay attention 
to international exchanges in economic fields other than 
commodities, in order to promote comprehensive eco- 
nomic cooperation with the outside world. The third is 
the relationship between long-term goals and the work at 
hand. On the one hand, it is necessary to look ahead to 
the future and regard developing the export-targeted 
economy as a strategic goal, but on the other hand, it is 
necessary to have a good start and do serious and 
meticulous planning fc: the work at hand. In addition to 
expounding problems concerning understanding that 
need to be solved, Comrade Gu Xiulian suggests several 
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important measures for further developing an export- 
targeted economy. First, it is urgently necessary to 


one high” (low grade, low added value, and high loss). 
This is not in line with the general world trend, which 
stresses upgrading export commodities. From now on, 
and in accordance with the principle of “three increases 
and three reductions,” it is necessary to make every 
effort to readjust the product structure; to increase the 
export of machinery and electric products, while reduc- 
ing exports of items needed on the domestic market; to 
increase the export of processed textile and silk products, 
while reducing export of cotton and other raw materials 
as well as primary products; and to increase the export of 
light industrial, handicraft, chemical, and medical prod- 
ucts, while reducing exports of partly-finished products 
and raw materials. Second, it is necessary to expand the 
export market. Currently, Jiangsu’s principal export 
partners are in East Asia. To expand our market, it is 
necessary to adopt the strategy of “consolidating the 
southern market, exploring the northern market, devel- 
oping the eastern market, and advancing to the western 
market.” In the process of developing markets, it is also 
necessary to pay attention to studying market sales 
strategy, fostering marketing experis, consolidating mid- 
diemen, establishing overseas marketing bases, setting 
up transnational corporations, building up reservoirs of 
talent, and establishing highly trustworthy marketing 
networks, backed up by a wealth of resources. Third, it is 
necessary to pay attention to the tendency to approach 
the “su... .de” in economic development. To correct the 


past tendency of stressing hard environment, hard indus- 


try (production of materials), and hard products (tan- 
gible products), it is mecessary, based on the current 
conditions in our province, to adopt the principal of 
“giving consideration to both ‘hard’ and ‘soft,’ but with 
more emphasis on the ‘soft’ side” and focus more 
attention on establishing a soft environment; developing 
soft industries (information, consultation, services, and 
others), and exporting soft items (intangible commodi- 
ties). Fourth, structural reform of the foreign trade 
system must be thorough and balanced. While further 
perfecting the foreign trade contract responsibility sys- 
tem, it is necessary to formulate overall plans and do a 
good job in coordinating relations with all departmenis 
concerned in order to have a balanced policy. To be 
specific, it is necessary to strengthen coordination with 
departments concerned in five areas, namely, coordina- 
tion between the state general company and the provin- 
cial and city branch companies, coordination between 
government departments in charge and the basic-level 
enterprises, coordination in interests between enter- 
prises producing unfinished products and those produc- 
ing finished products, coordination between production 
and foreign trade enterprises, and coordination between 
various provinces. When coordination between all 
departments concerned is strengthened, and when every- 
one acts in concert to tide over difficult times, Jiangsu’s 
export-targeted economy will surely enter a new stage. 
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Jiangxi Governor Addresses Retired Cadres 
OW 1502143189 Nanchang JIANGXI RIBAO 
in Chinese 2 Feb 89 p 1 


[By Gong Youming, reporter Zhuo Fan] 


[Text] On the afternoon of | February more than 250 
veteran cadres, retired from organs directly under the 
provincial government, joyfully assembled at the Jiangxi 
Guesthouse to bid farewell to the outgoing year and ring 
in the new one, discuss reform programs, and recall their 
comradeship of the past. 


The Spring Festival tea party for the veteran cadres was 
cosponsored by the Jiangxi Provincial CPC Committee 
and the provincial government. Liu Fangren, deputy 
secretary of the provincial CPC committee, was the host 
and Wu Guanzheng, deputy secretary of the provincial 
CPC committee and provincial governor, the speaker. 
Present at the party was Bai Dongcai, member of the 
CPC Central Advisory Commission, along with provin- 
cial leading comrades Lu Xiuzhen, Zhao Zengyi, Di 
Sheng, Liu Zhonghou, Wang Shufeng, Zhu Zhihong, Xu 
Qin, and Wu Ping. 


Wu Guanzheng, on behalf of the provincial CPC com- 
mittee and the provincial government, extended early 
Lunar New Year greetings to the veteran comrades 
attending the tea party and wished veteran comrades 
across the province the best for the holiday. He said: Our 
veteran comrades have all gone through the tests of the 
long revolutionary struggle. They have contributed 
immensely to the liberation of the Chinese people and 
socialist revolution and construction, and are the heroes 
of our revolution. What is more, many of them, after 
retirement, have continued to devote themselves to the 
communist cause, concern themselves with the develop- 
ment of the party, reform, and opening up to the outside 
world, and the development of the province’s economy 
and various causes. Without reservation, they also make 
available their own specialties to facilitate the develop- 
ment of the material and spiritual civilization for the 


party and the people. 


Wu Guanzheng said: Since the 3d Plenary Session of the 
l1ith CPC Central Committee, thanks to 10 years of 
reform, our province has seen sustained and steady 
growth of its economy and noticeable improvement in 
its people’s standard of living. In the past year, in a 
continuing effort to boost our economy, we selected 
Ganzhou Prefecture as a pilot area for economic reform; 
formulated the policy of “support, follow suit, and take 
over” to adapt to the development strategy of the coastal 
areas; and mapped out an overall plan for developing the 
province’s agriculture and promoting the industrializa- 
tion of agriculture. Besides, in keeping with the guide- 
lines of the 3d Plenary Session of the 1 3th CPC Central 
Committee, we carried out the policies of cleaning up the 
economic environment, improving economic order, and 
stepping up reform. Our province's economy saw further 
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progress as a result. However, we are still facing numer- 
ous difficulties and problems, mainly runaway inflation, 
unfair distribution practices, corruption, and social dis- 
order. Overcoming the difficulties and solving the prob- 
lems will require party organizations and governments al 
all levels, as well as the vast number of cadres, especially 
the leading cadres, across the province to be honest, 
upright, and free from corruption. They must take the 
lead in improving party style, political practices, and 
social customs; fight the various corruptive phenomena; 
enhance the unity and appeal of the party and the 
government; and boost the awareness of overall inter- 
ests. In the next 2 years, they have to lead the province to 
focus on cleaning up the economic environment and 
improving economic order, overcome difficulties, and 
pursue further growth in the course of readjustment. 
Meanwhile, I would like to enlist the continuing support 
and assistance from our veteran comrades. Particularly 
in strengthening party-building and government integ- 
rity, I would like our veteran comrades to continue 
educating our party members and cadres with their 
time-honored good examples of integrity in performing 
their duties, hard work, wholehearted devotion to the 
service of the people, fine work style, and glorious 
traditions. I would also like to urge party organizations 
and governments at all levels across the province, while 
enlisting the expertise of veteran comrades, to pay atten- 
tion to their well-being and provide them with a favor- 
able living environment and conditions so that the 
retired veteran comrades can live enriched, happy, and 
healthy lives. 


Veteran Comrades Huang Yuanging, Deng Zihua, and 
Ma Qiuyun spoke at the party. The provincial Beijing 
opera troupe, the provincial song and dance troupe, and 
the veteran cadres chorus gave excellent performances. 


Also attending the tea party were veteran Comrades Wang 
Tie, Zhang Yuqing, Peng Shengxi, Liu Bin, Liu Jianhua, 
Lu Liang, Wu Yunzhong, Li Jieyong, Wang Zhuochao, 
Wei Xiuying, Chen Zhicheng, Wang Xuanchun, Long 
Biaogui, Zhao Chou, Li Rugao, and Hu Huizhi. 


Shandong’s Jiang Chunyun Inspects Ningyang 
SK 1502045089 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 13 Feb 89 


[Text] On 12 February, Jiang Chunyun, secretary of the 
provincial party committee and provincial governor, Ma 
Zhongcai, member of the Standing Committee of the 
provincial party committee; and other leading comrades 
went to Ningyang to understand the situation in agricul- 
ture and in keeping the government clean and honest. 


During his stopover in Ningyang, Comrade Jiang Chun- 
yun visited plants, farmlands, and peasant households. 
Wherever he went, he investigated and acquainted him- 
self with the situation and held cordial talks with the 
masses of cadres. He said: After hearing briefings and 
viewing the situation here, my general impression of 
Ningyang is fairly good. All cities and counties have 
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great determination to implement the guidelines of the 
rural work conference, have made rapid progress in the 
work, and achieved initial results. 


While talking about the agricultural issue, he said: The 
current trend of agricultural development is very good. We 
have good prospects for entering a new stage and reaping a 
bumper harvest this year. We should give first priority to 
agriculture in our economic work, and be determined to 
reap a bumper harvest in agriculture, particularly a 
bumper harvest in grain, cotton, and oil-bearing crops. On 
the premise of guaranteeing an increase in the production 
of grain, cotton, and oil-bearing crops, we should also 
actively develop forestry, animal husbandry, sideline pro- 
duction, fisheries, and other diversified undertakings. The 
grain output of areas with favorable conditions in water 
conservancy should attain or surpass the best historical 
record. We should guarantee the cotton growing acreage 
and increase cotton output. The top party and government 
leaders at all levels should personally grasp agriculture; 
concentrate more energy on it; and study, guide, and 
Organize agricultural production. It is necessary to solve 
the major problems in the development of the commodity 
agriculture. 


Jiang Chunyun said: We should make an early start in 
spring farming and try to gain the initiative in it. This 
year the spring period will be short. We should all the 
more mobilize the people to take early action, fully 
arouse peasants’ enthusiasm in production, and urge 
them to share the difficulties of the state and to make 
more contributions. 


With regard to keeping the government organs clean and 
honest, Jiang Chunyun said: The methods and measures 
adopted by Ningyang are good. If you continue your 
efforts for | or 2 years, you will certainly achieve great 
results in this regard. 


Development of Yantai Development Zone Reported 
SK 1502094689 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 14 Feb 89 


[Excerpt] The Yantai economic and technological devel- 
opment zone has continuously improved its investment 
environment and has brought in projects from various 
sources in the past 4 years since its establishment, thus 
achieving increasingly remarkable results. 


By the end of last year, it had signed contracts on 81 
projects involving investment from abroad and lateral 
ties at home; realized 36.55 million yuan in profits and 
taxes, over 300 percent more than in the preceding year; 
and earned $53.69 million in foreign exchange through 
exports, ranking second among the development zones 
throughout the country. 
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The State Council's Special Economic Zones Office 
recently pointed out: The road taken by the Yantai 
development zone is correct, and its reform is develop- 
ing ahead of others. Judging from the ratio of input to 
output, its economic results rank among the best of the 
13 development zones. [passage omitted] 


Shanghai To Introduce English News Weekly 19 Feb 
OW 1602084689 Shanghai City Service in Mandarin 
2300 GMT 14 Feb 89 


[Text] The English newspaper CHINA DAILY will begin 
issuing SHANGHAI NEWS, a weekly journal, on 19 
February. This will be Shanghai's first English weekly 
since the liberation of China. 


The SHANGHAI NEWS mainly will cover the develop- 
ment of economy, politics, culture, and science and 
technology in the municipality. It also will report on the 
investment environment and the three kinds of partially 
or wholly foreign-owned enterprises in Shanghai. The 
weekly will be released on Sundays. 


The CHINA DAILY, at the same time, will also put out 
SHANGHAI LITERATURE AND ART every Saturday. 


Increase in i's Technology Exports Noted 
OW 1402154789 Shanghai City Service in Mandarin 
1000 GMT 11 Feb 89 


[Text] According to a XINHUA report from Shanghai, 
technologies developed in Shanghai have become: 
increasingly popular abroad. Last year the value of 
Shanghai's technology exports totaled more than $100 
million, four times that of 1987. 


Shanghai exported technology to 14 countries and regions 
last year, as compared with 5 countries in the previous 
year. More than 100 kinds of technology were exported to 
Japan, Australia, Yugoslavia, Hong Kong, and other over- 
seas markets. They include technologies for pharmaceuti- 
cal manufacturing; fresh-water fish breeding; textile and 
chemical manufacturing; and making paper, pens, and 
glass fiber, as well as Chinese-language computer software, 
silicon steel sheets, miniature radiation meters, monocry- 
stals, and other high-tech products. 


The first batch of high technologies was practical and of 
excellent quality. Practicality and quality are the impor- 
tant factors that have brought about the rapid growth of 
Shanghai technology exports. The production technologies 
developed by Shanghai's medical research centers and 
light, food, chemical, and electronics industries at the 
request of various provinces in the country have won 
widespread acclaim from foreign business establishments. 


In 1988 various Shanghai enterprises in the fields of 
medicine and in the light, food, chemical, and electron- 
ics industries earned the state U.S. $16 million in foreign 
exchange. They actually earned U.S. $23 million in 
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foreign exchange for the state in that year, if the cost of 
miscellaneous accessories and support equipment they 
sold to foreign countries is also counted. 


For the convenience of foreign importers and Chinese 
exports, Shanghai has set up offices for trade and tech- 
nical consultations and established Sino-foreign joint 
ventures for the development of high technology. The 
municipal scientific commission has cooperated with the 
foreign trade departments to sponsor exhibitions of 
Shanghai's high technology in foreign countries. An 
exhibition of Shanghai's high technology was held in 
Hong Kong last year, and transactions worth U.S. $33 
million were completed there. 


Village Economy Developing in i County 
OW 1602072689 Shanghai JIEFANG RIBAO in Chinese 
10 Feb 89 p 2 


[Excerpts] Vigorous efforts have been made to develop a 
village economy in Shanghai County. As a result, basic 
rural organizations have become stronger, and reserve 
strength has been accumulated for agricultural develop- 
ment. The county’s total village revenue topped | billion 
yuan for the first time in 1988, and 33 villages accumu- 
lated wealth of 10 million yuan each. In addition to 
agricultural investments by the county and township 
governments, villages in the county spent more than 15 
million yuan in supporting agricultural and sideline 
production, thus effectively promoting its development. 
The county ranked first among Shanghai Municipality's 
suburban counties in terms of the quantity of vegetables, 
pigs, and eggs brought to the market for sale in 1988. The 
county’s total output value was 3.9 billion yuan, an 
increase of more than | billion yuan over 1987. [passage 
omitted] 


In developing the village economy, Shanghai County has 
paid attention to developing various village industries 
and forms of village economic establishments according 
to local conditions. [passage omitted] Development of 
the village economy centers on the development of 
village industries, and the latter have become the pillar 
of the former. The county now has 722 village-run 
enterprises. The total output value of those enterprises 
topped | billion yuan in 1988, an increase of 87 percent 
over 1987. [passage omitted] 


The development of the village economy has strengthened 
the service functions of the collective and has accumulated 
reserve strength for agricultural development. The county 
now has 236 administrative villages, most of which have 
set up a comprehensive agricultural service network to 
promote large-scale farm management and operation. 
There are now over 60 village-run farms and specialized 
agricultural teams operating in the county. 
Exceeds 12 Million in 1988 


OW 1402150689 Beijing XINHUA in English 
0917 GMT 14 Feb 89 


[Text] Beijing, February 14 (XINHUA) —The popula- 
tion of overcrowded Shanghai, China's largest industrial 
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center, hit 12.59 million by the end of 1988, according to 
Xie Lijuan, the city’s vice-mayor. 


And to make things even more crowded, the city is 
expecting to play host to from 130,000 to 160,000 
newborn babies in the next five years, because up to a 
million local women will reach child-bearing age during 
that period. 


But according to the current issue of “HEALTH 
NEWS,” which quoted Vice-Mayor Xie, things could 
have been worse. 


Thanks to the government’s “one couple-one child” 
policy, 20,000 fewer babies were born in the city in 1988, 
and its birth rate and natural population growth rate in 
1987 were the lowest in the country. 


However, just to play it safe for the future, the vice- 
mayor, has called for further efforts to control Shang- 
hai’s population gowth. 


Zhejiang’s Shen Zulun Visits Petrochemical Plant 
OW 1602004589 Hangzhou ZHEJIANG RIBAO 
in Chinese 3 Feb 89 P 1 


[Text] On the eve of the Spring Festival, Shen Zulun, 
deputy secretary of the provincial party committee and 
governor of Zhejiang; Sun Jiaxian, member of the Stand- 
ing Committee of the provincial party committee and 
secretary of the Ningbo City party committee; Ma Cuny- 
ing, chairman of the provincial Planning and Economic 
Commission; and others made a special trip to Zhenhai 
Petrochemical Plant to extend New Year's greetings and 
regards to the plant's cadres and workers. 


The Zhenhai Petrochemical Plant is a larger middle- 
sized enterprises in China's petrochemical industry 
which has achieved reasonable economic results. For 
many years, it has made contributions to developing 
China’s petrochemical industry and supporting develop- 
ment of the economy in Zhejiang. Particularly in the past 
few years, it has made outstanding achievements in 
fulfilling the production quota of chemical fertilizers 
through concerted efforts of its cadres and workers to 
overcome difficulties and promote production, thereby 
rendering effective support to agricultural production in 
the province. In a discussion meeting with the plant's 
leaders, Governor Shen Zulun gave a high assessment of 
the plant's achievements and praised the leading group 
and the workers and staff of the plant for their com- 
mendable spirit of being concerned about the interests of 
the whole. He also expressed gratitude to all its cadres 
and workers in behalf of the provincial party committee 
and government. 
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Central-South Region 


Work of Screening Companies Continues 
HK 1502131689 Guangzhou Guangdong Provincial 
Service in Mandarin 0040 GMT 15 Feb 89 


[Text] According to NANFANG RIBAO, the work of 
screening and straightening out companies in our prov- 
ince is making good progress. 


By 13 February, 798 companies had been disbanded and 
378 suspended after the first stage of self-examination 
and straightening out. The work in most cities and 
counties has gradually entered the stage of investigating 
key companies and dealing with key problems. 


During the stage of self-examination and straightening 
out, the departments concerned of the province also 
ascertained 56 serious economic criminal cases, ferreted 
out illicit money amounting to 3.17 million yuan, and 
punished |7 people involved. 


However, viewed from the current situation, our prov- 
ince still has a lot to do in guaranteeing both quality and 
quantity of the screening work and straightening out 
companies and fulfilling the task on time in accordance 
with the demands set by the Party Central Committee 
and the State Council. All localities should make persis- 
tent efforts and adopt effective measures to carry out the 
work without delay. 


New Development Fund Established 
HK 1602035589 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 15 Feb 89 


[Text] To meet the needs of agricultural development and 
ensure a stable source of funds for agricultural production, 
the Provincial People’s Government has decided to set up 
an agricultural development fund in 1989. 


The decision points out: The agricultural development 
fund may come from seven areas: |. A certain percentage 
from the 10 percent increase in the extrabudgetary 
funds. 2. The greater part of taxes turned in by township 
and village enterprises. 3. The greater part of taxes 
collected from individual industrial and commercial 
units and private enterprises in the rural areas. 4. All 
taxes on the use of cultivated land. 5. Over 70 percent of 
the taxes delivered by peasants for selling special prod- 
ucts. 6. 10 percent of the profits gained by grain enter- 
prises from selling grain crops at the negotiated prices. 7. 
A certain percentage of multipurpose loans granted by 
banks, and all loans facilitated by foreign governments 
and international monetary organizations should be con- 
sidered first for agricultural production and the develop- 
ment of the agro-industry. 


The Provincial People’s Government also pointed out in 
its decision: Except for the portion of the aforemen- 
tioned taxes and charges which should be turned into the 
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central government and the provincial authorities, cities 
and counties may make an overall arrangement for the 
rest under the current financial system. 


Excessive Numbers of Workers in Guangdong Noted 
HK 1502133589 Guangzhou Guangdong Provincial 
Service in Mandarin 0040 GMT 15 Feb 89 


[Text] It has been learned from the ongoing provincial 
construction work conference that there will be an excess 
of 600,000 to 800,000 building workers in our province 
this year and next due to cuts in fixed asset investments. 


At the meeting, the provincial Construction Commission 
outlined the following measures to make proper arrange- 
ments for replacing building teams. 


1. Beginning this year, no new construction enterprises 
and building and designing units are allowed to be 
established for 3 years. 


2. State-owned construction enterprises and township 
and village collective enterprises must, proceeding from 
actual conditions in construction projects, properly dis- 
charge contractors from other provinces, casual workers 
and contract workers from among the peasants. 


3. In the next 3 years, no construction projects will, in 
principle, be contracted to foreign contractors or con- 
struction enterprises from Hong Kong and Macao. 


4. Building teams from other provinces must be kept 
under control and no new building teams will be, gener- 
ally speaking, allowed to enter our province; building 
teams from other provinces allowed to continue to work 
in our province will be appropriately charged with man- 
agement expenses. 


5. Excessive personnel from state-owned construction 
enterprises and township and village collective enter- 
prises are encouraged to enter, individually or collec- 
tively, into the bidding for management work of [words 
indistinct] urban afforestation, repairs of citizen-owned 
houses, and urban housing. 


6. The peasants’ building teams must be discharged in a 
planned way. 


7. Watching for the coming of another high tide of 
construction in the world, our province must expand the 
export of building materials, technology and labor ser- 
vices and contract for more projects abroad. 
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Henan’s Yang Xizong Urges Enterprise Reforms 
HK 1602014789 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 15 Feb 89 


[Excerpts] The provincial government held a radio and 
television meeting in Zhengzhou on 15 February to 
popularize the advanced reform experiences of Anyang 
gear plant and Zhoukou prefectural monosodium gluta- 
mate plant and to mobilize efforts to expand enterprise 
reforms. [passage omitted] 


These two piants have carried out thoroughly internally 
coordinated reforms, improved management, and grad- 
ually established an operational mechanism for self- 
management, self-responsibility for profit or loss, self- 
constraint, and self-development, under macroeconomic 
guidance. They have explored and created practical and 
scientific management methods suited to their own 
characteristics and embarked on a new path of focusing 
on tapping into internal potential, improving quality, 
and reducing input consumption. The provincial govern- 
ment has decided to popularize the reform experiences 
of these two plants throughout the province. [passage 
omitted] 


Governor Cheng Weigao said at the meeting that the most 
important thing in learning the experiences of these two 
plants is to learn how they have consistently and tightly 
grasped the goal of ensuring good economic returns; 
focused on tapping into internal potential; relied on 
improving quality; reduced input consumption, and con- 
trolled production costs to improve their competitiveness. 
We should learn how they have persistently adhered to the 
main orientation of reform and continually deepened and 
perfected the enterprise reforms, thus gaining practical 
results in reform. We should learn how they have consis- 
tently grasped reform, management, and science and tech- 
nology in a unified fashion, and relied on reforms to 
improve management, stimulate technological advance, 
and raise productivity. We should learn how they have 
persistently displayed the spirit of arduous struggle; taken 
the overall situation into consideration; regarded the inter- 
ests of the party and state as the most important thing: 
correctly handled the relations between the state, the 
enterprise, and the workers, and spontaneously shared the 
burdens with the party and state. 


Provincial Party Committee Secretary Yang Xizong said 
in a speech: The experiences of these two plants and 
various Other enterprises show that improvement and 
rectification are identical with deepening the reforms. 
Rectifying the economic order means getting rid of 
things that hamper the advance of reform, not discarding 
reforms. Improvement and rectification are aimed at 
creating an excellent environment for reform, openess, 
and economic development. 


At present some people believe that for China's reforms 
to succeed, it is essential to introduce all-around private 
ownership in the economy. Others hold that we should 
go beck to the old road followed before the 3d Plenary 
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Session of the 11th CPC Central Committee. Practice 
has proven that these two extreme proposals are both 
wrong, because they do not match our national condi- 
tion, nor can they resolve the problem of invigorating 
China. The experiences of advanced enterprises also 
fully illustrate that deepening the reforms is the require- 
ment of improvement and rectification and is also an 
effective way of developing the economy, increasing 
effective supply, and overcoming difficulties. Only 
through carrying out reforms and further mobilizing the 
initiative of all sectors can we overcome the difficulties. 


Hence, in enterprise reform this year, we must continue 
to perfect and develop the contracted management 
responsibility system, advocate tendering contracts and 
group contracts within enterprises, risk col- 
lateral contracts for all staff and workers, do a good job 
in Carrying Out matching reforms within the enterprises, 
and actively introduce competition, risk, and merger 
mechanisms. We must continue to promote the full-load 
work method, the practice of having banks within the 
factories, the method of ensuring economic returns, and 
other scientific management methods. We must enhance 
our sense of production costs, establish the concept of 
economic returns, strengthen internal accounting, 
toughen the enterprises’ financial constraints, and 
reform the personnel, labor, and distribution systems. 


We must develop enterprise consortia under leadership 
and in a measured way and promote pilot projects in the 
shareholding system, with public ownership as the main- 
stay. We must further improve party building in the course 
of strenghthening enterprise reforms. [passage omitted] 


We must step up ideological and political work in the 
course of reforms to boost the workers’ capacity to endure 
reforms and their confidence and spirit for overcoming 
difficulties. We should comprehensively improve the 
enterprises’ quality, to suit the new situation of a develop- 
ing commodity economy. [passage omitted] 


Southwest Region 


Sichuan Leaders Stress Ideology, Discipline 
HK 1602022189 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 15 Feb 89 


[Excerpts] The party work committee of the Sichuan 
provincial organs held a meeting on 15 February to 
exchange experiences in studying and implementing the 
spirit of the 3d Plenary Session of the | 3th CPC Central 
Committee. [passage omitted] 


Gu Jinchi, deputy secretary of the provincial party 
committee, relayed to the gathering the spirit of Com- 
rade Zhao Ziyang’s speech at the national study meeting 
on party building. In light of Sichuan realities, Comrade 
Gu Jinchi called on everyone to adhere to the guideline 
consistently advocated by the central authorities of 
grasping economic construction, reform, and opening up 
with one hand and work in the ideological and political 
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field with the other. It is essential to obtain a clearer 
picture of the situation and tasks, boost confidence in 
reform and oepning up, and truly succeed in unifying 
stability, reform, and development. While getting a good 
grasp of economic construction, reform, and opening up, 
we should also grasp work in the ideological and politcial 
field in the following respects: 


1. The leading cadres at all levels must assign party 
building in the organs an important place on their 
agenda and strive to do a good job in this respect. 


2. Starting with education in the current situation, apply 
various effective methods to step up education for party 
members in the organs. 


3. Party building must be based on honest government, 
coherence, and attraction. We must get a tight and strict 
grasp of these aspects in light of the actual conditions in 
the provincial organs and achieve practical results. 


4. Strictly enforce party discipline and govern the party 
with strictness. 


5. Step up and improve ideological and political work. 


Provincial Party Committee Secretary Yang Rudai also 
attended and spoke at the meeting. He said: We must 
grasp the promotion of honest government as a major 
task in current party building. The party and government 
organs must be clean and honest. The more prosperous 
the economy and the more developed the socialist com- 
modity economy, the more must the party members be 
aware of the importance of staying clean and honest, and 
the stricter must be the demands and constraints 
imposed by party discipline in this respect. Party mem- 
bers must not make the mistake of exchanging powers 
for cash. The leaders at all levels must set a good example 
of honesty in performing official duties, otherwise, the 
work of promoting clean and honest government can 
only be done in a superficial fashion. 


Regarding people who wave the signboard of leading 
comrades while violating law and discipline, Comrade 
Yang Rudai said that they must take responsibility 
themselves and be punished with extra severity. He also 
said that the party committees and leading cadres must 
certainly not shield abuse of power and graft in their 
departments. It is essential to concentrate efforts on 
investigating, dealing with, and correcting certain prob- 
lems that arouse strong reaction among the masses. 


Comrade Yang Rudai expressed the hope that everyone 
will do well in researching a complete set of methods and 
systems for promoting the building of clean and honest 
government. 
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Sichuan Promotes Lateral Economic Ties 
HK 1602032389 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 15 Feb 89 


[Excerpts] During the 5 years since the provincial gov- 
ernment formally proposed in 1984 opening up the 
window of the Heavenly Land, Sichuan has expanded 
and deepened its lateral economic ties and cooperation 
in ideological understanding, scope of work, contents, 
and methods. The province’s enterprises and units have 
now set up 500 windows outside Sichuan, ‘ncluding 120 
in Shenzhen and 160 in Hainan. According to statistics, 
the province's cities, prefectures, and counties are par- 


ticipating in 19 transprovincial and transregional eco- 
nomic coordination organizations. [passage omitted] 


The province now has 2,800 enterprise combines. In 
cities such as Chongqing, Chengdu, Zigong, Deyang, 
Mianyang, and Panzhihua one-third of the enterprises 
participate in combines. In addition some 70 big enter- 
prise consortia have been set up, with large and medium- 
sized enterprises as the mainstay. 


During these 5 years the province has imported 2.4 
billion yuan in capital, 40 percent of which came from 
outside the province. It has reached agreements on 
13,800 cooperation projects. Last year the total value of 
material shipped in and out as part of cooperation 
agreements was 6.6 billion yuan, including 1! ,017 million 
yuan-worth shipped in from outside the province and 
1,425 million yuan-worth shipped out [figures as heard]. 


Sichuan Attains Results in Elimination of Poverty 
HK 1602085289 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 14 Feb 89 


[Excerpt] Through 3 years of efforts our province has 
solved the problem of food and clothing for 1.40 million 
poor peasant households with a population of more than 
7.5 million poor people. In the 15 poor counties of 
Nanchuan, Bazhong, Quxian, Pingchang, Guangan, 
Langzhong, Yilong, Yibin, Junlian, Gaoxian, Changn- 
ing, Wangcang, Cangxi, and Jiange, 93.7 percent poor 
peasant households have by and large attained suffi- 
ciency in food and clothing. 


In the past few years the provincial party committee and 
government have adopted a number of effective mea- 
sures to care for the needy, establishing leadership 
groups to care for the needy at different levels and their 
related offices, with principal party and government 
leaders taking command. Meanwhile, 2,086 units at the 
provincial, city and county levels dispatched 6,426 cad- 
res to poor townships to support the work of eliminating 
poverty. [passage omitted] 


Panchen Lama Memorial Rites Canceled in Tibet 
HK 1602010189 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Feb 89 pp 1, 9 


[By correspondents in Lhasa and Beijing} 

[Text] Authorities in the Tibetan cities of Lhasa and 
Xigaze yesterday cancelled memorial functions for the 
late Panchen Lama. 
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Several services have already been held in the two cities, 
other major cities where there are sizeable Tibetan 
populations and in Beijing since his death on January 28. 


Although yesterday's services did not take place in Tibet, 
an elaborate ceremony in Beijing's Great Hall of the 
People went ahead as planned and was attended by top 
party and government leaders. 


Among them were President Yang Shangkun, party 
General Zhao Ziyang, Prime Minister Li Peng 
and the chairman of the Standing Committee of the 
National People’s Congress, Mr Wan Li. 


They stood in silent tribute in front of a huge portrait of 
the Panchen Lama, which was encircled by hadas, silk 
scarves symbolising devotion to Buddhas or friends. 


Beneath it were young pine trees and wreaths, some of 
them from veteran leaders Mr Deng Xiaoping, Mr Chen 
Yun, Mr Peng Zhen and Ms Deng Yingchao (widow of 
Mr Zhou Enlai). 


More than 1,000 people attended the memorial service. 


Friends of the Panchen Lama, representatives from Tibet, 
Qinghai, Gansu and Sichuan and representatives from the 
Zhaxi Lhunbo Lamasery in Xigaze and the Panchen 
Lama’s native area of Qinghai were also present. 


Tibetans said they were generally satisfied with the 
homage already offered. They said that memorial activ- 
ities on the scale arranged in Beijing were comparable 
only with those for Chairman Mao Zedong, Zhou Enlai, 
Liu Shaogi and Marshal Zhu De. 


Not even Mr Ulanhu, the former Vice-President of 
Mongolian descent who died last December, received 
such high respect. 


People in Lhasa regard the impressive arrangements as a 
gesture by the central government to the people in the 
region, which has been rocked by violent protests, the 
latest of them in early December. 


Chinese authorities say one person was killed, but foreign- 
ers say three died when police suddenly opened fire on a 
crowd of monks and nuns protesting over human rights. 


On March 10, Tibet will celebrate the 30th anniversary 
of the abolition of the serf system and the setting up of 
the autonomous region. 


An uprising in 1959 in opposition to the central Govern- 
ment also caused the spiritual leader, the Dalai Lama, to 
flee to India, where he still lives and campaigns for an 
independent Tibet. 


It is understood that Mr Wen Jiabao, an alternate 
member of the party Central Committee's Secretariat, 
and the party's First Secretary in the autonomous region, 
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Mr Hu Jintao, will officiate at this year’s anniversary 
celebrations, which are expected to concentrate on the 
theme of unity and the progress made since democratic 
reforms were introduced in 1959. 


Large-scale entertainment has been ruled out because of 
the Panchen Lama's death. 


A demonstration for independence during last year’s 
anniversary was broken up by police. 


Eight people, including several policemen, died and 
many more were injured in the clashes between protest- 
ers and police on March 5. 


As a result, the regional government is apparently reluc- 
tant to stage any large-scale celebration this year. 


Buddhist leaders, apparently also concerned about pos- 
sible unrest, cancelled Tibet's principal religious festival, 
the Monlam Festival (or great prayer ceremony), late this 
month. 


The religious ceremonies this year will be marked in 
individual monasteries, such as in Ramoche Temple, 
which yesterday was a scene of tranquillity. 


Elderly lamas sat side by side chanting scriptures, with 
worshippers offered hundreds of butter-lit lamps and 
money. 


Younger lamas were generally at ease. They even called on 
tourists to take photographs of them inside the temple. 


Around the Jokhang Temple Square, the most sacred in 
Tibet, monks were selling pictures and badges of the late 
Panchen Lama and the Dalai Lama. 


Hawkers handed out souvenirs of the Dalai Lama. 


Many of the protests in recent years have centred on 
Jokhang Temple. 


Yesterday, all was quiet. Small groups of Tibetans stood 
talking in the central market area. 


Units Cable Condolences To Tibetan Lamasery 
HK 1602050189 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT i5 Feb 89 


[Text] On | 1 February the regional party committee and 
people's government General Offices jointly sent a tele- 
gram to the Zhaxi Lhunbo Lamasery Democratic 
Administrative Committee [DAC]. 


The telegram reads: The regional party committee and 
people's government have acknowledged the receipt of a 
letter of thanks sent by the Zhaxi Lhunbo Lamasery 
DAC. We once again express our deep sorrow and 
cordial sympathy to the Zhaxi Lhunbo Lamasery DAC 
and all its monks for the unexpected passing away of the 
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10th Panchen Lama, Great Master Baingen. Under 
Great Master Baingen’s leadership the DAC of the Zhaxi 
Lhunbo Lamasery and all its monks consistently perse- 
vered in safeguarding the national unity and nationality 
solidarity, having made great contributions to the stabil- 
ity and development of the Xigaze area. The regional 
party committee and people’s government pay high 
tribute to the spirit of loving the motherland and Bud- 
dhism displayed by all monks of the Zhaxi Lhunbo 
Lamasery. We also hope all monks of the lamasery will 
turn grief into strength to carry out the behest of Great 
Master Baingen, run the lamasery well and [words 
indistinct} by holding aloft the banner of patriotism, 
solidarity and progress and make new contributions in 
safeguarding the nationa! unity, strengthening national- 
ity solidarity, building a prosperous Tibet and working 
for the well-being of the Tibetan people. 


‘Text’ of Tibetan Danzeng Jiacuo’s Obituary 
HK 1602032189 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 15 Feb 89 


[Text] Here is the text of an obituary notice issued by the 
CPPCC Tibet Autonomous Regional Committee. 


The obituary notice issued by the CPPCC Tibet Auton- 
omous Regional Committee on 15 February 1989: 


Danzeng Jiacuo, vice chairman of the CPPCC Tibet 
Autonomous Regional Committee has passed away. 


The CPPCC Tibet Autonomous Regional Committee 
announces with deep feeling of remorse: Comrade Dan- 
zeng Jiacuo, vice chairman of the CPPCC Tibet Auton- 
omous Regional Committee, died of coronary heart 
disease when all rescue measures proved ineffectual. His 
—— at 0825 of 15 February 1989 in Lhasa at the 
age of 76. 


The funeral committee for Comrade Danzeng Jiacuo has 
been set up and its office has gone into operation. 


North Region 


Beijing's Li Ximing Speaks on Petition Work 
SK1502135089 Beijing BEIJING RIBAO in Chinese 


27 Jan 89 p 1 


[Text] Addressing Beijing Municipality's commendation 
rally for advanced units and individuals doing petition 
work, held on the afternoon of 26 January, Li Ximing, 
secretary of the municipal party committee, pointed out: 
Petition departments at all levels in the municipality 
should contribute to fostering an honest and clean work 
Style among party and government organs and cadres. 


Since the convocation of the seventh municipal confer- 
ence On petition work in 1987, party committees and 
governments at all levels throughout the municipality 
have further strengthened leadership over petition work 
in line with the demands of the new stage, have listed 
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this work as an item on their daily agenda, have estab- 
lished and strengthened petition organs, have expanded 
the ranks of petition workers, and have broadened the 
channels of contact with the masses, thus enabling peti- 
tion work to play an obvious role in facilitating the 
party's central work and the reform, in implementing the 
party's policies in coordination with various pertinent 
departments, in solving problems for the masses, and in 
maintaining the capital's stability and unity. According 
to incomplete statistics, over the past 2 years, petition 
departments at all levels throughout the municipality 
have handled some | million visits and letters from the 
masses. The overwhelming majority of these visits and 
letters have been handled properly, and many of them 
have been solved at the grass-roots level. 


Comrade Li Ximing said: In improving the economic 
environment, rectifying economic order, and deepening 
reform, we are urgently required to maintain a stable, 
united, democratic, and harmonious political situation. 
Petition departments at all levels serve as a bridge 
linking the party and government with the masses. 
Reporting the public feelings, opinions, and demands to 
higher levels through petition channels is very important 
for leading organs to understand the social atmosphere 
and the popular will, to acquire social information in a 
timely manner, and to adopt measures in advance to 
counter various problems. Party committees and govern- 
ments at all levels must list this work as an item on their 
daily agenda. Some party and government leaders should 
be assigned to take charge of petition work. These leaders 
should take a personal interest in this work, should give 
specific guidance to it, and should support the work of 
petition departments. 


He emphatically pointed out: The improvement of the 
economic environment and the rectification of economic 
order need the supervision by the masses and by the 
media. Petition departments at ali levels should provide 
convenient conditions for the masses to exercise supervi- 
sion. Leading cadres at all levels and the vast number of 
cadres engaging in the petition work should pay great 
attention to problems reported by the masses and should 
report important problems to leaders at higher levels in a 
timely manner. Cadres engaging in petition work should 
dare to tackle hard and difficult cases and should be 
upright and never stoop to flattery. Only by so doing can 
petition departments contribute to fostering an honest and 
clean work style among party and government organs. 


At the rally, 99 units and 189 individuals doing out- 
standing petition work were commended 


The rally was presided over by Tie Ying, director of the 
municipal leading group for petition work and secretary 
general of the municipal government. Attending and 
addressing the rally were Zheng Youmei, director of the 
petition bureau run by the central authorities and by the 
state, and Yuan Liben and Zhang Baifa, leading com- 
rades of the municipality. 
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High-Tech Enterprises Prosper in i 
OW 1502113689 Beijing XINHUA in English 
0906 GMT 15 Feb 89 


[Text] Beijing, February 15 (XINHUA)—A total of 523 
enterprises in the Beijing experimental zone for the 
development of new technology have been approved as 
high-tech enterprises. 


Hu Zhaoguan, director of administration in the experi- 
mental zone, said that three criteria for such enterprises 
have been set and his administration decides what 
businesses qualify for preferential conditions provided 
by the zone. 


The Beijing Municipal Government opened the 100- 
square-km experimental zone in the capital last year. 
The total business income of the enterprises in the zone 
amounted to |.4 billion yuan with export earnings of 13 
million U.S. dollars in 1988. 


About 1200 new high-tech products have been devel- 
oped and put into commercial production in the exper- 
imental zone. Of the number, 33 were selected as key 
products. 


Hebei Holds on Up to Outside 
SK 1402135489 Shijiazhuang HEBEI RIBAO 
in Chinese 18 Jan 89 p 1 


[Excerpts] On 17 January the provincial people's govern- 
ment sponsored a conference on opening up to the 
outside world in the city of Shijiazhuang. Various pre- 
fectures, cities, and departments wiil be urged to unify 
understanding and to integrate the task of improving the 
environment and rectifying order with the work of 
enforcing the strategy of developing the coastal economy 
so as to enable both to help each other forward, to 
assume the two important missions simultaneously, to 
Carry out the two missions in a combined manner, and to 
score results in both of them. 


The conference will last 4 days. Major items on the 
conference's agenda are to relay and implement the spivit 
of the work conference sponsored by the State Council 
On Opening up coastal areas to the outside world, to 
review and summarize the work done by the province in 
enforcing the strategy of developing the coastal econ- 
omy, to discuss and study the policies and measures of 
accelerating the pace of developing the export-oriented 
economy, and to make work arrangements for 1989 in 
opening up to the outside world. 


During the conference, Song Shuhua, vice governor of 
the province, delivered a speech entitled “Efforts Should 
Be Made To Unswervingly Enforce the Strategy of 
Developing the Coastal Economy While Improving the 
Environment and Rectifying Order”. [passage omitted] 
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In his speech Song Shuhu:: pointed out: In 1989 we should 
unswervingly enforce the strategy of developing the coastal 
economy to enable the pr.ivince’s export-onented econ- 
omy to achieve stable development, to improve the intro- 
duction of foreign capital and to a new 
standard; to accelerate the pace of developing the “three 
fund” enterprises, the “three forms of import processing 
and compensation trade,” and the “placement of both 
ends of the production process on the world markets”; to 
score a stable increase in foreign trade and exports and 
refrain from slowing down in this regard; and to ensure the 
fulfillment of the $1.25 billion plan of exporting sundry 
goods. To this end, a good job should be done in grasping 
the fc sowing tasks: 


1. Efforts should be made to unify understanding and to 
unswervingly enforce the strategy of developing the 
coastal economy. [passage omitted] 


2. Efforts should be made to readjust the economic 


structure to promote the development of the export- 
oriented economy. [passage omitted] 


3. Efforts should be made to earn more foreign exchange 
by expanding exports to reinforce the actual strength of 
the export-oriented economy. [passage omitted] 


4. Efforts should be made to actively utilize foreiga 
funds and to raise domestic funds through every possible 
means. [passage omitted] 


5. Efforts should be made to accelerate the pace of 
training or building the contingent of personnel who are 
familiar with business, know the law well, and who 


perform competently. [passage omitted] 


Ye Liansong, vice governor of the province, presided 
over the conference on 17 January. Attending the con- 
ference were leading comrades from the provincial party 
committee, the provincial Advisory Commission, the 
provincial People’s Congress Standing Committee, the 
provincial people’s government, and the provincial 
CPPCC Committee. 


Meeting Ends 20 Jan 
SK 1502093889 Shijiazhuang HEBEI RIBAO 
in Chinese 21 Jan 89 p 1 


[Excerpts] The provincial work conference on opening to 
the outside world concluded in the city of Shijiazhuang 
on 20 January. During the conference, Governor Yue 
Qifeng and Vice Governor Ye Liansong delivered 
speeches in line with the tasks of unswervingly enforcing 
the strategy of developing the coastal economy and 
continuously pushing forward the province's program of 
opening up to the outside world while improving the 
environment and rectifying order. 


FBIS-CH! 89-031 
16 February 1989 


During the conference, the participants clearly defined 
the province's tasks and demands for opening up to the 
outside world while improving the environment and 
reciifying order and the direction of continuously mak- 
ing progress in this regard. [passage omitted] 


In his speech, Governor Yue Qifeng emphatically men- 
tioned the following issues: 


1. Upholding the principle of opening up to the outside 
world while improving the environment and rectifying 
order and actively and effectively utilizing foreign funds 
represent important measures for the province to main- 
tain a certain growth in the economy and to promote the 


raised at the conference: 1) Efforts should be made to 
deal correctly with the relationship between the tasks of 
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region's economic construction to a new stage and a new 
level in order to lay a good foundation for fulfilling the 
region's three fighting goals for the near future. 


The 15 January conference was presided over by Pei 
Yingwu. Bu He made an important speech. The regional 
party and government leaders Wang Qun, Zhang Ding- 
hua, Liu Zuohui, Alatanaogier, and Zhao Zhihao 
attended the closing ceremony of the conference. 


The regional party committee and the government paid 
great attention to this conference. During the confer- 
ence, the regional party and government leaders held 
talks with heads of various leagues and cities, and with 
responsible comrades of some key plants, mines, and 
enterprises; some scientific research institutes and sta- 
tions, and some pertinent departments and bureaus of 
the region. Leading Comrade Wang Qun also made an 
important speech. [passage omitted] 


At the closing ceremony of this conference, Comrade Bu 
He stressed six tasks. |) We should correctly understand 
the current situation and make a realistic analysis of our 
achievements and problems. 2) We should reasonably 
readjust structure and enable the economy to develop in 
a sustained, steady, and sound manner. 3) We should 
continue to grasp the work of improving the economic 
environment and rectifying the economic order and 
persist in the principles of carrying out reform and 
opening up to the outside world. 4) We should try every 
possible means to ensure the steady development of 
grain production and strive to achieve success in build- 
ing nonstaple food bases. 5) We should reform the fund 
distribution methods and attend to the work of increas- 
ing revenues and curbing «xpenditures. 6) We should 
readjust the structure, of educational and scientific 
research institutions oy closely centering on economic 
construction. 


In his analysis of the region's economic situation, Bu He 
said: Last year, our region made new progress in all 
undertakings, all major economic targets were fulfilled 
or overfulfilled, and the work of improving the economic 
environment and rectifying the economic order pro- 
ceeded rapidly. Last year, the region shut down 176 
capital construction projects, which cut the total invest- 
ment by 570 million yuan or more. However, quite a few 
problems and difficulties remain in our economic devel- 
opment. For instance, the capital construction of agri- 
culture and animal husbandry is weak; the shortages of 
industrial transportation facilities, energy resources, raw 
materials, and funds have not yet been thoroughly 
relieved; commodity supply still falls short of demand; 
and our task of making this year's price hike index 
remarkably lower than last year's is very arduous. Only 
by realistically analyzing past achievements and curren! 
problems will it be possible for us to bravely face the 
reality, base economic construction on a reliable foun- 
dation, carry forward our advantages and avoid our 
disadvantages, overcome difficulties, and advance 


steadily. [passage omitted] 
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Li Ruihuan Speaks to Tianjin Congress 
SK1502091089 Tianjin TIANJIN RIBAO in Chinese 
18 Jan 98 p 1 


[Excerpts] Mayor Li Ruihuan, together with personnel of 
the municipal people's government, came to the meeting 
hall of the municipal People’s Congress Standing Commit- 
tee on 17 January to sponsor a forum with a number of the 
municipal deputies and members of the municipal CPPCC 
Committee. The forum was filled with a democratic, 
harmonious, and enthusiastic atmosphere, in which some 
20 deputies and members vied to voice their opinions and 
the personnel of the municipal people's government ear- 
nestly heard the opinions and actively tried to deal with 
the questions. During the dialogue at the forum, Mayor Li 
Ruihuan formally announced that under the new situation, 
the municipal people's government will make all-out 
efforts to do practical deeds for the people and will carry 
Out dialogue again during the Spring Festival period to 
help the masses deal with their practical problems and to 
let them have a happy Spring Festival. 


Wu Zhen, chairman of the municipal People’s Congress 
Standing Committee, presided over the forum. [passage 
omitted] 


In concluding the forum, Li Ruihuan delivered an ebul- 
lient speech in which he stated: Today's forum was suc- 
cessful. The opinions raised by the deputies and members 
have a vital bearing on encouraging the municipal people's 
government to improve its work, on overcoming the short- 
comings, and on better fulfilling the tasks this year. On 
behalf of the municipal people’s government, | express 
appreciation for the opinions and questions raised by the 
participating deputies and members who had earnestly and 
responsibly learned about the situation and put forward 
questions. The conclusions adopted at today’s forum 
should be implemented by various units as soon as possi- 
ble. Questions which have not been concluded should be 
studied earnestly, and we should draw up a plan for 
handling them if it is possible to deal with them. Those 
which cannot be dealt with for the time being should be 
clearly explained. All in all, we still have a month to work 
out the conclusion of these questions. 


In his speech, Li Ruihuan stated: The participating 
deputies and members are satisfied that some questions 
concerning the people's livelihood, which need to be 
handled urgently, have been dealt with through today’s 
dialogue. This indicates that, on the one hand, the 
municipal authorities respect the deputies’ opinions and 
accept their criticism and suggestions and that the forum 
has a practical significance. On the other hand, it also 
indicates that we have found that some personnel of the 
municipal people's government have not had sufficient 
consciousness in making all-out efforts to wholeheart- 
edly do practical deeds for the people because some 
questions which can be easily handled have only been 
dealt with at today's forum. This also indicates that there 
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still is a problem in conducting day-to-day education 
among government personnel at all levels on the purpose 
of wholeheartedly serving the people. 


In his speech, Li Ruihuan stated: In line with the spirit of 
the 3d Pl:aary Session of the 13th CPC Central Com- 
mittee, the municipal party committee recently con- 
vened the third (enlarged) plenum of the fifth municipal 
party committee to put forward the “principle” of cur- 
tailing expenses, guaranteeing supplies, straightening out 
the relationship, and stablizing the situation. Under the 
Situation of curtailing expenses, we may have some 
changes in doing practical ueeds for the people and have 
some projects put off. However, we will never weaken 
our attempt to do practical deeds for the people. Mean- 
while, the task of curtailing expenses would bring about 
difficulties to the people's livelihood, which can make 
our program of doing practical deeds for the people 
become more urgent. Governments at all levels should 
make firm arrangements for the program of doing prac- 
tical deeds for the people in the new year in line with the 
new situation. 


In his speech, Li Ruihuan stated: In order to let the 
people throughout the municipal have a happy Spring 
Festival, the municipal people's government has carried 
out careful and earnest study, made overall arrange- 
ments, and decided to do a good job in grasping the 
following four tasks: 1) A good job should be done in 
material supplies. We can ensure that during the festive 
period this year the supply of nonstaple foodstuffs, such 
as fish, meat, eggs, sugar, vegetables, milk, and cakes, 
will be better than in other years. The people can set their 
minds at ease on this. 2) A good job should be done in 
enriching the people's spiritual life. The municipal radio 
and television broadcast bureau and the municipal Cul- 
tural Bureau have made lots of preparations for festive 
soirees and television programs. The people's cultural 
activities in neighborhoods and rural areas will also be 
thriving. Professional literary and art troupes are ready 
to perform at grassroots-level units. All in all, they will 
enrich the cultural activities of the festive period this 
year and enable these activitics to become more colorful. 
3) A good job should be done in enhancing public 
security. Units on the political and legal front have fully 
prepared and made earnest arrangements for preventing 
fire, robbery, and sabotage to ensure safety and to 
provide good social order for the people to have a happy 
Spring Festival. 4) The municipal party committee and 
the municipal people's government have decided to hold 
dialogue continuously during the festive period. We 
carried out two dialogue sessions during the Spring 
Festival and the National Day in 1988 with good results, 
which were greatly welcomed by the masses. On the basis 
of the success mace in 1988 in this regard, we will score 
even greater achievements in the dialogue during the 
festive period this year. Today's forum also represents 
the first activity of the municipal dialogue work this 
year. We hope that the dialogue will help the government 
and the people as well as cadres and the masses further 
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understand and know each other and make the munici- 
pal situation as a whole more harmonious and stable. He 
urged the broad masses of party members and cadres to 
carry forward the spirit of making contributions when 
carrying out dialogue during the festive period this year 
and to do more good and practical deeds for the people. 
The broad masses of youths should carry out the activi- 
ties of respecting the aged. 


In concluding his spe~.\, Li Ruihuan stated: The year 
1988 was an unusual . sd strained period in which we 
scored marked achievements. In conducting their work 
during 1988, deputies of the people's congresses at all 
levels throughout the municipality and members of the 
CPPCC committees r ade their own contributions by 
making all-out efforts. uring the new year, we hope that 
there will be more opportunities for us to hold dialogues 
with more deputies and meinbers to exchange ideas, to 
mutually discuss the major policies, and to unite as one 
in making progress to do better in improving things in 
Tianjin. [passage omitted] 


relevant commissions and bureaus under the municipal 
people's government and from various districts. 


Li Ruihuan at Tianjin Conference on Rural Work 
SK 1502100489 Tianjin TIANJIN RIBAO in Chinese 
21 Jan 89 pp 1, 2 


[Excerpts] Yesterday morning, Li Ruihuan, secretary of 
the municipal party committee and municipal mayor. 
attended a meeting of the municipal rural work confer- 
ence. On behalf of the municipal party committee and 
the municipal government, Liu Jinfeng, deputy secretary 
of the municipal party committee, made a report calling 
for efforts to implement the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee and the 
national rural work conference and to comprehensively 
implement the plans and fulfill the demands put forward 
by the third eniarged plenary session of the fifth munic- 
ipal party committee. The report is entitled “Enhance 
Spirit, Deepen Reform, Reap a Bumper Agricultural 
Harvest, and Strive To Guarantee Effective Supplies of 
Nonstaple Food.” 


was presided over by Tan Shaowen, deputy 
the municipal party committee. 


The meeti 
secretary 


In his report, Liu Jinfeng first reviewed and summarized 
the major achievements and valuable experience accu- 
mulated during the 10 years of reform. He said: During 
the 10 years of reform, we scored great achievements and 
gained rich experience. [passage omitted] 


While talking about the central tasks of this year's rural 
work, Liu Jinfeng said: Based on the guidelines of the 3d 
Plenary Session of the | 3th CPC Central Committee and 
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the third enlarged plenary session of the fifth municipal 
party committee, the cen’ral tasks formulated for this 
year’s rural work are: To better serve urban areas while 
attempting to improve the economic environment and 
rectify economic order, to make the peasants rich, to 
decide to overcome difficulties, to try all possible means 
to reap a bumper agricultural harvest, to guarantee the 
effective supply of nonstaple foods and make new con- 
tributions to stabilizing commodity prices and the situ- 
ation, and to further develop the excellent situation in 
the municipality's urban and rural areas. 


Liu Jineng pointed out: It 1s necessary to try all possible 
means to guarantee the effective supply of nonstaple foods. 
The important task of our improvement and rectification 
work is to stabilize commodity prices and the situation. 
Actively developing production and guarantecing the 
effective supplies of nonstaple foods is one of the impor- 
tant aspects in stabilizing the situation. We must be 
determined to grasp this work as a matter of primary 
importance. We should further strengthen the building of 
nonstaple food commodity bases and further raise the level 
of construction and guarantee the fulfillment of the pro- 
duction and supply plans for vegetables, eggs, meat, milk, 
fish, and fruits. In this connection, we should strengthen 
contract purchases and comprehensively implement the 
linking-up policy. [passage omitted] 


Liu Jinfeng said: Science and technology are decisive 
factors of the productive forces. In order to make agri- 
culture enter a new stage in the future, we must rely more 
on science and technology. This is the only way. to 
accelerate agricultural development and realize agricul- 
tural modernization. At present, the key to progress in 
agricultural technology is to accelerate the populariza- 
tion of agricultural technology in production and the 
application of scientific and technological findings. We 
should focus our work on the production of nonstaple 
food and grains and pay attention to promoting practical 
agricultural! technology that needs a little investment but 
yields quick results and high benefits. 


Liu Jinfeng stressed: To comprehensively fulfill the tasks 
for this year’s rural work, we must fully display the 
political advantages and realistically strengthen leader- 
ship of the party and government over rural work. We 
must conduct deep education on the current situation 
and tasks, improve and strengthen ideolovical and pollit- 
ical work, further strengthen education on serving the 
city, and raise the awareness of the broad masses of rural 
cadres and the people in serving the city. It 1s necessary 
to strengthen the building of rural grassroots party orga- 
nizations and fully display the role of party members. 
Leading cadres at all levels should go deep into reality, 
work in a down-to-carth manner, maintain close ties 
with the masses, care for people's livelihood, and do 
more solid things for peasants. All trades and professions 
should actively support agriculture and exert efforts to 
reap a bumper agricultural harvest. Liu Jinfeng said at 
the end of his speech: This is an important year. Doing a 
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good job this year is of great significance in our munici- 
pality’s future reform and construction. We should 
clearly undersiand the situation, enhance spirit, work 
with one heart and one mind, advance forward despite 
difficulties, stand up to the new test, make new contri- 
butions, and strive to further develop the municipality's 
excellent situation. 


Also attending the meeting were Wu Zhen, Yan Dakai, 
Zhang Zaiwang, Hao Tianyi, Nie Bichu, Yang Jingheng, 


ruo, Qian Qiao, Xiao Yuan, Wang Lijie, Hu Xiaohuai, 
and Fang Fengyou. 


Tianjin’s Li Ruihuan Addresses Police Award Event 
SK1502133089 Tianjin TIANJIN RIBAO in Chinese 
26 Jan 89 pl 


Ruihuan, secretary of the municipal party committee 
and mayor of the municipality, wrote an inscription for 


fe 
i 
Hee 
i 
He 
i 
i 


g2 
52 
- 

E 
+ £ 
tt 
+ | 
i: 
z§ 
gz 


: 
ta 

Z 
ui 
Ei 


3 
i 
i 
i 
i 


ia? 
au] 
3 
z3 
AG 
AF 
Tfe 


progress under complicated circum- 
stances, have made bold contributions; and have pro- 
vided favorable working and living circumstances for the 


people throughout the municipality. 


In his speech, Li Ruihuan urged the people 
municipality to support th 
and legal front by 
municipal situation as a 
prestige of the political and legal front. Only by enjoying 
the "s support can the political and front better 

its tasks. Therefore, efforts be made to 
publicize in a big way the advanced deeds scored by model 
personages on the political and legal front in order to foster 
a good image for the broad masses of cadres and policemen 
on the political and legal front. 
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Liu Jinfeng, deputy secretary of the municipal party 
committee, delivered a speech at the 
meeting on the occasion on behalf of the municipal party 
committee, the municipal Advisory Commission, the 


meeting. Attending the meeting were leading personnel 
Organs, including Hac Tianyi, 


Yimin, and cadres and policemen of the political and 
legal front—more than 1,000 persons in all. 


‘s Li Ruihuan Meets With Hebei 
SK 1502075089 Tianjin TIANJIN RIO in Chinese 
28 Jan 89 p 1 


ext} The Hebei economic and technological delegation 
by Hebei Provincial Governor Yue Qifeng came to 
our municipality for an observation and visit from 25 to 
27 January. It also signed the summary of talks on 


ties, strengthening cooperation, and promoting common 
economic development between Hebei Province and our 
municipality. 


During its stopover in Tianjin, the Hebei provincial 
delegation was warmly received by the Tianjin Munici- 
pal Government and the departments concerned. Li 
Ruihuan, mayor of Tianjin; Hao Tianyi, chairman of the 
municipal Advisory Commission; Nie Bichu and Zhang 
Lichang, executive vice mayors; and Zhang Zhaoruo, 
vice mayor, and leading comrades of Hebei Province 
held friendly talks on economic and technological coop- 
eration, which are issues of common concern, and exten- 
sively looked into them. 


Hebei Province and Tianjin Municipality have long been 
closely related in politics, economy, and culture. Both 
the province and municipality have their own character- 
istics. Hebei Province has a vast territory, rich natural 
resources, good agricultural foundation, fair industrial 
strength, and great potential for development. Tianjin 
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Municipality is an important industrial and commercial 
city and a port open to foreign countries. It has been 
given advantages in :schnology, management, trained 
personnel, products, and the use of the port. Both sides 
have a strong foundation and vast prospects for devel- 
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to promote the economic readjustment and 
economic and ical development of Hebei Prov- 


cooperation in ones 
guaranteeing the fulfillment 
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exchange meetings once or twice a year in an effort to 
support what the other needs, to seek mutual benefits, 
and to promote materials, commodities, personnel, and 
technology exchanges. 


Northwest Region 


Shaanxi Leaders Stress Social Order 
HK 1502052989 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 15 Feb 89 


[Excerpts] Vice Governor Xu Shanlin said yesterday at a 
provincial forum of prefectural commissioners, city 
mayors, and responsible persons of provincial govern- 
pasadiantanaindhes talaaadiineteadnesies 
should, like the fulfillment of economic targets, be 
regarded as an important aspect in examining the work 
capacity and performance of local government leaders. 


Xu Shanlin said: This year is the 40th anniversary of the 

of the state and an important year in the 7th 
5-Year Plan. It is also the key year in improvement and 
rectification work. Government leaders at all levels must 
insist On grasping economic improvement and rectifica- 
tion with one hand and social improvement and rectifi- 
cation with the other. They must adopt effective mea- 
sures to stabilize the overall situation, keep people calm, 
and create an excellent social environment for the over- 
all deepening of reform and for economic construction. 
The provincial government has therefore decided to 
adopt a number of major measures for straightening out 
These measures include the following: 


1. Carry out education in the situation and strengthen 
2. Vigorously launch education to popularize legal 
knowledge, to enhance people's sense of law. 


petitioning, ae collective mass Saihcine to 
higher authority. 
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4. In view of the outstanding problems in public order, 
we must continue to crack down hard on serious crime 
and economic crime. 


5. Put public order control on a sound basis and 
strengthen the social crime precautions mechanism. 


6. Insist on strictness in exercising government and do a 
good job in improving government work style. [passage 
omitted] 


Governor Hou Zongbin said at the meeting: Improve- 
ment and rectification represent the focal points in the 
province’s work this year. We must continue to screen 
and cut capital construction projects, tighten finances 
and credit, readjust the industrial, investment, and prod- 
uct structure, strengthen agriculture, step up science, 
technology, and education, improve market controls, 
and step up ideological and political work. We must 
Straighten out social order and uphold stability and 
unity, to create an excellent social environment for 
reforms and construction. [passage omitted] 


Dong Jichang and Mao Shengxian also spoke at the 
forum. Vice Governor Wang Shuangxi presided. 


Shaanxi Meeting on Halting ‘Slide’ in Industry 
HK 1602044389 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 16 Feb 89 


[Excerpts] Shaanxi’s industrial and communications 
production rose steadily in January, but a slide has 
appeared during February and the situation is rather 
grim. The provincial government held a meeting yester- 
day to arrange industrial and communications produc- 
tion in the second half of the month. [passage omitted] 


A responsible person of the provincial economics com- 
mission told the meeting that output value of industry at 
and above township-level in January was 1.84 billion 
yuan, a rise of 11.74 percent over the corresponding 
month last ycar and higher than the national average 
rise. The increase in industry under whole-people own- 
ership exceeded that under collective ownership. [pas- 
Sage Omitted] 


The main problems in production in January were: 
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1. The growth rate of some prefectures, cities, and trades 
dropped. The decline in Weinan and Yulin Prefectures was 
respectively 5.5 percent and 3.5 percent. Thr growth rate 
in Xian and Tongchuan cities declined to about 2 percent. 


2. Output declines of varying degrees were recorded in a 
number of key products including sulphuric acid, caustic 
soda, chemical fertilizer, color kinescopes, and color 
television sets. 


3. Energy supplies remained very tight, and coal stocks at 
the power stations always hovered around the warning 
line. There was a big shortfall in electric power supply. 
There was a shortage of capital and there were marked 
contradictions between supply and demand for some 
raw materials. These factors seriously constrained the 
development of industrial production. 


Vice Governor Liu Chunmao put forward a number of 
specific demands regarding production in the 2d half of 
February. He said: We must get a good grasp of key 
products and enterprises. We must in all respects give 
priority to ensuring output in the province's 49 key tax 
and profit-yielding enterprises and 43 key products. 
Departments, bureaus, cities, and prefectures must 
improve production arrangements and do a good job in 
Organization and coordination. [passage omitted] 


The province must do everything possible to resolve the 
current shortages of coal, electric power, raw materials, 
and capital, and brace spirits to overcome difficulties. 


Oil, Natural Gas Discovered in Xinjiang Basin 
OW 1602071789 Beijing XINHUA in English 
0216 GMT 16 Feb 89 


[Text] Beijing, February 16 (XINHUA)}—Geologists 
have discovered oil and natural gas formations in the 
Tarim Basin in Xinjiang Uygur Autonomous Region, the 
regional bureau of geology said here today. 


A trial well was sunk in the northern part of the basin 
giving yields of 211 cubic meters of oil and 1,000 cubic 
meters of natural gas a day. 


Scientists say this is another breakthrough in oil explo- 
ration in the desert basin following the earlier sinking of 
a high-yield well in the same part of the basin. 


They say this indicates that the prospects for discovering 
significant oil reserves in the basin are quite good. 
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Further on Taiwan Air Force Officer's Flight 


HSIN WAN PAO Views Case 
HK1502145089 Hong Kong HSIN WAN PAO 
in Chinese 15 Feb 89 p 1 


(“New Talk” column: “Taiwan Air Force Lieutenant 
Colonel Gives News Conference in Guangzhou”) 


[Text] The news conference for Chinese and foreign 
reporters to be given by Taiwan Air Force Lt Col Lin 
Xianshun in Guangzhou this afternoon will certainly 
become a focus of attention. People not only want to know 
why and how Lin Xianshun flew to Mainland China but 
also want to find out how the mainiand authorities are 
going to implement their policy toward Taiwan, with 
reference to this specific case. Of course, the development 
of this incident is of far-reaching significance. 


When covering Lin Xianshun’s flight to the mainland 
the day before yesterday, RENMIN RIBAO OVERSEAS 
EDITION placed the item in the lower-left corner of the 
front page with a headline that read: “A Taiwan Air 
Force Plane Crashed in Fengshun County; Pilot Lin 
Xianshun Bailed Out Safely and Was Warmly Enter- 
tained.” The report merely said the plane “crashed onto 
the slope of a small hill because the fuel supply was 
exhausted,” and the item included a picture showing the 
wreckage of the F-SE fighter. 


The wording, content, and appearance of this report on 
the page of the newspaper are obviously different from 
the usual practice in the past. When covering this inci- 
dent over the past few days, Taiwan newspapers have 
pointed out particularly that the mainland authorities 
are apparently trying to “play down” the incident. 


The different reaction on the part of the mainland this 
time stems from the change in the mainland’s policy 
toward Taiwan. The mainiand authorities began to 
change their attitude in early May !986 when an aircraft 
belonging to Taiwan's China Airlines landed in Guangz- 
hou on its way back to Taipei from Bangkok. After a few 
rounds of talks between the Civil Aviation Administra- 
tion of China and China Airlines, apart from Huang 
Xiyue [Huang Hsi-chueh], the crew commander, who 
voluntarily remained on the mainland, other crew mem- 
bers and the craft returned to Taiwan via Hong Kong. 
That was a new breakthrough in the relations between 
the two shores of the Taiwan Strait. It was the satisfac- 
tory outcome of those talks that later led to exchanges 
between the two shores in many fields. Nowadays, 
Taiwan people keep flowing into the mainiand to visit 
relatives and friends, to sightsee, to carry out news 
coverage, or to do business. 


On | 1 September last year, the spokesman for the Fujian 
PLA units announced that the two “circulars” issued in 
1962 on prizes awarded to KMT [Kuomintang] military 
personnel revolting and returning to the mainland with 
their planes and vessels ceased to be in force from that 
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time on. That means no more gold will be awarded to 
those crossing over to the mainland. That spokesman 
noted that there was a serious military confrontation 
between the two shores of the Taiwan Strait in 1962. But 
the situation over the strait has relaxed in recent years. 
Such being the case, the above-mentioned two “cir- 
culars” were annulled with a view toward cultivating a 
more harmonious atmosphere in the relations between 
the two shores. 


Lin Xianshun, who bailed out from a plane over Feng- 
shun County in eastern Guangdong a few days ago, is the 
first Taiwan Air Force pilot to fly to the mainland since 
that announcement was made last September. Will the 
way in which the mainland authorities handle this case 
not spoil the “more harmonious atmosphere” or will it 
even bring about another new breakthrough like the 
China Airlines aircraft incident 3 years ago? These 
questions will surely become a focus of attention for the 
community. 


From the special dispatch that our reporter sent back this 
morning, one can see that the military authorities on the 
mainland have been in charge of this case from the very 
beginning. It is an Air Force hospital that is treating Lin 
Xianshun, and a responsible person of the Guangzhou 
Air Force headquarters will accompany Lin and speak at 
the news conference. It appears that Lin’s returning to 
the mainland is going to be handled as an isolated case 
rather than be exaggerated. 


The Taiwan military authorities yesterday stated that Lin 
Xianshun's flying to the mainland (or “defection,” as the 
official sources put it) may be attributed to family discord, 
persistent illness, or mental imbalance resulting from his 
being removed repeatedly from the active pilot list. It is 
quite obvious that the military, in making this statement, 
wanted to play down this incident which has caused a 
sensation throughout the island of Taiwan. But, after all, 
the military admitted that “the real cause is still 
unknown.” 


Some members of the Taiwan Legislative Yuan pointed 
out: This incident “has unequivocally exposed the exist- 
ence of some loopholes in Taiwan's air defenses, the 
shortcomings of the Army's internal administration and 
system, and the Army’s low morale.” 


Let us watch to see whether the two persons’ speeches at 
this afternoon's news conference will bring about a new 
situation over the Taiwan Strait. 


Pilot Gives News Conference 
HK 1502154389 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 15 Feb 8&9 


[Report: “Taiwan Air Force Lt Col Lin Xianshun Gives 
News Conference at the Guangzhou Government Gues- 
thouse This Afternoon”’] 


[Text] Lin Xianshun [Lin Hsien-shun], in a dark blue 
suit and radiant with happiness, explained to more than 
100 newsmen how he was rescued after being compelled 
to bail out when his plane ran out of fuel. Lin also 
answered questions from reporters. 
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The following is a recorded news report on what Lin 
Xianshun said to reporters. 


[Begin recording] {Lin} Reporters, ladies and gentiemen, 
how are you all? I am Lin Xianshun. | was told by many 
senior officers that you are eager to have a meeting with 
me. I myself also wished to have an early meeting with you. 
Taking this opportunity, as the Chinese Lunar New Year is 
not over, I hereby extend festival greetings to all of you, 
wishing you a Happy New Year and the best of health and 
hoping that everything will turn out as you wish. 


[Reporter] I would like to ask whether you know that the 
mainland has issued two notices regarding the offering of 
rewards, and ask you to say something about your 
reasons and purpose in flying to the mainland. 


[Lin] As to the question concerning a reward just raised 
by this gentleman, I personally do not care about it and 
have never thought of it. | do not think my personal 
actions were motivated by a reward. | think most friends 
here know well that living standards in Taiwan are fairly 
high. I tried to find out about the achievements made on 
this side of the motherland before | decided to come 
back. I, myself, think this side may be more suitable to 
me, so I decided to come back. With regard to how | 
came back, I am a pilot so I thought an airplane should 
be the main means of transport for me, and weather was 
the most important factor for a safe flight. | decided to 
fly back on Saturday, |! February, because it was fine 
day, with blue skies, and this made it more convenient 
for me to make a flight. | took off from Taiwan at about 
0917. After taking off, | immediately made a big turn to 
the left and I managed to leave Taiwan. When | saw the 
sea, I tried to fly at a low altitude—about 500 feet—so 
that I could see clearly what was happening on the sea. 
After passing over the middle of the strait | started 
climbing higher, to an altitude of 25,000 feet, so that I 
could glide because my plane's fuel was limited. At that 
time I tried to verify my course using the direction 
finding station on Peng-hu Base, which is also called 
Ma-kung Base. I intended to fly to Shantou Airport and 
I found that my course was correct. But when | climbed 
to high altitude at 103 nautical miles | found that my 
radar navigation could no longer give me a correct 
course and I had to descend slowly from 25,000 feet. 
When I descended to 6,000 feet the visibility was very 
poor along the mainland coast due to heavy fog and 
drizzle, but the coastline was still faintly visible. The 
time was about 1000. | maintained altitude at 6,000 feet 
but I could not find the location of Shantou Airport. My 
plane circled over the coastal area for about 15 minutes. 
My F-SE plane had two engines but the port one sud- 
denly caught fire and fuel was also being used up. I came 
to realize that I had to bail out because my plane was 
likely to go out of control if both engines caught fire. At 
that time I saw a villag: and hill ahead of me. I decided 
immediately to bail oul because my plane would crash 
into the hill and it would not hurt anyone. | was very 
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lucky because I was just wounded slightly when I landed 
on the school playground. | have made a quick recovery 
after a few days of rest. [end recording] 


Those attending the news conference included four 
reporters from Taiwan papers—CHUNG KUO SHIH 
PAO, TZU YU SHIH PAO, and TZU LI WAN PAO— 
newsmen from 21 papers and radio and television sta- 
tions in Hong Kong, and journalists from press units in 
different areas of the country, including Guangzhou. 


When replying to reporters’ questions, Lin Xianshun 
emphasized repeatedly that the motive and purpose of 
his action had nothing to do with any prize, and it was 
not a momentary slip that prompted him to act. It was an 
entirely personal decision that prompted him to act as he 
did. Referring to reports by some overseas media about 
his family and private life, Mr Lin Xianshun called them 
one-sided statements and reserved the right not to reply. 


XINHUA on Lin’s Remarks 
OW 1502153489 Beijing XINHUA in English 
1503 GMT 15 Feb 89 


[Text] Guangzhou, February 15 (XINHUA) —Lieuten- 
ant Colonel Lin Xianshun, the Taiwan pilot whose plane 
crashed last Saturday, told a press conference today that 
he had come to the mainland not for money but because 
he had a “longing for the motherland”. 


Lin, 36, parachuted and landed in Fengshun County, 
Guangdong Province after his plane crashed. He was 
rescued by local people. 


Al a press conference attended by 78 reporters from the 
Chinese mainland, Taiwan, Hong Kong and Macao, Lin 
said that China's 5,000-year-old civilization greatly 
appealed to him. 


“I have learned a lot about China's history and geogra- 
phy,” he said. “I have had a longing for the mainland.” 


Lin served as a lieutenant colonel in the the No 5 Brigade 
of the No 737 Joint Air Group under the Taiwan 
Kuomintang Air Force. 


Lin said he was determined to come to the mainland 
after seeing photographs taken by Taiwanese who had 
come to the mainland to visit relatives. 


He said that at 9:17 on February 11, he took off from 
Taiwan. He flew towards the mainland at an altitude of 
about 500 feet. 


When he crossed the median line of the Taiwan Strait, he 
took the aircraft to 25,000 feet, he said. 


“I planned to land at Shantou Airport, but the guide 
signal disappeared because of the distance,” he said. 
“When I was about 30 nautical miles away from the 
mainiand, I pulled back the throttle and allowed the 
plane to glide down.” 
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At about 10 o'clock, he spent 15 minutes trying to locate 
the airport. By this time, the oil in the plane was running 
low. “The air was very foggy and dusty, making visibility 
poor,” he said. 


He decided to bail out and parachuted over a mountain- 
ous area. He landed in a school pla sustaining 
slight injuries. “I am now fully recovered,” he said. 


Assures Family of Well-Being 
OW 1602035089 Beijing Domestic Service 
in Mandarin 2230 GMT 15 Feb 89 


[Excerpts] Lin Xianshun, former Kuomintang Air Force 
pilot with the rank of lieutenant colonel who flew an 
aircraft back to th: mainland, said at a news conference 
in Guangzhou yesterday afternoon: I came back after 
learning of the progress made on the mainland. | feel 
better to be back here. I did not come back for prizes. 


Lin Xianshun gave a detailed account to reporters of 
how he flew his plane back to the mainland. [passage 
omitted] 


Touching on what prompted him to fly back to the 
mainiand, Lin Xianshun said: I have longed for the 
motherland on the mainland. During my primary and 
secondary school years, I learned much about the moth- 
erland’s history and geography. Recently, some Overseas 
Chinese friends showed me some photographs which left 
me admiring the historical relics that have been passed 
down in China for over 5,000 years. I take pride in being 
a Chinese. I felt that it would be better for me to be back, 
so here I am. 


When a reporter from Taiwan's CHUNG KUO SHIH 
PAO asked Lin Xianshun to say a few words to his 
family members through the Chinese Television Service, 
he said: I am perfectly well since coming here. I am well 
taken care of. 


Denies Bringing Secret Documents 
HK 1602061689 Beijing CHINA DAILY in English 
16 Feb 89 pl 


[By staff reporter Guang Ban] 


[Text] Guangzhou—Lin Xianshun, a pilot from Taiwan, 
has expressed his desire to stay on the mainland and 
serve in the PLA Air Force. 
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Lin parachuted from his aircraft last Saturday [11 Feb- 


ruary] when it crashed in Fengshun County, Guangdong 
Province. 


He told a press conference here yesterday that he loved 
his motherland and knew great changes had taken place 
in mainland. He said he had been preparing to come 
back in recent months. 


When asked by some Taiwanese reporters whether he 
brought any secret documents with him and whether he 
knew the actions of the air forces on both sides of the 
Taiwan Strait in the wake of his departure, he answered 
that he brought no documents except the aviation charts 
and knew nothing about the Air Force activity because 
the radio system in his aircraft was not working. 


Lin, 36, a lieutenant colonel, is from Meixian County, 
Guangdong Province. He said he wished to visit his 
hometown. His wife, two children, father, two brothers 
and an elder sister are all in Taiwan. 


Taiwan Planes Said Scrambled To Pursue Pilot 
OW 1602053189 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 15 Feb 89 


[Text] According to Hong Kong's WEN WEI PO, Lin 
Xianshun, in an interview with Guangdong television on 
12 February, explicitly said that he had flown to the 
mainiand of his own accord and that his family members 


had no prior knowledge. 


Hong Kong’s TA KUNG PAO reported on 14 February 
that Lieutenant General Zhang Wannian, commander of 
the Guangzhou Military Region, and Ye Xuanping, 
Guangdong provincial governor, met with Taiwan pilot 
Lieutenant Colonel Lin Xianshun at the Guangzhou 
Military Region Air Force compound on the morning of 
13 February. 


In related news, persons concerned disclosed that on the 
morning of || February, when Lin Xianshun flew his 
aircraft to the mainland from Taiwan's Taichung air- 
port, the Taiwan side dispatched four military planes in 
pursuit. Two military planes of the mainland Air Force 
were scrambled from Shantou, and the pursuing planes 
immediately turned back. 
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Calls Pilot’s News Conference ‘Ploy’ Earlier in the day, Air Force authorities sent several 
OW 1502165289 Taipei CNA in English 1618 GMT officers to console the family. 
15 Feb 89 
Reluctance on U.S. High-Tech Accord 


[Text] Taipei, Feb. 15 (CNA)}—A military spokesman of 
the Republic of China [ROC], responding to a news 
conference given by the Chinese communists for Lt Col 
Lin Hsien-shun [Lin Xianshun], who defected to the 
mainland in a jet fighter last Saturday [11 February], 
Wednesday dismissed Lin’s statement as “prearranged 
by the Chinese communists for their united front ploy.” 


Why was the press conference held four days after Lin's 
flight to the mainland? the spokesman asked. [sentence 
as received] Lin's presentation is therefore a replay of the 
Chinese communists’ united front maneuvers, the 
spokesman concluded. 


Lin, who parachuted to safety after his F-SE jet fighter 

crashed in southern mainland last Saturday. met the 

mainland press in Kwangtung Province Wednesday 

See © One ae ee ee ae 
ection. 


Despite widespread reports that Lin's defection was 
triggered by a troubled marriage, he begged a reporter's 
question at the news conference on how he got along with 
his wife. 


A source close to the Defense Ministry said that the 
ministry held an emergency meeting shortly after Lin's 
news conference to check the former ROC pilot's testi- 
mony. 


Upon learning that Lin took off without permission, the 
officer on duty at the air base quickly notified authori- 
ties. Lin could not be located on radar screens until four 
minutes later when his jet fighter had gained altitude, the 
spokesman explained. 


Meanwhile, in Lin’s hometown Toufen in central Tai- 
wan county of Miaoli, family members of the former 
ROC Air Force pilot said after watching TV news reports 
that they believe the news conference was a show set up 
by the Chinese communists. 


Lin's father, Lin Man-ku, told reporters: “He does not 
look and act like my son at all.” Lin Hsien-hsi, the pilot's 
brother, ‘e said Lin seemed to be different from his 
usual self. 


The Lin family, shocked and embarrassed by Lin's 
defection, stressed that they are the ones most saddened 
by the incident. “We are sorry for what has happened, as 
sorry as every countryman. Our only hope now is that 
the government will try all ways possible to get him 
back,” Lin’s brother said. 


Lin seldom returned home after he joined the Air Force, 
the father said. “I have not even seen my two-year-old 
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15 Feb 89 


[Text] Taipei, Feb. 15 (CNA)}—The Republic of China 
[ROC] is not ready to sign a high-tech export control 
agreement with the United States during the March 
consultations in Taipei, an economics official revealed 
Wednesday. 


The Ministry of Economic Affairs is reluctant to accept 
the U.S. proposal to sign such an agreeoent for fear of 
infringing upon the nghts and interests of local high-tech 
manufacturers, the official said. 


He noted that both the U.S. Congress and Commerce 
Department are inclined to ease restrictions on Ameri- 
can high-tech exports after American enterprises have 
repeatedly pleaded that current limitations have signifi- 
cantly cut short their overseas competitive edge. 


To prepare for the consultations, the U.S. will send a 
fact-finding delegation to Taiwan in March that will 
include officials from both the State and Defense Depart- 
ments which often hold different views, the official said. 


Cabinet Receives Plan To Boost Trade With U.S. 
OW 1502051289 Taipei CNA in English 0343 GMT 
15 Feb 89 


[Text] Taipei, Feb. 15 (CNA}—A 20-page draft of 
detailed guideiines to boost trade between the Republic 
of China [ROC] and the United States was submitted to 
the Executive Yuan for approval, Vincent Siew, vice 
chairman of the Council for Economic Planning and 
Development [CEPD], said Tuesday [14 February] . 


Siew told the press that the document would be sent to 
the U.S. shorily and should not only be useful in future 
ROC-U.S. trade consultations but also minimize US. 
pressure for the new Taiwan dollar's appreciation. 


He said that the proposed plan, worked out by the 
CEPD, was more specific than the Maikawa Economic 
Structure Readjustment Plan proposed by the Japanese 
Government to the U.S. Government. 


Siew said that the plan would demonstrate the sincerity 
and determination of the ROC to reduce the trade 
imbalance between the ROC and the U.S. 


Siew, however, reminded the public that the guidelines 
are not absolute cure-alls and that the U.S. would still 
seek to resolve trade disputes on a case-by-case basis. 
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Economic Council Chairman on Parity Rate Talks 
OW 1602014289 Taipei International Service 
in English 0200 GMT 11 Feb 8&9 


[Text] Chairman of the Council for Economic Planning 
and Development [CEPD] Frederick Chien stated on 
Saturday [11 February] that despite it seeming that there 
iS NO way to avoid currency and parity rate talks with the 
U.S., however, he feels that negotiations should be held 
for the reason that there actually isn't a lot to talk about. 
[sentence as heard] Chien stated that judging from the 
ROC’s [Republic of China's] current export strength, the 
NT [new Taiwan] dollar should not heavily appreciate 
any more. Chien also said that from both the CEPD's 
and other international organizations’ points of view, the 
NT should begin to stabilize. He said that to this point, 
the ROC has still not received the formal request from 
the U.S. to hold the parity rate talks. However, according 
to U.S. law, the U.S. must notify the ROC before April 
15 if it desires to conduct negotiations. Chien stressed 
that the NT’s parity rate currently is very reasonable, 
and there is a0 more room for it to appreciate. In such a 
case, the CEPD chairman said that holding formal 
negotiations on the issue will be meaningless. 


Economics Ministry Favors NT Dollar Rise 
OW 1402185889 Taipei CNA in English 1532 GMT 
14 Feb 89 


[Text] Taipei, Feb. 14 (CNA): The government should 
allow the new Taiwan [NT] dollar to appreciate more 
rapidly in an irregular manner in order to reduce the 
harm to local industnes caused by the currency’s nse, the 
Economics Ministry suggested Tuesday. 


Many industries in the Republic of China [ROC] have 
been hard hit by the drastic rise of the NT dollar, which 
has appreciated more than 40 percent against the US. 
dollar during the past two years. 


The ministry predicted that the adverse effect of the 
stronger NT dollar will become increasingly obvious and 
critical if measures are not taken to cope with the 
condition. 


To save local companies from further harm, the Eco- 
nomics Ministry outlined a package of countermeasures 
Tuesday, with the proposal for the NT dollar's more 
rapid appreciation topping the list. 


Ministry officials explained that the current steady and 
slow appreciation of the NT dollar might stimulate an 
influx of speculative, or “hot”, money into the nation. 
The hot money will drive higher the already frenzied 
local stock and real estate markets and will also cause a 
significant expansion of the money supply, thus produc- 
ing heavy inflationary pressure. 


nge trading, 
NT dollar started to rise significantly, in order to help 
local companies lower currency risks. 


To ease appreciation pressure from the United States, 
the ROC’s most important trading partner and biggest 
export market, the ministry also proposed that the 

by 


to be threatened by U.S. import limits and protectionist 
measures. 


In spite of its adverse effects, an Economics Ministry 
report said, the sharp rise of the NT dollar has also 
helped local industries improve their structures and turn 
to higher value-added products. 


Citing government statistics, the report said ROC 
exports of such high-tech products as machinery and 
computers had increased io more than 40 percent of the 
nation’s total 1988 exports. 


On the local foreign exchange market Tuesday, the U.S. 
dollar fluctuated mildly in thin trading. The exchange 
rate between the NT dollar and the greenback is expected 
to remain Wednesday, with the midrate set at 
NT dirs [dollars] 27.61:U.S. dirs 1. 


Interbank U.S. dollar transactions shrank to U.S. dirs 43 
million Tuesday. In spot trading, banks bought U.S. dirs 
40 million more than they sold to customers. 


Foreign Market Diversification Plan Implemented 
OW 1402150389 Taipei International Service 
in English 0200 GMT 14 Feb 89 


[Text] The Board of Foreign Trade [BOFT] is pleased 
with the implementation of the its 5-year foreign market 
diversification plan, which started in 1988. However, it 
may have to revise the plan to meet the new situation for 
the next 4 years as the ROC’s [Republic of China's] 
exports to the United States are expected to continue to 
fall and imports from Japan are above estimates. A 
BOFT official said that the implementation of the first- 
year plan in 1988 has successfully reduced the nation's 
trade surplus with the United States from $16 billion in 
1987 to $10.4 billion in 1988. The nation’s export 
markets are also being successfully diversified as trade 
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with Japan and Europe has picked up since the plan was 
implemented. However, the nation’s trade deficit with 
Japan (7has since) passed the target of $5 billion to hit $6 
billion in 1988 and is estimated to reach $7 billion this 
year. He said it is predicted that the nation’s trade with 
East European countries will show the highest growth 
rate of 30 to 40 percent in the coming 4 years, followed 
by Southeast Asia at 22 percent, Japan at 20-22 percent, 
and Europe at 20 percent. 


Indirect Trade With USSR ‘Rapidly Expanding’ 
OW 1602051189 Taipei International Service 
in English 0200 GMT 13 Feb 89 


[Text] According to the latest official tallies, Taiwan's 
indirect trade with the Soviei Union is rapidly expand- 
ing. Of the $6.46-million-worth of basic chemical prod- 
ucts Taiwan imported from East bloc nations last year, 
the Soviet Union supplied 37.4 percent. Currently, the 
Soviet Union, Albania, and Mainland China are the 
three remaining communist nations with which local 
traders can do business only on a limited, indirect basis. 


Last year, Taiwan exported $32.4-million-worth of prod- 
ucts to East bloc nations. Only 6.5 percent of these 
products in terms of value were destined for the Soviet 
Union. Most of the exports to the USSR were electronic 
products and nonknitwear garments. 


TAIWAN 


Economics Minister on Nuclear Plant 
ae Taipei CNA in English 0340 GMT 
15 Feb 89 


[Text] Taipei, Feb. 15 (CNA)}—Economics Minister 
Chen Li-an said Tuesday that although some local people 
are strongly opposed to the construction of a new nuclear 
power plant, he thinks “the Government should build 
the plant in spite of any difficulties because the project 
will benefit the majority of the peopie.” 


Chen told reporters that the proposed nuclear power 
plant, the Republic of China's fourth, is not only impor- 
tant for the nation's future economic development but 
also important for the general public's duily life. 

The minister said he believes most people will not 
oppose the construction of the nuclear power plant. The 
problem, he said, is that no one wants the plant to be 
built in their neighborhood. 

To resolve the problem, Chen said his ministry will 
reconsider plant site proposals. He did not rule out the 
possibility of building the plant on an offshore island. 
Minister Chen also warned local people of a possible 
hike in international oil prices, saying that oil prices may 
go up by the end of the year if the Soviet Union joins 
OPEC (The Organization of Petroleum Exporting Coun- 
tries) nations in controlling oil output. 

International oil prices have firmed recently because of 
an OPEC program to prop up prices by reducing output. 
As a result of the price rise, the per barrel purchase costs 
of the state-run Chinese Petroleum Corporation passed 
U.S. $14 iast month. 
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Hong Kong 


PRC News Reports Zhou Nan Visit 
HK1602112289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1009 GMT 16 Feb 89 


[Report: “Zhou Nan Soon To Visit Hong Kong, Macao”’] 


[Text] Beijing 16 Feb (ZHONGGUO XINWEN SHE)}— 
At the invitation of Hong Kong Governor Sir David 
Wilson, Chinese Vice Minister of Foreign Affairs Zhou 
Nan and his wife, Huang Guo [7806 6665], will visit 
Hong Kong between 28 February and 2 March. 


It has been learned from the Foreign Ministry that Vice 
Minister Zhou Nan will continue his stay in Hong Kong 
as a guest of XINHUA Hong Kong Service Director Xu 
Jiatun until 5 March, when he leaves for Shenzhen. 


At the invitation of Macao Governor Carlos Meiancia, 
Vice Minister Zhou Nan is also scheduled to visit Macao 
between 7 and 9 March. 


Domestic Exports to China Up ‘Substantially’ 
HK1302030789 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) 

in English 13 Feb 89 pp 1, 3 


[By Angus Foster] 


[Text] Hong Kong's domestic exports to China increased 
substantially last year, but the territory still recorded a 
deficit with the mainland of more than $20 billion. 


Huge increases in imports from trading partners in the 
region fuelled the $5.73 billion trade deficit announced 
last month, according to figures released by the Census 
and Statistics Department. 


The figures also show Hong Kong ran an $81.02 billion 


trade surplus with the U.S. last year—nearly || percent 
higher than in 1987. 


The figures, which give a breakdown of Hong Kong's 
trade with major partners and by type, show 
imports from China amounted to $155.63 billion last 
year—33 percent higher than 1987. 


Exports from Hong Kong to China were worth $38.04 
billion, 36 percent higher than the previous year, while 
re-exports to China showed an even bigger gain, up 58 
percent to $94.89 billion. 


Imports from trading partners in the region soared. 


Hong Kong bought $93 billion in goods from Japan, 29 
percent more than in 1987. 
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Imports from Taiwan were 33 percent higher at $44.36 
billion, imports from Korea were up 55 percent at 
$26.26 billion and Singapore sold Hong Kong $18.46 
billion worth of goods, a 29 percent increse on 1987. 


Some of the total import figure of $498.8 billion left the 
territory as re-exports. China remained the biggest mar- 
ket for re-exports, buying $94.85 billion worth of goods, 
$8 percent more than in 1987. 


Re-exports to the U.S. also boomed, up 52 percent to 
$49.48 billion. 


Although the U.S. remained the biggest buyer of Hong 
Kong domestic exports, the figure for last year stayed the 
same at $72.88 billion, up less than 0.5 percent from 
1987. Over the same period, imports from the U.S. 
jumped 28 percent to $41.35 billion. 


Domestic exports to other major trading partners 
showed mixed results. 


Although Britain bought $15.52 billion worth of goods last 
year—a 20 percent increase—the figures for Germany, 
which imported nine per cent more, Canada, up six per 
cent, and France, up 10 percent, are less encouraging. 


The figures for domestic exports from the various indus- 
try sectors also showed a mixed performance. The pho- 
tographic, optical and watch sector gained the most, 
rising 23 percent to $19.32 billion e::ported last year. 


The clothes and clothing accessories sector was the 


largest exporter, sending $67.31 billion worth of goods 
abroad, a rise of three percent. 


Electrical goods were up 21 percent and the telecommu- 
nications and recording equipment sector was up 16 
percent to $17.32 billion. Exports of textile yarn and 
fabrics dropped three per cent to $15.55 billion. 


But re-exports from the textile yarn and fabrics sector were 
up 21 percent at $34.38 billion, the largest sector. Re- 
exports of electric products rocketed 80 percent and the 
toys, games and sporting goods sector was up 58 percent. 


Clothes also performed well, with re-exports rising 35 
percent from 1987. 


Hong Kong imported 10 percent more textile yarn and 
fabrics last year. A total of $52.58 billion of electrical 


equipment was imported, a 50 percent nse. 


Over 50 percent more telecommunications and record- 


ing equipment was imported last year, a total of $32.87 
billion of goods. 


And 23 percent more clothes and clothing accessories 
came to Hong Kong, compared with a 32 percent rise for 
the photographic, optical and watch sector. 
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Increased Export Volume Offset by Rise in Imports 
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[By Amelia Cabatit] 


[Text] Volume of total exports from Hong Kong rose 26 
percent during the first 11 months of last year compared 
with 1987 but this was overshadowed by a 27 percent 
rise in total imports. 


Volume of domestic exports grew nine percent and 
re-exports 46 percent despite price increases. 


Prices of domestic exports rose by two percent and 
re-exports by three percent. 


Year-on-year, comparing November last year with the 
same 1987 period, domestic exports volume rose 15 
percent and re-exports 52 percent which boosted total 
exports 34 percent. 


The domestic export volume of many commodity groups 
increased month-on-month: metal ores and scrap 44 
percent, electronic components 42 percent, watches and 
clocks 23 percent and clothing 16 percent. 


The sharpest month-on-month drop in volume was 
recorded by radios at 45 percent and travel goods, 
handbags and related items by 2! percent. 


Compared to the price increases, the percentage price 
drops of domestic exports were small: ope dy ~ 
electrical components and textile fabrics. 


Re-exports year-on-year outperformed domestic exports 
in volume, led by a 22 percent rise for foodstuffs and 150 
percent for fucls. 


Imports rose 36 percent in volume and four percent in 
price. 
Foodstuff imports rose in volume by 14 percent year-on- 


year while consumer goods rose 44 percent, raw maten- 
als and semi-manufactures by 35 percent. 


Foreign Trade Volume Continues To Grow 
OW 1202040989 Beijing XINHUA in English 
0916 GMT 11 Feb 89 


[Text] Hong Kong, February || (XINHUA)}—The vol- 
ume of domestic exports and re-exports of Hong Kong 
grew by nine percent and 46 percent respectively in the 
first 11 months of 1988, compared with the same period 
of 1987. 
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Taking these together, there was an overall increase of 26 
percent in the volume of Hong Kong's total exports. 
Imports increased by 27 percent in volume terms, 
according to the latest official statistics. 


Prices of domestic exports rose by two percent and 
re-exports by three percent. 


Compariiig November last year with the corresponding 
period of 1987, domestic exports and re-exports volume 
increased by 15 percent and 52 percent respectively 
which boosted total exports by 34 percent. 


Domestic export volume of many commodity groups 
increasedi in November 1988 compared with November 
1987. 


These included metal ores and scrap which increased by 
44 percent, electronic components 42 percent, watches 
and clocks 23 percent and clothing 16 percent. 


The month-on-month drop in volume was recorded by 
radios at 45 percent, travel goods, handbags and similar 
articles by 2! percent. 


During the same period of comparison, the import 
volume of consumer goods increased by 44 percent. The 
commodity items with more substantial increases 
included passenger motor cars, tobacco manufactures, 


However, a decrease in import volume was registered for 
cameras, flashlight apparatus and supplies for photography. 


‘Top-Level’ Californian Delegation To Visit 
OW 1402145589 Beijing XINHUA in English 
0251 GMT 14 Feb 89 


(Text] Hong Kong, February 14 (XINHUA)—The State 
Government of California, the United States, is sending 
a top-level mission to Hong Kong from February 19 to 
23, a news release of the Hong Kong Trade Development 
Council (TDC) has announced. 


The mission is to recommend specific areas of opportu- 
nity for further economic development in Hong Kong, it 
said. 


The mission follows the visit of Jack So, Kong Hong 
TDC's executive director, to Los Angeles. During the 
visit he noted that both Hong Kong and Los Angeles are 
ideally positioned to capitalize on the dramatic upswing 
in Pacific rim trade. Hong Kong's advantages include its 
unique access to the Chinese mainland, he said. 


In 1987, trade between Hong Kong and California rose 
by 16.9 percent to 39.8 billion H.K. [Hong Kong] doliars 
(5.1 billion U.S. dollars) and California's exports to 
Hong rose by 29 percent to 13.3 billion H.K. 
dollars (1.7 billion U.S. dollars), roughly 43 percent of 
total U.S. exports to Hong Kong. 


